
STATE OF HAWAII 
DEPARTMENT OF LAND AND NATURAL RESOURCES 

Land Division 
Honolulu, Hawaii 968 l 3 

December 9, 2022 

Board of Land and Natural Resources 
State of Hawaii 
Honolulu, Hawaii MAUI 

Amend Prior Board Action of November 10, 2022, Item D-5: Continuation of 
Revocable Permits S-7263 (Tax Map Key (2) 1-1-001:044), S-7264 (Tax Map Keys 
(2) 1-1-001:050. 2-9-014:001. 005, OJ/, 012 & 017) and S-7265 (Ta.,· Map Key (2) 

1-1-002:por. 002) to Alexander and Baldwin, Inc., and S-7266 (Tax Map Keys (2) 
1-2-004:005 & 007) to East A1faui Irrigation Company, limited. for Water Use on 
the Island ofMaui. 

The purpose of the amendment is to rescind the tetms and conditions of the 
revocable permit rent, approved as amended by the Board, and instead approve 
staffs recommended monthly rent for the year 2023. 

Pursuant to Section 92-5(a) (4), Hawaii Revised Statutes (HRS), the .Board may go 
into Executive Session in order to consult with its attorney on questions and issues 
pertaining to the Board's powers, duties, privileges, immunities and liabilities. 

BACKGROUND: 

At its meeting on November 10, 2022, under agenda item 0-5, the Board approved as amended 
the continuation of revocable permits for the use ofwater in East Maui to Alexander and Baldwin, 
Inc. and East Maui Irrigation Company, Limited ( collectively the "Pennittees''). A copy of the 
approved sub111inal is attached as Exhibit A. As part of the amendments to the staff's 
recommendations, the Board approved a revocable pet111 it rent based on a water usage rate as 
proposed by the Pennittees during their oral testimony! of $6,018.00 per million gallons per day 
(mgd) per year (equal to $501 .50 mgd per month). The Board also required that the rent be 
calculated and paid monthly in anears. 

DISCUSSION: 

Based upon the Permittees' current diversion ofabout 15 mgd from the revocable permit streams, 
at a rate of $501.50 mgd per month or $6,018.00 mgd per year, Permittees would pay a total rent 
of about $7,522.50 per month or $90,270.00 annually for all four revocable permits. This would 

1 Permittees did not provide any written testimony with an explanation of their proposed rate. 

D-8 

https://90,270.00
https://7,522.50
https://6,018.00
https://6,018.00


Amend Item D-5. November 10. 2022 Page 2 December 9, 2012 

result in a significant decrease from total rent for 2023 of $22,602.52 per month or $271,230.24 
annually for all four revocable pem1its as originally proposed by staff in the submittal.1 Although 
tbe Permittees justified the adoption ofa rental rate based on water usage as an incentive to reduce 
the amount of water dive,ted, staff believes that the rate approved by the Board would not result 
in such an incentive since the rent that would be actually owed is significantly lower than even the 
current total rent for 2022 of $ I 9,863.47 per month or $238,36 l.64 per year, without any 
adjustment for 2023. Additionally, as noted by the Permittees in its testimony that hypothetically, 
if they were to divert the maximum amount of 40.49 mgd of water allowed under the revocable 
permits, they would pay $243,668.82 per year under the rate. However, that is still a lower amount 
than the staff's proposed annual rent for 2023. Moreover, Permittees a lso testified that they do not 
expect to divert 40.49 mgd until the very encl of 2023, so staff believes that it is unlikely that 
Pe11nittees would be in a situation where the amount oftent owed would serve as an incentive to 
reduce the amount of water dive1ted.3 

Although the Board discussed the proposed rate during the meeting, the Pem1ittees did not provide 
written testimony in advance explaining the proposed rate. Therefore, staff did not have an 
opportunity to thoroughly teview the proposed rate prior to the meeting. As a result, at the time 
ofthe Board's decision, neither staffnor the Board had lmowleclge ofthe actual dollar rent amounts 
that would be m,ved based on the range of the amount of water used. 

Furthermore, the rate-based rent would provide compensation for the use of water only, without 
any consideration for the Permittees' use of the forest reserve lands that are included in the 
revocable pennits . While staffunderstands the value in adopting a usage based rental rate to create 
an incentive to use water more efficiently, staffbelieves that such an important and complex issue 
should be addressed in the appraisal process which would allow for further study and evaluation 
by an &ppraiser with the necessary knowledge and expe11ise. Therefore. staff recommends that the 
Board amend its prior approval to rescind its adoption ofthe water usage rate based rent proposed 
by the Perrnittees and instead approve staffs original recommendation of the following rents for 
2023: 

RP S-7263: $2,901.15 per month 
RP S-7264: $1 1,324.83 per month 
RP S-7265: $5.939.09 per month 
RP S-7266: $2,437.45 per 111011th 

1 Revenues for water dispositions are shared between the Department ofHawaiian Hom(;! Lands 
(30%), the Office ofHawaiian Affairs (20%) and the Department (50%). A portion ofthe 
Department's share is deposited into the Special Land Development Fund (SLDF) which fully 
funds Land Division staff assigned to water dispositions and assists in funding CWRM staff 
positions and stream monitoring activities. The decrease in the revocable pennit rent resulting 
from the Board's decision will increase an ah·eady existing deficit between revenues from water 
dispositions and expenses for water resource management and protection. 

