STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
Division of Boating and Ocean Recreation
Honolulu, Hawaii 96819

June 24, 2022
Chairperson and Members
Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii

Land Board Members:

SUBJECT: Renewal of Revocable Permits on the Islands of Oahu, Maui, Hawaii
and Kauai, See Exhibit E for List of Revocable Permits.

AND
Declare Project Exempt from Requirements of Chapter 343, HRS
and title 11, chapter 200.1, Preparation of Environmental

Assessment.

LEGAL AUTHORITY:

Section 171-55, Hawaii Revised Statutes (HRS)

HRS CHAPTER 343 — ENVIRONMENTAL ASSESSMENT:

In accordance with the Exemption List for the Department of Land and Natural
Resources, reviewed and concurred by the Environmental Council on November 10,
2020, the subject action is exempt from the preparation of an environmental
assessment pursuant to Exemption Class 1, “Operations, repairs, or maintenance of
existing structures, facilities, equipment, or topographical features, involving negligible
or no expansion or change of use beyond that previously existing”,

Part 1, Activity #44., “Permits, licenses, registrations, and rights-of-entry issued by the
Department that are routine in nature, involving negligible impacts beyond that
previously existing.” Under § 11-200.1-16(b), Part 1 activities are considered de
minimis and do not require the preparation of an exemption notice.

BACKGROUND:

This submittal seeks approval for the continuation of revocable permits (RPs) specified
in Exhibit E on the islands of Oahu, Maui, Lanai, Hawaii, and Kauai for an additional
year from July 1, 2021, to June 30, 2022. Where appropriate, the Board is requested to
impose additional conditions on the continuation of RPs that will best serve the interests
of the State. The submittal includes a status update and discussion of RPs, as well as
any that have been revoked or cancelled for indicated reasons, including any staff

Item J-1
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recommendations to the Board. Any RPs which in the future require a change in status
during the continuation period will be brought to the Board separately.

DISCUSSION:

Since the last renewal of the revocable permits on June 25, 2021, the following permits
have been cancelled as indicated:

RP | Permittee Area TMK Monthly Date Use Remarks
# S.F. Rent Cancelled
38 | Coon 1,055 & | (2)4-9- $1,000 3/31/22 Non- Direct
Brothers, 4,225 017:006 exclusiv | lease
Inc. Sub. (por) e use of | with
loading | permittee
dock
and
submer
ged
lands
103 | Hungry 380sf |[(4) 1-2-|$200.00 |10/29/21 Mobile | Cancelle
Menehune 006:017 food d by
wagon | permittee
selling | due to
plate slow
lunch, sales
chips resulting
and soft | from the
drinks pandemi
C

Staff continues its work to convert revocable permits to long term dispositions, where
practicable. In the Board action dated June 25, 2021, under agenda item J-2, staff
identified numerous revocable permits which should be converted to long term
dispositions and provided timetables to convert those permits. Staff has updated these
timetables noting its progress.

Near Term (FY 2020 through FY 2022)
RP# | Permittee
1 Cates Marine Services, LLC

Remarks

At its meeting on June 26, 2020, under
agenda item J-3, the Board approved the
sale of lease at public auction for the
submerged and fast lands underlying this
RP. Staff has procured an appraisal, survey
and C.S.F. map from DAGS Survey for the
premises. Staff needs to obtain a concurrent
resolution and Governor's approval to sell
the lease. Our Deputy AG is requiring the
site be subdivided, and staff needs to
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resolve this issue before proceeding with the
lease auction.

At its meeting on June 26, 2020, under
agenda item J-4, the Board approved the
sale of lease at public auction for the of
lease at public auction for the fast lands
underlying this RP. Staff has procured the
appraisal, survey and C.S.F. Map from
DAGS Survey. DOBOR’s Deputy AG is
requiring the site be subdivided, and staff
needs to resolve this issue before
proceeding with the lease auction.

Staff will use the Maui fuel concession IFB
as a template for the Hawaii Island
concession once it is approved by DOBOR’s
Deputy AG.

At its meeting on June 25, 2021, staff
submitted a request to the Board to
authorize the sale of lease at public auction.
Staff is in the process of procuring the
appraisal and survey.

Staff has been working with its Deputy AG
to fine tune the Invitation for Bids (IFB) for
the fuel concession at Maalaea SBH. Staff
must revise and submit the IFB to the AG for
final approval.

