STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
Division of Boating and Ocean Recreation
Honolulu, Hawaii 96819

June 25, 2021
Chairperson and Members
Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii

Land Board Members:

SUBJECT: Renewal of Revocable Permits on the Islands of Oahu, Maui, Hawaii
and Kauai, See Exhibit E for List of Revocable Permits.

AND
Declare Project Exempt from Requirements of Chapter 343, HRS
and title 11, chapter 200.1, Preparation of Environmental

Assessment.

LEGAL AUTHORITY:

Section 171-55, Hawaii Revised Statutes (HRS)

HRS CHAPTER 343 — ENVIRONMENTAL ASSESSMENT:

In accordance with the Exemption List for the Department of Land and Natural
Resources, reviewed and concurred by the Environmental Council on November 10,
2020, the subject action is exempt from the preparation of an environmental
assessment pursuant to Exemption Class 1, “Operations, repairs, or maintenance of
existing structures, facilities, equipment, or topographical features, involving negligible
or no expansion or change of use beyond that previously existing”,

Part 1, Activity #44., “Permits, licenses, registrations, and rights-of-entry issued by the
Department that are routine in nature, involving negligible impacts beyond that
previously existing.” Under § 11-200.1-16(b), Part 1 activities are considered de
minimis and do not require the preparation of an exemption notice.

BACKGROUND:

This submittal seeks approval for the continuation of revocable permits (RPs) specified
in Exhibit E on the islands of Oahu, Maui, Lanai, Hawaii, and Kauai for an additional
year from July 1, 2021, to June 30, 2022. Where appropriate, the Board is requested to
impose additional conditions on the continuation of RPs that will best serve the interests
of the State. The submittal includes a status update and discussion of RPs, as well as
any that have been revoked or cancelled for indicated reasons, including any staff
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recommendations to the Board. Any RPs which in the future require a change in status
during the continuation period will be brought to the Board separately.

DISCUSSION:

Since the last renewal of the revocable permits on June 12, 2020, the following permits
have been cancelled as indicated:

RP | Permittee Area | TMK | Monthly Date Use Remarks
# S.F. Rent Cancelled
47 | A&K 0.428 | (2)002: | $3,933.3 | 6/30/2019 | Trailer Lease
acre 044 3 boat sold at
(por) storage public
yard auction.
52 | John’s World | 160 sf | (1)037: | $515.00 | 6/30/2020 | Mobile Cancelled
Famous 012 Food and
Hawaii Hot (por) Concessi | reissued
Dogs LLC on as RP#
offering 115
hotdogs,
cold
drinks,
chips &
packaged
ice cream
77 | Dive Fish 87 sf | (3)008: | $43.50 5/30/2019 | Area RP
Hawaii, Inc. 003 used for | cancelled
(por) storage & | and the
recreatio | structure
n removed
81 | Unbelievable | 90 sf | (3)008: | $45.00 12/13/2019 | Area Moved to
Sport 003 used for | Slip G24
Fishing, Inc. (por) storage & | cancelling
recreatio | RP #81
n
104 | Defries 400sf | (4)006: | $200.00 | 12/06/2019 | Mobile Cancelled
Lunch 001 food due to
Wagon (por) wagon permittee
selling wanting to
plate retire
style
lunch,
chips and
soft
drinks

Staff continues its work to convert revocable permits to long term dispositions, where
practicable. In the Board action dated June 28, 2019, under agenda item J-2, staff
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identified numerous revocable permits which should be converted to long term
dispositions and provided timetables to convert those permits. Staff has updated these
timetables noting its progress.

Near Term (FY 2020 through FY 2022)
RP# | Permittee Remarks

1 Cates Marine Services, LLC At its meeting on June 26, 2020, under
agenda item J-3, the Board approved the
sale of lease at public auction for the
submerged and fast lands underlying this
RP. Staff has procured an appraisal and
survey for the premises and is awaiting the
C.S.F. map from DAGS Survey.
3 Dolphin Excursions Hawaii, Inc. | At its meeting on June 26, 2020, under
agenda item J-4, the Board approved the
sale of lease at public auction for the of
lease at public auction for the fast lands
underlying this RP. Staff has procured the
appraisal and survey and is awaiting the
C.S.F. Map from DAGS Survey.
8 Hawaii Petroleum, LLC Staff is awaiting approval of a draft of the
Invitation for Bids (IFB) for the fast lands
underlying this RP from the AG.
17 Maalaea Boat & Fishing Club At its meeting on June 25, 2021, staff
submitted a request to the Board to
authorize the sale of lease at public auction.