3 Staff also notes that in previous years, the actual amount of water diverted and used by the 
Pe1111ittees is far less than their estimated water demands for that given year. 
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TOTAL: $22,602.52 per month or $271,230.24 per year 

RECOMMENDA TJON: That the Board: 

I. Amend its approval of item 0-5 at its meeting on November l 0, 2022 to rescind 
the 2023 rent based on the amount ofwater used at a rate of $6,018.00 per mgd 
per year and instead approve the 2023 rents for the four revocable permits as 
recommended by staff; 

2. Al l other terms and conditions listed in its November I 0, 2022 approval to remain 
the same. 

Respectfi.tlly Submitted. 

Ian Hirokawa 
Special Projects Coordinator 

APPROVED FOR SUBMITTAL: 

.G~a.t~ 
Suzanne D. Case, Chairperson 

R.T 
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AMENDED 
TATE OF HAWAff 

DEPARTME T OF LA DA D NATURAL RE OURCE 
Land Di vision 

Honolulu Hawaii 96813 

ovember 10, 2022 

Board of Land and Natural Resources 
State of Hawaii 
Honolulu, Hawaii MAUI 

Continuation of Revocable Permits S-7263 (Tax Map Key (2) l - l -00 I :044 ), S-
7264 (Tax Map Keys (2) 1-1-001 :050, 2-9-014:00 I, 005, 0 I l , 012 & 017) and S-
7265 (Tax Map Key (2) 1-1-002:por. 002) to Alexander and Baldwin, Inc. , and S-
7266 (Tax Map Keys (2) 1-2-004:005 & 007) to East Maui Irrigation Company, 
Limited, for Water Use on the Island of Maui. 

Pursuant to Section 92-5(a) (4), Hawaii Revised Statutes (HRS), the Board may go 
into Executive Session in order to consult with its attorney on questions and issues 
pertaining to the Board's powers, duties, privileges, immunities and liabilities. 

BACKGROUND 

On June 28, 2022, the Board issued its Findings of Fact Conclusions of Law and Decision and 
Order ("Order") for a contested case brought by the Sierra Club of Hawaii for the continuation of 
revocable permits S-7263 (Tax Map Key (2) 1-1-001 :044 ), S-7264 (Tax Map Keys (2) 1-1-
001 :050, 2-9-014:00 I, 005 , 011, 012 & 017) and S-7265 (Tax Map Key (2) 1-1-002:por. 002) to 
Alexander and Baldwin, Inc. , and S-7266 (Tax Map Keys (2) 1-2-004:005 & 007) to East Maui 
Irrigation Company, Limited, (collectively the "Permittees") for water use on the island of Maui 
for the remainder of the 2021 revocable permits and their continuation through the end of 2022. 
Copies of the Board's Order and Errata are attached as Exhibits Band C respectively. 

Staff now brings the revocable permits before the Board requesting the continuation of the permits 
through the end of 2023. 

CHAPTER 343. HRS 

In accordance with HAR § 11-200.1 and the Exemption List for the Department of Land and 
Natural Resources reviewed and concurred on by the Environmental Council on November I 0, 
2020, the subject request is exempt from the preparation of an environmental assessment pursuant 
to General Exemption Type I that states, "Operations, repairs or maintenance of existing 
structures, facilities, equipment, or topographical features , involving minor expansion or minor 
change of use beyond that previously e ·isting.' part I, item 44 that states. '·Permit , licenses. 
registrations, and rights-of-entry issued by th Department that are routine in nature, involving 

as Ci\rnended 
APPROVEcfaY THE BOARD OFEXHIBIT A LAND AND NATURAL RESOURCES 

AT ITS MEETING HELD ON 

November 10, 2D22 (le). 
0-5 
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negligible impacts beyond that previously existing.� An Exemption Notice is attached as Exhibit 
A. 

