
Item J-3 

STATE OF HAWAII 
DEPARTMENT OF LAND AND NATURAL RESOURCES 

 Division of Boating and Ocean Recreation 
Honolulu, Hawaii 96819 

 
August 10, 2018 

 
Chairperson and Members 
Board of Land and Natural Resources 
State of Hawaii 
Honolulu, Hawaii 
 
Land Board Members: 
 
 

SUBJECT: CONSENT TO SUBLEASE HARBOR LEASE NO. H-82-4, GKM, INC., 
TO SIDNEY W. KNIGHT DBA KNIGHT MACHINE SHOP, A HAWAI’I 
SOLE PROPRIETORSHIP, HONOKOHAU SMALL BOAT HARBOR, 
KAILUA-KONA, HAWAII, TAX MAP KEY: (3) 7-04-008:042 
(PORTION) 

 
 
REQUEST: 
 
GKM, Inc., (LESSEE AND SUBLESSOR), situated at 74-425 Kealakehe Parkway, Kailua-Kona, 
Hawaiʻi 96740 (PREMISES), requests the approval of a sublease to Sidney W. Knight dba Knight 
Machine Shop, (SUBLESSEE), see attached Exhibit A. 
 
SUBLEASE APPLICANT:   
 
Sidney W. Knight dba Knight Machine Shop, a Hawaii Sole Proprietorship, whose mailing 
business address is 74-425 Kealakehe Parkway #10, Kailua-Kona, HI 96740. 

 
LEGAL REFERENCE: 
 
Section 171-36(a)(6), Hawaii Revised Statutes (HRS), as amended. 
 
LOCATION: 
 
Portion of Government lands situated at Honokohau Small Boat Harbor, Kealakehe, North Kona, 
Hawaii, identified by TMK (3) 7-04-008:042 (Portion), as shown on attached map labeled Exhibit 
B.  
 
SUBLEASE AREA: 
 
The area consists of approximately 1,250 square feet, together with the full right of access to said 
Premises over and across any common entrances, sidewalks, halls, corridors, parking areas and 
stairways on the Property, subject to the terms, covenants and conditions contained herein.  
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ZONING: 
 
State Land Use District: Urban 
 
County of Hawaii: CZO: Open 
 
TRUST LAND STATUS: 
 
Section 5(b) lands of the Hawaii Admission Act: YES 
 
DHHL 30% entitlement lands pursuant to the Hawaii State Constitution: NO 
 
SUBLEASE CHARACTER OF USE: 
 
For the purpose of machining boat parts, trailer parts and any other machining which is boat 
related. 
 
TERM OF SUBLEASE: 
 
The term of this Sublease commenced on October 1, 2017 and expires on September 30, 2020. 
 
MONTHLY SUBLEASE RENTAL: 
 
$1,205 per month, commencing October 1, 2017. 
 
DCCA VERIFICATION: 
 

SUBLESSEE: 
Place of business registration confirmed: YES   X           NO      
Registered business name confirmed:  YES   X           NO      
Applicant in good standing confirmed: YES   X           NO      

 
REMARKS: 
 
The Lease, relative to “use” reads “…[F]or the construction of certain improvements which shall 
be used principally for marine or marine-related activities which shall include the following: …   
 

Services: 
 
1. The construction, operation and maintenance of a boat haul-out facility for boat repair 

and storage 
 
2. Repair facility for the maintenance and repair of boats 
 
3. Marine workshop facilities 
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