Staff has been working with its Deputy AG
to fine tune the Invitation for Bids (IFB) for
the fuel concession at Maalaea SBH. Staff
must revise and submit the IFB to the AG for
final approval.

3 Dolphin Excursions Hawaii, Inc.
8 Hawaii Petroleum, LLC

17 Maalaea Boat & Fishing Club
19 Maui Oil Company, Inc.

26 Pacific Biodiesel Logistics, LLC
28 Surf N’ Sea, Inc.

At its meeting on 5/27/94, under agenda
item F-9, the Board approved a 35-year
direct lease with permittee in accordance
with HRS 171-36.2, with the condition that
permittee spend no less than $200,000 to
renovate the building within 4 7% years of the
lease commencement date. Although the
permittee made the required improvements,
the direct lease was never issued. Upon the
Deputy AG's recommendation, the
permittee has completed a detailed
mitigation plan consistent with §13-275-8
HAR. SHPD is presumed to concur with the
permittee's mitigation plan pursuant to §13-
275-3(e). Staff will request the issuance of a
direct lease to permittee under §171-36.2
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HRS. DOBOR'’s Deputy AG is requiring the
site be subdivided, and staff needs to
resolve this issue before proceeding with the
lease auction.

At its meeting on June 26, 2020, under
agenda item J-4, the Board approved the
sale of lease at public auction for the of
lease at public auction for the fast lands
underlying this RP. Staff has procured the
appraisal, survey and the C.S.F. Map from
DAGS Survey. DOBOR’s Deputy AG is
requiring the site be subdivided, and staff
needs to resolve this issue before
proceeding with the lease auction.

Staff has been working with its Deputy AG
to fine tune the Invitation for Bids (IFB) for
the fuel concession at Maalaea SBH. Staff
must revise and submit the IFB to the AG for
final approval.

100 Dolphin Excursions Hawaii, Inc.
105 | Maui Petroleum, Inc.
121 Kaneohe Yacht Club

At its meeting on January 8, 2021, under
agenda item J-8, the Board approved the
sale of lease at public auction for
approximately 146,570 s.f. of submerged
lands underlying RP S-5407. With an annual
rental of $161,200 or 5% of gross receipts,
whichever is greater. Staff has procured a
survey for the lease area, and DAGS Survey
has completed the C.S.F. Map. House
Concurrent Resolution No. 70 was adopted
by both the Senate and House of
Representatives of the  Thirty-First
Legislature authorizing the Board to lease
the subject submerged lands. DOBOR’s
Deputy AG has requested a change to the
access language to the submerged lands.
Staff will make the change and write a
submittal amending the prior Board action to
reflect this change.

Medium Term (FY2023-2025)

RP# | Permittee

Remarks

6 Hawaii Big Game Fishing Club

The permittee has requested a direct lease
and staff is evaluating its qualification for
one. Staff is working with the harbor uses
to complete a master plan for the harbor.
Once completed, staff will move forward
with the lease.
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7 Hawaii Island Paddle Sports Staff is working with the harbor uses to
Assoc. complete a master plan for the harbor.
Once completed, staff will move forward
with the lease.

14 Keahole Point Fish, LLC Staff believes that a long-term lease is the
appropriate disposition for this property.
Staff is working with the harbor uses to
complete a master plan for the harbor.
Once completed, staff will move forward
with the lease.

15 The Kona Sailing Club Staff is working with the harbor uses to
complete a master plan for the harbor.
Once completed, staff will move forward
with the lease.

25 Outfitters Kauai, Ltd. Staff believes that a long-term lease is the
appropriate disposition for this property.
Staff will request the Board’s approval to
sell a lease at public auction

31 True Blue, Inc. Staff believes that a long-term lease is the
appropriate disposition for this property.
Staff will request the Board’s approval to
sell a lease at public auction

118 | Island Ice and Water Staff will look at the possibility of converting
Company this revocable permit to a long-term
disposition
REMARKS:

The list of the revocable permits staff recommends be renewed for fiscal year 2021-2022
is attached as Exhibit E. Included in the exhibit are the revocable permit numbers,
permittee names, tax map keys, land trust status, original commencement date of the
permits, character of use, land area, annual rent, method by which staff set the rent and
the rationale behind the issuance of the permit. Location maps of the revocable permits
are attached as Exhibits A, A-1.1 to A-8, B, B-1 to B-4, C,

C-1,C-1.2,C-1.2.1to C-1.2.3, C-1.3 to C-5, D, D-1.