A Final Environmental Impact Statement (FEIS) was published in the Environmental Review 
Program�s Environmental Notice on September 8, 2021, and accepted by the Board at its meeting 
on September 24, 2021 under agenda item D-7. While the FEIS addressed a long-term disposition, 
it is substantially the same as the revocable permits at issue.  For reference, below are links to the 
FEIS and supporting documents: 

https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui-
Water-Lease-Vol-1.pdf 

https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui-
Water-Lease-Vol-2.pdf 

https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui-
Water-Lease-Vol-3.pdf 

https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui-
Water-Lease-Vol-4.pdf 

https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui-
Water-Lease-Vol-5.pdf 

DISCUSSION 

Pursuant to the Hawaii Supreme Court�s ruling in Carmichael v. Board of Land and Natural 
Resources, the Board may allow the revocable permits to continue on a month-to-month basis for 
additional one-year periods. However, a decision by the Board to continue the subject revocable 
permits must demonstrate that such a decision is made in consideration of the �best interests of the 
State�, as required in section 171-55, Hawaii Revised Statutes (HRS),1 which states: 

�Notwithstanding any other law to the contrary, the board of land and natural 
resources may issue permits for the temporary occupancy of state lands or an 
interest therein on a month-to-month basis by direct negotiation without public 
auction, under conditions and rent which will serve the best interests of the State, 
subject, however, to those restrictions as may from time to time be expressly 
imposed by the board. A permit on a month-to-month basis may continue for a 
period not to exceed one year from the date of its issuance; provided that the board 
may allow the permit to continue on a month-to-month basis for additional one year 
periods.� 

(Emphasis added.) 

1 The Court noted that the Board may continue revocable permits for the temporary use of water 
pursuant to Section 171-55, HRS. 

https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui
https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui
https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui
https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui
https://files.hawaii.gov/dbedt/erp/EA_EIS_Library/2021-09-08-MA-FEIS-corrected-East-Maui
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In its order, the Board reached several findings to support its determination that continuation of 
the revocable permits was in the best interest of the State. Upon review of the quarterly report 
submitted by Permittees for the first, second and third quarters of 2022,2 staff believes that the 
Board�s findings continue to be relevant. The reports included charts that provided required 
information on monthly water usage, diversified agriculture water usage, crop acreage, historical 
and industrial uses, CWRM Order status updates, and reservoir information. Copies of the reports 
for the first, second and third quarters are attached as Exhibits D, E, F and G. Therefore, staff 
recommends that the Board continue the subject revocable permits on a month-to-month basis 
through the end of 2023, and find that such continuation is in the best interests of the State based 
on the findings in the Board�s Order and for the reasons set forth herein. 

The Board found that there is a dual public trust mandate to both protect and make maximum 
reasonable and beneficial use of the State�s water resources, pursuant to Article XI, Section 1 of 
the Hawaii State Constitution. Given that dual public trust mandate, the Board also found that it 
has an obligation to promote and protect diversified agriculture pursuant to Article XI, Section 3, 
and Sections 205-41 and -43, HRS. Therefore, the protection and promotion of diversified 
agriculture and important agricultural lands must also be considered when balancing against 
competing uses, and provision of water promotes and protects diversified agriculture which serves 
the best interest of the State. 

The Board also found that: 

1) the approval of the East Maui revocable permits, subject to specific conditions listed 
below, is consistent with both the dual mandate of the public trust doctrine and the Board�s 
public trust duties; 

2) the Permittees have demonstrated their actual needs and the propriety of draining water 
from public streams to satisfy those needs to a reasonable extent, including providing water 
for domestic use; 

3) the Permittees have demonstrated the absence of an alternative water source or 
practicable mitigating measures, specifically that lining or covering reservoirs and ditches 
is not a practicable mitigation measure and that groundwater is not a reasonable alternative 
water source; 

4) Any alleged harm to public trust is minimal, and the requested use is nevertheless 
reasonable and beneficial, because even assuming diversions cause some harm to stream 
biota, Permittees� requested use is nonetheless reasonable on balance because the County 
of Maui needs the water for drinking, firefighting, and domestic purposes, and the 
continued diversion will also further the wider, State-wide goal of sustainable agriculture. 

Additionally, Permittees submitted a written request for the continuance of the revocable permits, 
which is attached as Exhibit H. The request provided additional justification for the continuance 

2 Two versions of the third quarter report are attached, one with redline revisions from the 
second quarter report and the other a clean version. 
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being in the best interests of the State, including furthering the State�s agricultural sustainability, 
economic diversification, employment, and community service.  In their request for continuation, 
Permittees estimate that up to 40.49 mgd will be needed from the areas covered by the revocable 
permits, including 27.91 mgd for diversified agriculture, 7.5 mgd for the County of Maui, 0.07 
mgd for historical/industrial uses, 2.22 mgd for reservoir, fire protection, evaporation, dust control 
and/or hydroelectric uses, and a 2.79 mgd �cushion� representing 10% of the projected diversified 
agriculture needs Additionally, as noted by the Permittee, progress is being made toward 
completing the requirements for a public auction of a long-term water lease. 