19 Maui Oil Company, Inc. Staff is working with the AG to finalize the
Invitation for Bids (IFB).
20 Maui Petroleum, Inc. Staff is working with the AG to finalize the

Invitation for Bids (IFB).

26 Pacific Biodiesel Logistics, LLC | Staff is working with the AG to finalize the
Invitation for Bids (IFB).

28 Surf N’ Sea, Inc. At its meeting on 5/27/94, under agenda
item F-9, the Board approved a 35-year
direct lease with permittee in accordance
with HRS 171-36.2, with the condition that
permittee spend no less than $200,000 to
renovate the building within 4 %z years of the
lease commencement date. Although the
permittee made the required improvements,
the direct lease was never issued. Upon the
Deputy AG's recommendation, the
permittee has completed a detailed
mitigation plan consistent with §13-275-8
HAR. SHPD is presumed to concur with the
permittee's mitigation plan pursuant to §13-
275-3(e). Staff will request the issuance of a
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direct lease to permittee under §171-36.2
HRS.

30 Trilogy Corporation

RP cancelled. The subject area now
encumbered by Non-Exclusive Easement
No.LM-20-004 issued to Trilogy Corp.

34 Diamond Parking Lahaina

RP cancelled. The subject area now
encumbered by Parking Concession
Contract issued to ProPark, Inc. in relation
to IFB No. LM-19-003.

47 A&K Ventures

RP cancelled. Lease sold at public auction.

50 Nawiliwili Yacht Club

RP cancelled. The subject area now
encumbered by Boating Lease No. LK-19-
001 issued to Kauai Sailing Association.

100 Dolphin Excursions Hawaii, Inc.

At its meeting on June 26, 2020, under
agenda item J-4, the Board approved the
sale of lease at public auction for the of
lease at public auction for the fast lands
underlying this RP. Staff has procured the
appraisal and survey and is awaiting the
C.S.F. Map from DAGS Survey.

Medium Term (FY2023-2025)

RP# | Permittee

Remarks

6 Hawaii Big Game Fishing Club

The permittee has requested a direct lease
and staff is evaluating its qualification for
one.

Hawaii Island Paddle Sports
Assoc.

Staff will seek the Board’s approval for the
sale of lease at public auction for the lands
underlying the permit.

12 Island Ice Company L.L.C.

RP No. 12 is not being renewed. Staff will
ask that a new permit be issued to the new
entity, Island Ice and Water Company LLC.
Staff will look into the possibility of
converting this revocable permit to a
license.

14 Keahole Point Fish, LLC

Staff believes that a long-term lease is the
appropriate disposition for this property and
will begin work within the next few years to
sell a lease at public auction.

15 The Kona Sailing Club

Staff will seek the Board’s approval of the
sale of lease at public auction for the lands
underlying the permit.

25 Ouffitters Kauai, Ltd.

Staff believes that a long-term lease is the
appropriate disposition for this property and
will begin work within the next few years to
sell a lease at public auction
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31 True Blue, Inc. Staff believes that a long-term lease is the
appropriate disposition for this property and
will begin work within the next few years to
sell a lease at public auction

S- Kaneohe Yacht Club At its meeting on January 8, 2021, under
5407 agenda item J-8, the Board approved the
sale of lease at public auction for
approximately 146,570 s.f. of submerged
lands underlying RP S-5407. With an
annual rental of $161,200 or 5% of gross
receipts, whichever is greater. Staff has
procured a survey for the lease area, which
is in progress. House Concurrent
Resolution No. 70 was adopted by both the
Senate and House of Representatives of
the Thirty-First Legislature authorizing the
Board to lease the subject submerged
lands.

REMARKS:

The list of the revocable permits staff recommends be renewed for fiscal year 2021-2022
is attached as Exhibit E. Included in the exhibit are the revocable permit numbers,
permittee names, tax map keys, land trust status, original commencement date of the
permits, character of use, land area, annual rent, method by which staff set the rent and
the rationale behind the issuance of the permit. Location maps of the revocable permits
are attached as Exhibits A, A-1, A-1.1 to A-1.3 to A-8, B, B-1 to B-4, C,
C-1,C-1.2,C-1.2.1t0 C-1.2.3, C-1.3 to C-5, D, D-1, and D-2.

The Division of Boating and Ocean Recreation procured a contract for appraisal services
with Brian Goto and James Hallstrom of CBRE, Inc. (Appraiser) to assist in determining
the fair market value rent to charge for the use of State lands underlying 18 revocable
permits statewide as of July 1, 2016.