The Division of Boating and Ocean Recreation procured a contract for appraisal services
with Brian Goto and James Hallstrom of CBRE, Inc. (Appraiser) to assist in determining
the fair market value rent to charge for the use of State lands underlying 18 revocable
permits statewide as of July 1, 2016.

The Appraiser recommends a 2-3% increase per annum in the revocable permit rents,
depending on the desirability of the premises. In 2019, the Board approved an increased
the annual rental by 9%, with the exception of those permits issued to non-profits, to make
up for the two years prior with no rental increases. Staff is requesting a 3% increase in
the annual rental for the permits it seeks to renew in this submittal (with the exception of
those permits being charged the minimum allowable rent). Staff will procure an appraisal
for fiscal year 2024.
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RECOMMENDATION:

That the Board of Land and Natural Resources:

1.

Declare that, after considering the potential environmental effects of the
proposed disposition under Chapter 343, HRS, and Chapter 11-200.1, this
project will probably have minimal or no significant effect on the environment and
applying the Departmental Exemption List of November 10, 2020, under Part 1,
as specified above, is therefore exempt from the preparation of an environmental
assessment; and

Subject to the terms and conditions noted in this submittal, approve the
continuation of the revocable permits listed in Exhibit E on a month-to-month
basis for another one-year period, from July 1, 2022, to June 30, 2023, except for
permits that are in arrears of rental payment for more than 60 days and/or have
been approved for forfeiture by a separate Board action. Permits in arrears of
rental for 60 days or more and/or approved by the Board for forfeiture shall not
be renewed; and

Delegate to the Chairperson the authority to adjust the rent for any revocable
permit in accordance with the rents listed in Exhibit E.

Respectfully Submitted,

i - /
____.r' ,-""' -

e L - o
EBWARD R. UNDERWOOD, Administrator
Division of Boating & Ocean Recreation

APPROVED FOR SUBMITTAL:

émQ.CM&

SUZANNE D. CASE, Chairperson
Board of Land and Natural Resources

Attachments:
A. Oahu

A-1.1 Ala Wai SBH
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A-1.2 Waikiki Beach

A-2 Ke’'ehi SBH

A-3 Waianae SBH

A-4 Haleiwa SBH

A-5 He’eia-Kea SBH

A-6 Kaneohe Beach Park
A-7 Kaneohe Bay

A-8 Lanikai Beach

. Maui & Lanai
B-1 Mala Wharf
B-2 Kahului SBH
B-3 Maalaea SBH
B-4 Manele Bay
. Hawaii
C-1 Honokohau SBH
C-1.2 Honokohau SBH Pavilions
C-1.2.1 Honokohau SBH Pavilions
C-1.2.2 Honokohau SBH Pavilions
C-1.2.3 Honokohau SBH Pavilions
C-1.3 Honokohau SBH Kona RC Flyers
C-2 Kailua Bay
C-3 Keauhou Bay SBH
C-4 Kawaihae North SBH
C-5 Kawaihae South SBH
. Kauai
D-1 Nawiliwili SBH
D-2 Kikiaola SBH

E. List of Revocable Permits

June 24, 2022
Page. 7



yoeag pibjiep 2°1-V

yoeag iejiueq 8-y

Aeg ayoaue)| /-y

Nied yoeag ayoaue)| 9-y |

HES ea)-el9,9H S-V

Vv Hqiyxy

HaS 1em e|v T'T-V

HES 1Ya,9) ¢-V

yaesg emg
# Y Hgs seuele\ €-V
- .""...:_._ﬂﬂ._n.m_______. Ay EUEp
._“_
f SEUEIE A
UMa ] e
A5 _---______.ﬁ.. EYEYE
B AAZIE A )
.“.ﬂn..
[ ......nn... -
Enne /
{ HES eMIS|eH p-v
21ETY, Y4
W I e
X e i :