The Commission on Water Resources Management (CWRM) is currently in the process of 
developing revised interim instream flow standards (IIFS) for all of the streams covered by the 
revocable permits, including both the streams subject to the 2018 CWRM Decision and Order 
(D&O), and the additional streams not initially covered by the D&O, pending review and approval 
by the Commission. Notwithstanding the IIFS adopted by the Commission (which sets the 
minimum amount of water that must remain in the streams; and permitted diversions of water 
ought not result in stream flow below the IIFS), this Land Board could restrict the amount of water 
being diverted to below the current 45 mgd limit3. CWRM staff made several presentations to the 
Commission and links are provided below for the Board�s information. 

July 19, 2022, Item B2 

Briefing: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220719B2.pdf 

Report: 

https://files.hawaii.gov/dlnr/cwrm/publishedreports/PR202201.pdf 

Video: 

https://www.youtube.com/watch?v=st-5FusQ7HY 

August 16, 2022, Item C1 

Briefing: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220816C1.pdf 

Testimony: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220816C1T.pdf 

3 As long as the IIFS standard is met.  In other words, the amount of water in the stream is equal 
to or higher than the amount of the IIFS established by the Commission. 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220816C1T.pdf
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220816C1.pdf
https://www.youtube.com/watch?v=st-5FusQ7HY
https://files.hawaii.gov/dlnr/cwrm/publishedreports/PR202201.pdf
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220719B2.pdf
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Video: 

https://www.youtube.com/watch?v=zLomIZJlIiQ 

September 20, 2022, Item C1 
Briefing: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220920C1.pdf 

Presentation: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220920C1P.pdf 

Testimony: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220920C1T.pdf 

Video: 

https://www.youtube.com/watch?v=Ei697zIy0OI 

October 18, 2022, Item C1 

Briefing: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20221018C1.pdf 

Testimony: 

https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20221018C1T.pdf 

Video: 

https://www.youtube.com/watch?v=UCSseG-htFU 

Although the Permittees appear to be generally compliant with the conditions of the Board�s Order, 
staff believes there are issues that warrant the Board�s consideration. Therefore, staff recommends 
that the Board�s approval of the continuance be subject to the same conditions imposed by the 
Board in its Decision and Order, as articulated in pages 75 through 80 of the Order (attached as 
Exhibit B), except further subject to the following proposed revisions recommended by staff.   

Condition 9 of the Board�s Order limited the total amount of water diverted under the revocable 
permits to 45 million gallons per day (mgd), averaged monthly. Instead, staff recommends that 
condition 9 of the Order be amended to limit the amount of water diverted to 35 million gallons 
per day (mgd), averaged monthly, as revised below: 

https://www.youtube.com/watch?v=UCSseG-htFU
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20221018C1T.pdf
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20221018C1.pdf
https://www.youtube.com/watch?v=Ei697zIy0OI
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220920C1T.pdf
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220920C1P.pdf
https://files.hawaii.gov/dlnr/cwrm/submittal/2022/sb20220920C1.pdf
https://www.youtube.com/watch?v=zLomIZJlIiQ
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The Permittee may not divert an amount of water exceeding an average of 3545 
million gallons per day (mgd), averaged monthly, for all permits combined, further 
subject to all water diverted shall be for reasonable and beneficial uses; 

Staff believes that this limit is appropriate because it is sufficient to meet the Permittees� actual 
water needs for diversified agriculture and obligations to the County of Maui, and other uses. The 
45 mgd limit is higher than the Permittees� own estimated need of 40.49 mgd.  Additionally, staff 
does not believe that the limit should include the proposed �cushion� of 2.79 mgd for diversified 
agriculture uses and 2.22 mgd for reservoir, fire protection, evaporation, dust control and/or 
hydroelectric uses. Staff believes that a higher limit that incorporates these two factors allow the 
Permittees to essentially �double count� uses of water. With respect to the cushion, Permittees 
have repeatedly stated that there is uncertainty when planning for plantings, and the Board found 
in its Order (page 30) that it is unreasonable to expect any farming operation to predict it exact 
water needs a year into the future. Therefore, Permittees� estimated need of 27.91 mgd already 
factors a degree of uncertainty.   

