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Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii Oahu

Cancellation and Re-Issuance of Revocable Permits Situated at Kalaeloa Barbers
Point Harbor, Island of Oahu

BACKGROUND:

Initially the Department of Transportation, Harbors Division (DOTH) had planned to
submit a request for renewals of their existing revocable permits. However, because of
the Consent Decree of October 2005 between the United States Environmental Protection
Agency and the Department of Transportation (DOT) additional conditions regarding
environmental issues were added to DOTH’s standard revocable permit form. In
reviewing its revocable permits issued at Kalaeloa Barbers Point Harbor Staff has
determined that instead of requesting for the renewal of existing revocable permits, a
more appropriate request would be for cancelling and re-issuing revocable permits to
existing tenants as shown in attached listing, labeled Exhibit A.

In addition, DOTH has contracted a licensed appraiser for appraisal consulting services to
assist in establishing a rent value to charge for the use of State lands under a revocable
permit. Upon receipt of the appraisal report and determination of rent values, staff will
obtain DOT Director’s approval for the implementation of new rents. As an interim step
to rent increases for all dated Harbors Division revocable permits, we will be following
the formula approved by the Board of Land and Natural Resources at its meeting held
August 26, 2016, Item D-11. Annual increases of 1.5% multiplied by the number of
years since issuance of the revocable permit.

With this submittal, Harbors Division will be starting with Kalaeloa Harbor.

ITEM M-14
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LEGAL REFERENCE:

Sections 171-13 and -55, Hawaii Revised Statutes, as amended.
LOCATION:
Kalaeloa Barbers Point Harbor, Island of Oahu

COMMENCEMENT DATE:

June 1, 2017

MONTHLY RENTAL:

See Attached Listing marked Exhibit A for Interim Rent.

COLLATERAL SECURITY DEPOSIT:

Twice the monthly rental.

CHAPTER 343 - ENVIRONMENTAL ASSESSMENT:

In accordance with Chapter 11-200 Hawaii Administrative Rules (HAR), the subject
request is exempt from the preparation of an environmental assessment pursuant to
Exemption Class No. 1 as listed on the Comprehensive Exemption List for the State of
Hawaii Department of Transportation, amended November 15, 2000, that states,
“Operations, repairs or maintenance of existing structures, facilities, equipment, or

topographical features, involving negligible or no expansion or change of use beyond that
previously existing.”

REMARKS:

Letters were sent to the existing revocable permit tenants at Kalaeloa Barbers Point
Harbor, informing them that we are in the process of appraising Harbors’ properties to
determine revocable permit rental rates and that to update terms and conditions including
but not limited to environmental requirements for the use of Harbor’s properties.

Due to changing cargo operational requirements, staff has determined that month-to-
month tenancy is appropriate. Allowing Harbors with the ability to move or vacate the
tenant with a 30 day notice to meet the needs of cargo operations.

Tenants are current in their rental payments and have no contracts cancelled in the last
five (5) years.
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RECOMMENDATION: That the Board:

1. Authorize cancellation of all existing revocable permits (listed on Exhibit A)
effective May 31, 2017,

2. Authorize the re-issuance of a revocable permits to existing tenants for the
existing purposes as shown on Exhibit A, subject to the following:

a. The standard terms and conditions of the most current revocable permit
form, as may be amended from time to time;

b. Such other terms and conditions as may be prescribed by the Chairperson
to best serve the interests of the State.

Respectfully Submitted,

FORD N. FUm.

Director of Transportation

APPROVED FOR SUBMITTAL:

SUZANNEéb CASEg

Chairperson and Member
Board of Land and Natural Resources
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EXHIBIT “A”

ITEM M-14