SHWJ3J 3|qeI0NdY

NHVYO

Exhibit A




34 'bS 669 - TT dY
‘P11 Dedsuea

ninjouoH

"M 'bS 09T - STT dY
s8oq 10H

lemeH snowe4
PIOM s,uyor
ey

" 'bS 9€ - 0T d¥
*Ju| ‘|1leseled
uejlemeH

T'T-V 3qiyx3

JoqueH jeog |lews lep ejy

‘M *bs Z0Z'ST — 6€ dY
211 ‘INgGH

Exhibit A-1.1




C'T-V Hqlyx3

sasidigiugs
2 _

. -

T o
he
o+
[
0

(%
ﬁ.... . =
AL

- ... .ﬂhu..‘.-Mrrp

yoeag pinjiem

S
mv...r..mlum_
= *m..um.-_.ﬁm. e

R
¥y

SUOEDIDT WULE 3020048 URIELLEIE D [HEIEAN

yoesg pjle

£




-V Uqiyx3

"M "bS €¥S‘ST — 20T dY
71 ‘S92IAI9S

auue sale)

"M "bs Z€0'LT pue1 - ¥IT dY

211 ‘llemeH
suods OZH

B I

‘M4 *bs 008‘T pasiawqgnsg
"H 'bS 005y pue1 - T dy

J71 ‘S92IAIRS
QU] S91B)

JogJeH jeog |ews 1ya,9)

"3 'bS 000°S — €TT dY
U] ‘eo llemeH
3 E9|NOH
JO spualij ayl

!
£ ]
A
Bl
0
e

LT LUL
LA AR

*.l..’.? £y
1L 'rrE d

TR TR
AL
i

| Wik

4

"14 *bS 000°0T — 80T d¥
duLIeAl “4°d e)e
eSeunyn4 |ned




" 'bS 5599 - € d¥
suoisinax3j uiydjoq

€-V Hqiyx3

logJeH jeog |jews aeuelep

"4 "bs 000°0€ - 00T dy
suoisandx3 uiydjoq




‘M *bs £22's — 8¢ dY

*Ju| ‘eas N

> o

yang

r-v

NqIyx3

‘M *bs 000°T — TS dY
gn|) aoue) aio0ys YrLoN

logJeH jeogq |jews emia|eH




‘M4 'bS 0092 — €T dY
uollepuno4
jeanyjn) ayoauey

logJeH jeogq |jews ea)-eld,aH




\, L

yied comm-mv_m.

-

' "bS 0£0‘C - 06 dY
uollepuno4

|ean3n) ayoauey

yoeag ayoaue)




D
<
»
=
<
x
Ll

‘)4 'bs OvT‘€8C — 12T dY
qn|) 3ydeA dyoaue)|

punouJf 3L uo adeys ] JLEISIP ELY 2UNSE)

as ped as Ll g ed U

L-V Nqiyx3 Aeg ayoouey|




"M 'bs sz - 10T dY
eajoyed InH

‘M "bs 0088 — €S dY
qn|J aoue) Iejiue’

8-V 1qiyx3

yoeag leyjue

Exhibit A-8




g 1qIyx3

HES eaejee €-9

SrME el

InpAYEN

HES Injnye) ¢-g9

SHWJ3J 3|qeI0NdY

IVNV1 B INVIN

EueyeT

Aeg spue -9

A aeuen

Jeym ejeN 1-9

SEHEYEUREY

Exhibit B




MDA 65 0P 0S ENF60 ' C0ESSOE QI0C8//4-21ed AMDDELITE
TR R .

1

Exhibit B-

‘M 'bs 687 — 9T d¥

qn|J 1Yok euleyeq

Heym eje




|

"M "bS 00T - 8TT dY
Auedwo) 19380

pue 33| puejs|

SR R

JogJeH jeog |[ews Injnye)




Sujsuadsiq @oni] [9n4 — 92 dY
211 ‘saisi801 [asalpolg dlided

Sujsuadsiq yon4l [d9nd — SOT dY
*JU|] ‘wnajoJlad Ine

Suisuadsiq yonuy |an4 — 6T dY
au| ‘Auedwo) |10 IneNl

€-9 1qiyx3

uoneis 3uljand [asaipold 3|IqoIN — LTT d¥
211 ‘sa11s1801 [9salpolg dlyided

JjoqieH Eaejeepl ©

4,

logJeH jeogq |jews eaejee\]

Exhibit B-3

"M "bS v¥T - 8T dY
*Ju| ‘siapey) eaejee\




Exhibit B-4

"M "bs Szz‘v pueq padiawgns
"} "bs 550°T )20Q Buipeo
8€ dy
si19yloug uoo)

v-9 1qiyx3

10gJeH jeog |jews 3|auelpl




oI

SliWi9d 9|ged0NdY

IIVMVH

Exhibit C

Has Aeg noyneay €-

Bo [enjoH

eoE |2y

13
s tanos deyemer 53
/

HES YMON aeyieme) -3

Aeg enjiey z-3

HES NEYOYOUOH T-)