Furthermore, according to the Permittee�s quarterly reports, the 2.22 mgd for reservoir, fire 
protection, evaporation, dust control and/or hydroelectric uses are already sourced from the 7.5 
mgd provided to the County. As noted in the Order, due to operational issues, the 7.5 mgd of 
surface water diverted for the County�s uses exceeds the amount of water actually used by the 
County for Upcountry water service and the Kula Agricultural Park. According to the quarterly 
reports, the excess water �remains in the ditch system and is directed to reservoirs located on the 
former plantation.�  Additionally, staff notes that since the amount of water actually used for dust 
control and firefighting is relatively small4 that leaves at least a portion of the 7.5 mgd water 
allocation available to use for future diversified agriculture needs as an alternative to diverting 
additional water from East Maui.5 

Staff presents this recommendation in consideration of the Board�s position that a sufficient 
amount of water be available to allow for the expansion of diversified agriculture, and that the rate 
of growth of diversified agriculture cannot be predicted over the next year. Nevertheless, the 
amount of water allowed to be diverted cannot result in stream flow below the IIFS, exceed the 
need for other reasonable and beneficial uses, or be wasted. Staff highlights to the Board the 
following new information provided after the issuance of its Order in considering an appropriate 
limit for the impending revocable permit period. In its Order, the Board appears to have based the 
current 45 mgd limit on an estimated need for 21.79 mgd in 2022 for diversified agriculture.  
However, according to the reports, for 2022, the amount of water used for diversified agriculture 
increased from 5.11 mgd in January to 11.82 mgd in September. Moreover, the amount of diverted 
surface water at Honopou averaged approximately 14.15 mgd for the entire nine-month period and 
did not exceed a monthly average of 16.60 mgd6, about one third of the current 45 mgd limit. The 

4 As an example, the Order estimated 0.144 mgd would be needed for firefighting (Order, page 
38), and the Permittees estimated 0.075 mgd are used for dust control. 
5 Based on the most recent report, the amount of water diverted for the County in excess of its 
needs averaged about 4.20 mgd for the third quarter. 
6 As noted in the reports, Permittees also utilize additional surface and groundwater diverted 
from sources located outside of the revocable permit areas. 
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Board�s Order also notes that an additional 4,860 acres of crops were anticipated to be planted in 
2022 (page 27), however, Permittees reported in their request for renewal that an additional 1,609 
acres have been planted for the year as of October 24, 2022. As of September 2022, 6,436 acres 
are used for diversified agriculture, using a total of 11.82 mgd of water for an average of 
approximately 0.001836 mgd per acre. 

Pursuant to condition 8(b) of the Order, the Permittees were required to provide an estimate of 
system losses for both the EMI ditch system and the A&B field system on a monthly basis. The 
reports cited the FEIS stated that it was unclear whether net seepage losses actually exist due to 
the amount of tunnels in the system as well as possible seepage gains that enter the system. The 
third quarter report also provided estimates of the system losses occurring the field system, which 
averaged approximately 6.30 mgd over the third quarter. This equates to approximately 33.6% of 
the estimated 18.77 mgd average total amount of water delivered to field system from the revocable 
permit streams, and additional surface and ground water sources over the same period. This far 
exceeds of the 22.7% deemed acceptable by CWRM. Additionally, this amount doesn�t appear to 
match with the amounts attributed to seepage and evaporation in the monthly water usage chart in 
the report. Staff recommends that the Board require the Permittees to provide the Department with 
further information to accurately determine the rate of system loss no later than March 30, 2023.  
If it is determined that system losses exceed 22.7%, staff recommends that the Board require the 
Permittees to take immediate action to conduct system upgrades necessary to reduce system losses 
to 22.7%.  

With regard to the revocable permit rent, condition 20 of the Board�s Decision and Order states as 
follows: 

Permittee shall pay the monthly rent amounts as determined by the Board; the 2021 
monthly rent amounts shall be those recommended by Department staff in their 
written submittal to the Board regarding Item #D-8 on the Board�s November 13, 
2020 meeting agenda. 

Staff notes that the revocable permit rents have been static since the Board�s November 13, 2020 
determination for 2021.  Since 2018, the Board has authorized the adjustment of revocable permit 
rent consistent with the Consumer Price Index (CPI). Staff recommends that the Board approve a 
similar adjustment in the rent reflecting the change in CPI for the period from the prior rent 
adjustment in 2020.  The current revocable permit rents are as follows: 

RP S-7263: $2,549.58 per month 
RP S-7264: $9,952.45 per month 
RP S-7265: $5,219.37 per month 
RP S-7266: $2,142.07 per month 

Adjusted for CPI calculated from September 2020 to August 2022, the 2023 rents are as follows: 

RP S-7263: $2,901.15 per month 
RP S-7264: $11,324.83 per month 
RP S-7265: $5.939.09 per month 

https://5.939.09
https://11,324.83
https://2,901.15
https://2,142.07
https://5,219.37
https://9,952.45
https://2,549.58
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RP S-7266: $2,437.45 per month 

Condition 19 of the Order requires the Permittees to submit a plan for their proposed upgrades to 
the irrigation system, including an implementation timeline no later than December 1, 2022. Staff 
intends bring this matter before the Board for determination once the Department has an 
opportunity to review the plan. 