The Appraiser recommends a 2-3% increase per annum in the revocable permit rents,
depending on the desirability of the premises. In 2019, the Board approved an increased
the annual rental by 9%, with the exception of those permits issued to non-profits, to make
up for the two years prior with no rental increases. Staff is not requesting an increase in
the annual rental for the permits it seeks to renew in this submittal.

RECOMMENDATION:

That the Board of Land and Natural Resources:

1. Declare that, after considering the potential environmental effects of the
proposed disposition under Chapter 343, HRS, and Chapter 11-200.1, this
project will probably have minimal or no significant effect on the environment and
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applying the Departmental Exemption List of November 10, 2020, under Part 1,
as specified above, is therefore exempt from the preparation of an environmental
assessment; and

2. Subject to the terms and conditions noted in this submittal, approve the
continuation of the revocable permits listed in Exhibit E on a month-to-month
basis for another one-year period, from July 1, 2021, to June 30, 2022, except for
permits that are in arrears of rental payment for more than 60 days and/or have
been approved for forfeiture by a separate Board action. Permits in arrears of
rental for 60 days or more and/or approved by the Board for forfeiture shall not
be renewed; and

3. Delegate to the Chairperson the authority to adjust the rent for any revocable
permit in accordance with the rents listed in Exhibit E.

Respectfully Submitted,

&Y

EDWARD R. UNDERWOOD, Administrator
Division of Boating & Ocean Recreation

APPROVED FOR SUBMITTAL:

éMQ,CM&

SUZANNE D. CASE, Chairperson
Board of Land and Natural Resources

Attachments:
A. Oahu

A-1.1 Ala Wai SBH
A-1.2 Waikiki Beach
A-2 Ke’'ehi SBH
A-3 Waianae SBH
A-4 Haleiwa SBH
A-5 He’eia-Kea SBH
A-6 Kaneohe Beach Park
A-7 Kaneohe Bay
A-8 Lanikai Beach
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B. Maui & Lanai
B-1 Mala Wharf
B-2 Kahului SBH
B-3 Maalaea SBH
B-4 Manele Bay
C. Hawaii
C-1 Honokohau SBH
C-1.2 Honokohau SBH Pavilions
C-1.2.1 Honokohau SBH Pavilions
C-1.2.2 Honokohau SBH Pavilions
C-1.2.3 Honokohau SBH Pavilions
C-1.3 Honokohau SBH Kona RC Flyers
C-2 Kailua Bay
C-3 Keauhou Bay SBH
C-4 Kawaihae North SBH
C-5 Kawaihae South SBH
D. Kauai
D-1 Nawiliwili SBH
D-2 Kikiaola SBH
E. List of Revocable Permits
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Kailua Bay Charter
Company, Inc.
RP 74
41 Sq. Ft.

Cordula, Inc.
RP 112
92 Sq. Ft.

lllusions, Inc.
RP 67
320 Sq. Ft.

The Cutty Sark Il
Charter Fishing Corp.
RP 66
332 Sq. Ft.

Exhibit C-1.2.2
Honokohau Small Boat Harbor

Honu Iki, Inc. Kamanu Charters, Inc. Hawaiian Bluewater
RP 73 RP 72 Adventures, Inc.

139 Sq. Ft. RP 71

Cherry’s Big Island
Charters, Inc.
RP 69
168 Sq. Ft.

Reel Action, LLC
RP 68
103 Sq. Ft.

Lightspeed Hawaii, Inc.
RP 60
216 Sq. Ft.

Pacific Bluewater
Venture, Inc.
RP 61
283 Sq. Ft.

Bahati, Inc.
RP 62
300 Sq. Ft.

Sportsfishing Kona, Inc.
RP 107
Topsall Charters, Ltd. : 337 Sq. Ft.
RP 65 :
425 Sq. Ft.

Holiday Long Range Charters, Inc.

26?23.4& Exhibit C-1.2.2




Exhibit C-1.2.3
Honokohau Small Boat Harbor

Makani Kai Charters, Inc.
RP 86
200 Sq. Ft.

Hualalai Water Sports, Inc.
RP 85
398 Sq. Ft.

Wild West Charters, Ltd.
RP 84
186 Sq. Ft.

Pier 39 Inc.
RP 83
832 Sq. Ft.

Endless Summer Yachts, Inc.
RP 82
191 Sq. Ft.

Infinity, Inc.
RP 106
90 Sq. Ft.

Aliento Charters, Inc.
RP 80

Mona H,, Inc.
RP 75

Honokohau Slip 33, Inc. | Island Spirit
RP 79 Charters, Inc.
89 Sq. Ft. | RP 76
| ; 278 Sq. Ft.

Kona Honu Divers, Inc. »
RP 78 ey~
160 Sq. Ft. Exhibit C-1.2.3
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