‘M 'bS SL6'6 -9 dY
"au] ‘qn|) 3ulysi4 sweo 3ig llemeH

‘M *bs 0052 — z dY ‘M *bs 00€‘E — 9€ d¥
$924n0s3Y d13enby YN1a 211 ‘lemeH
IR 5 saunewqns snuey

ibit C-1

"M 'bs 00€ - 92T d¥
D11 sa13ojouyday ‘ .
|9sa1polg dyyioed R S S b

"R Y

Exh

v .?...#: %

i 5T

14 *bS £Z8'TOE — Z€ dY

"M ‘bS 96T‘VT — ST dY
Joudiu) jo -adaqg sn

qn|) 3uljies euoy ayL

"M *bs 00002 - ¢'T dY ‘M 'bs 000°9 - £ dY
271 ‘ysid julod ayo|eay "ossy sHods
o|pped puejs| lilemeH

T-0 1qiyx3
logJeH jeog ||jews Neyo)ouoH




o

Ne
Pt

<L

Exhibit C-1.2

-
o
e
re
O
X
ey
(1°}
om
o
Tés_c-’
b @
5 0O
(1}
i -
(@)
4
(@)
c
()
I

E N

A *




Exhibit C-1.2.1

B - 1
14 bS 961
L1 dd
071 ‘usid ‘id 3joyeay

14 'bS 602

65 d¥ e LR I T
"ou] ‘|| Buiyst4 podg . 12 L : : 2 4 bS 012

sl9jeyo uim| . ' ’ ; - ¥G dd
4 4 : ‘ou| ‘sasldiauy 9%z

14 bs 982 T
86 d : 14 bS 101
‘ou| ‘prdau| k " . _ GG dd
: . *ou| ‘Auedwo? Buijieg lemey

il

LG d¥ 14°b
*ou| ‘Buysypiods p _‘m_r | mn_Mm

— *ou| ‘Buiysypods jid Asy

logJeH jeog |jews neyoyouoH
T°¢°T-0 ¥qiyxy



Kailua Bay Charter
Company, Inc.
RP 74
41 Sq. Ft.

Cordula, Inc.
RP 112
92 Sq. Ft.

lllusions, Inc.
RP 67
320 Sq. Ft.

The Cutty Sark Il
Charter Fishing Corp.
RP 66
332 Sq. Ft.

Exhibit C-1.2.2
Honokohau Small Boat Harbor

Honu Iki, Inc. Kamanu Charters, Inc. Hawaiian Bluewater
RP 73 RP 72 Adventures, Inc.

139 Sq. Ft. RP 71

Cherry’s Big Island
Charters, Inc.
RP 69
168 Sq. Ft.

Reel Action, LLC
RP 68
103 Sq. Ft.

Lightspeed Hawaii, Inc.
RP 60
216 Sq. Ft.

Pacific Bluewater
Venture, Inc.
RP 61
283 Sq. Ft.

Bahati, Inc.
RP 62
300 Sq. Ft.

Sportsfishing Kona, Inc.
RP 107
Topsall Charters, Ltd. : 337 Sq. Ft.
RP 65 :
425 Sq. Ft.

Holiday Long Range Charters, Inc.

26?23.4Ft. Exhibit C-1.2.2




Exhibit C-1.2.3
Honokohau Small Boat Harbor

Makani Kai Charters, Inc.
RP 86
200 Sq. Ft.

Hualalai Water Sports, Inc.
RP 85
398 Sq. Ft.

Wild West Charters, Ltd.
RP 84
186 Sq. Ft.

Pier 39 Inc.
RP 83
832 Sq. Ft.

Endless Summer Yachts, Inc.
RP 82
191 Sq. Ft.

Infinity, Inc.
RP 106
90 Sq. Ft.

Aliento Charters, Inc.
RP 80

Mona H,, Inc.
RP 75

Honokohau Slip 33, Inc. | Island Spirit
RP 79 Charters, Inc.
89 Sq. Ft. | RP 76
| ; 278 Sq. Ft.

Kona Honu Divers, Inc. »
RP 78 ey~
160 Sq. Ft. Exhibit C-1.2.3
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