Finally, condition 23 of the Board�s Decision and Order requires the Permittees to contribute to 
watershed management activities in addition to the rent: 

At or before the next renewal of the RP�s, or before a request for authorization to 
lease water rights at public auction, at a scheduled meeting of the Board, the 
Permittees shall cooperate with the Department�s Land Division and DOFAW, who 
the Board directs to bring a proposed watershed management fee and/or 
requirements for the Permittees to implement management actions in the 
watershed. 

Staff followed up with DOFAW and it appears that the parties have yet to reach an agreement 
regarding an appropriate contribution. Therefore, staff is requesting that the Board approve an 
extension of the deadline until June 30, 2023, or when a request for authorization to lease water 
rights at public auction is approved, whichever is sooner. However, in order to ensure that the 
goal and intent of the Board�s requirement is fulfilled, staff recommends that the extension be 
granted on the condition that any obligations imposed by the Board to contribute funds or 
reimburse costs for watershed management be applied retroactively to be effective January 1, 
2023. Staff will continue to work with DOFAW on the watershed management contribution as 
well as identifying additional forest reserve lands to remove from the license areas pursuant to 
condition 10 of the Order. 

RECOMMENDATION: That the Board: 

1. Declare that, after considering the potential effects of the proposed disposition as 
provided by Chapter 343, Hawaii Revised Statutes, and Chapter 11-200.1-15 and -
16, HAR, this project will probably have minimal or no significant effect on the 
environment and is therefore exempt from the preparation of an environmental 
assessment. 

2. Find that the continuation of the subject revocable permits is consistent with the 
public trust doctrine; 

3. Based on the testimony and facts presented, find that approving the revocable 
permit, under the conditions and rent set forth herein, would serve the best interests 
of the State. 

4. Subject to the terms and conditions noted in this submittal, approve the continuation 
of subject revocable permits at the rent set forth above on a month-to-month basis 
effective January 1, 2023, for another one-year period through December 31, 2023. 

https://2,437.45


Continuation of Revocable Penn its Page 9 November IO. 20'.22 
For Water Use in East Maui 

5. Reserve and delegate to the Chairperson the right and authority at any time to 
review and adjust the rental charges for subject revocable permits any time from 
and after January 1, 2023, where such adjustments will best serve the interests of 
the State. 

Respectfully Submitted. 

Ian Hirokawa 
Special Projects Coordinator 

APPROVED FOR SUBMITTAL: 

,G~a. c.Nl..q_ 

Suzanne D. Case, Chairperson ff 

Land Board Meeting: November 10, 2022; D-5: Approved as amended. 

Approved as amended: The Board approved the staff submittal and recommendations but 
made the following specific amendments: 

I. AlloH' up to 40.49 mgd to be diverred, calcufared on a month(i, moving average; 
2. Rent will he based on the amount ofwater used at a rme of$6,018.00 per mgd per year. 

the rent amount shall be calculated and paid monthly in arrears: 
3. Permittees shall report water use calculated per acre per day for the entire farm 

operation: and 
4. DLNR wf/1 be invited lo participate in stakeholder meetings as available. 

https://6,018.00
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SUZANNE D. CASE
 CHAIRPERSON DAVID Y. IGE BOARD OF LAND AND NATURAL RESOURCES 

GOVERNOR OF HAWAII COMMISSION ON WATER RESOURCE MANAGEMENT 

ROBERT K. MASUDA 
FIRST DEPUTY 

M. KALEO MANUEL 
 DEPUTY DIRECTOR - WATER 

AQUATIC RESOURCES 
BOATING AND OCEAN RECREATION 

BUREAU OF CONVEYANCES 
DEPARTMENT OF LAND AND NATURAL RESOURCES COMMISSION ON WATER RESOURCE MANAGEMENT 

STATE OF HAWAII 

CONSERVATION AND COASTAL LANDS 
CONSERVATION AND RESOURCES ENFORCEMENT POST OFFICE BOX 621 ENGINEERING 

HONOLULU, HAWAII 96809 FORESTRY AND WILDLIFE 
HISTORIC PRESERVATION 

KAHOOLAWE ISLAND RESERVE COMMISSION 
LAND 

STATE PARKS 

EXEMPTION NOTIFICATION 

Regarding the preparation of an environmental assessment pursuant to Chapter 343, Hawaii 
Revised Statutes (HRS), and Chapter 11-200.1, Hawaii Administrative Rules (HAR): 

Project Title: Continuation of Revocable Permits S-7263 (Tax Map Key (2) 1-1-
001:044), S-7264 (Tax Map Keys (2) 1-1-001:050, 2-9-014:001, 005, 
011, 012 & 017) and S-7265 (Tax Map Key (2) 1-1-002:por. 002) to 
Alexander and Baldwin, Inc., and S-7266 (Tax Map Keys (2) 1-2-
004:005 & 007) to East Maui Irrigation Company, Limited, for Water 
Use on the Island of Maui. 

Project Location: Maui 

Project Description: Revocable permits for interim water use.   

Chap. 343 Trigger(s): Use of State Water (Land) 

Exemption Class No. In accordance with HAR § 11-200.1 and the Exemption List for the 
and Description: Department of Land and Natural Resources reviewed and concurred on 

by the Environmental Council on November 10, 2020, the subject 
request is exempt from the preparation of an environmental assessment 
pursuant to General Exemption Type 1 that states, “Operations, repairs or 
maintenance of existing structures, facilities, equipment, or topographical 
features, involving minor expansion or minor change of use beyond that 
previously existing,” part 1, item 44 that states, “Permits, licenses, 
registrations, and rights-of-entry issues by the Department that are 
routine in nature, involving negligible impacts beyond that previously 
existing.” 

Cumulative Impact of No, this action applies only to pre-existing diversions, and will not 
Planned Successive serve to authorize any new diversions of water beyond that currently 
Actions in Same Place occurring. 
Significant: 

Action May Have No. Revocable permits are temporary in nature and a final 
Significant Impact on environmental impact statement for the long-term water lease, which 
Particularly Sensitive is substantially the same as the revocable permits, has been accepted. 
Environment: 

EXHIBIT A 



 
  

 

 
 
 
 
 
 

 

 

 

  

 
 

 

Exemption Notification for 
Holdover of Revocable Permits for Water 
Page 2 

Analysis: The Hawaii Supreme Court has determined that pursuant to Section 
171-55, HRS the Board may issue a temporary permit that serves the 
best interest of the State while a permittee pursues a long-term water 
lease. The proposed use under the revocable permits will involve 
negligible or no expansion or change of use beyond that previously 
existing. 

Consulted Parties: Commission of Water Resource Management, Division of Forestry 
and Wildlife. 

Recommendation: That the Board find this project will probably have minimal or no 
significant effect on the environment and is presumed to be exempt 
from the preparation of an environmental assessment. 
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FJNDJNGS OF FACT, CONCLUSIONS OF LAW, AN D DECISION & ORDER 

This Contested Case Hearing addresses whether a request by Applicants Alexander & 

Baldwin, Inc. ("A&B.. ) and East Maui Jn igation Company. LLC ("EMr) (collectively, 

•·A&B/EM I" or "Applicants") for the continued holdover of four revocable permits for water 

use from East Maui streams for the 202 l and 2022 calendar years should be granted. Three 

revocable permits are issued to A&B: S-7263 (Honomahu, located at Tax Map Key ('·TMK') 

No. (2) 1- 1-00 I : 044); S-7264 (Hue lo, TMK Nos. (2) 1-1-00 l: 050; (2) 2-9-014: 00I . 005. 011, 

012 & 017): and S-7265 (Ke·anae. TMK No. (2) 1-1-002:002 (par.)); and one revocable permit 

is issued to EM!: S-7266 (Nahiku. TMK Nos. (2) l-2-004: 005 & 007) (collectively, these four 

revocable permits are referred to as the ·'RPs") . 

Upon consideration of the briefs, testimony, exhibits, submissions made by the patties, 

and the ev idence adduced at the hearing. the Board ofLand and Natural Resources ("Board'" or 

"BLNR") hereby adopts the fol [o,..ving Findings of Fact ("FOi?"). Conclusions of Law ("COL"'), 

and Decision & Order. To the extent any of these findings of fact are deemed conclusions of law 

or conclusions of law are deemed find ings of fact, they shal l be so construed. 

FIND INGS OFFACT 

I. These contested case proceedings were convened pursuant to the order of the 

Circuit Cowt of the First Circuit.. State ofHawai' i (the '•Circuit Court"), in Sierra Club v. Ed. r~f' 

land & Nat. Res., et al. , Civil No.20-000 1541 (JPC 1) (initiated Nov. l 7, 2020) (the "Sierra 

Club Agency Appea l"), and pursuant to the decision of the Board on August 13, 2021 , in 

connection wJth Item #0-4 on the Board·s meeting agenda from the same date. See M in utes for 

the Meeting of the Bd. of Land & Nat. Res. at IO (Aug. 13, 2021) [hereinafter ·'S/13/2021 

The Hon. Jeffrey P. Crabtree, presiding. 



Minutes"]. available at: https://dlnr.hawaii.e.ov/wp-content/uploads/2021/10/Minutes-

210813.pdf. 

2. The Circuit Court entered its "Interim Decision on Appeal'' on May 28, 2021 

("5/28/2021 Interim Decision on Appear'). Sierra Club Agency Appeal at JEFS 0kt. 291. In 

that decision, the Circuit Court "order[ed] the BLNR to hold a contested case hearing on the 

Revocable Permits which were approved by BLNR on or about 11/13/20'
. 
and ordered those RPs 

to "be vacated." 5/28/2021 Interim Decision on Appeal at 3 rn,r A-B). The order vacating the 

RPs, however, was to be "stayed" until June 30. 2021. unless the parties take some specific 

action. Id. at 3 (ii B). 

3. On August 22, 2021, the Circuit Court issued its Findings of Fact, Conclusions of 

Law and Order in the Sierra Club Agency Appeal ("8/22/2021 Agency Appeal Order"), which 

is cited to hereinafter as Exhibit ·'Y-63;' as designated by the Sierra Club. The Circuit Court's 

8/22/2021 Agency Appeal Order found, among other things, that the Sierra Club has standing to 

challenge the Applicants' request for the continuation of the revocable permits at issue. The 

Circuit Cou1t's 8/22/2021 Agency Appeal Order also found that even though ·'Sierra Club was 

previously 'involved in a case that went to trial in which the Sierra Club challenged the Boarct·s 

decisions'°' to approve the RPs for calendar years 2019 and 2020,2 Sierra Club "claimed to have 

new evidence on the permit renewals-information and issues that apparently arose after trial." 

Sierra Club Agency Appeal, JEFS Dkt. 400 at 3; accord Minute Order No. 18 at 3 (Dec. 8, 2021) 

(citing the same). 

The lawsuit that culminated in the referenced 2020 Trial, the Hon. Jeffrey P. Crabtree 
presiding, is identified as Sierra Club v. Depcl!'lment of Land & Natural Resources, et al.; Civil 
No. 19-1-00 I 9-0 I JPC (Haw. I st Cir., Jan. 7. 2019). That lawsuit is hereinafter referred to as the 
'•Sierra Club Direct Action:' 

2 

2 

https://dlnr.hawaii.gov/wp-content/uploads/2021/10/Minutes-210813.pdf
https://dlnr.hawaii.gov/wp-content/uploads/2021/10/Minutes-210813.pdf


4. In response to and pursuant to the Circuit Court's 8/22/2021 Agency Appeal 

Order, on August 13, 202 1 the Board proceeded on the assumption that the Sierra Club has 

standing as Petitioner, and both approved the Sierra Club·s request for a contested case hearing3 

and delegated authority to the Chair to appoint a Hearing Officer to conduct the necessary 

proceedings (while also encouraging the Chair to serve in that role herse lf). See Audio 

Recording # ! of the Mee{ing of the Bd. of Land & Nat. Res., 4 :23 :36--4:24:32 (Aug. 13. 2021) 

[hereinafter '·8/13/2021 Audio"], available at: https://fi les.hawai i ,gov/dim/meeting/audio/ Audio-

LNR-2 1081 3-l.m4a; accord Minute OrderNo. 4 at l. 

5. fn granting the Sierra Club's request for a contested case hearing. the Board 

intended "that the contested case hearing not duplicate matters decided in the trial at the Circuit 

Court or the 20 18 [Commission on Water Resources Management C]CWRM[')] decision," and 

it delegated authority to determine the appropriate scope to the Hear1ng Officer and Chair Case. 

See 8/13/2021 Audio at4:23:36-4:24:32; accord Minute Orders No. 1 at I (Sept. 23, 2021), 

No. 7 at 3-4 (Nov. I, 202 1), No. 8 al 4-5 (Nov. 5, 2021), and No. l8 at3-4. 

I. The Contested Case Hearing 

6. Chairperson of the Board of Land and Natural Resources, Suzanne D. Case. was 

selected as the Hearing Officer on September 23. 2021 . Minute Order No. I at 1. None of the 

parties objected. 

; 17,e Board lrns proceeded 1n this manner without prejudice to its right to challenge the 
Circuit Court's 8/22/202 1 Agency Appeal Ordet", or any other findings. conclusions, or 
judgments which have been or will be entered by the Circuit Court in the Sierra Club Agency 
Appeal. See Minute Order No. 4 at I (Oct. 12, 2021 ) . The Sierra Club's written requests for a 
contested case hearing received November 12 , 2020 and August 11 , 202 1 are labeled as 
contested case Exhibits "Y-55" and " Y-56,'' respectively. 

3 

https://files.hawaii.gov/dlnr/meeting/audio/Audio-LNR-210813-1.m4a
https://files.hawaii.gov/dlnr/meeting/audio/Audio-LNR-210813-1.m4a


7. Given the COVID-1 9 pandemic, all hearings and conferences in connection w ith 

the contested case were conducted by interactive technology via the "Zoom" videoconferenc ing 

platform. By agreement of the parties, all of the parties· documents were fi led via e lectron-ic 

mail addressed to all of the relevant partic ipants. See Minute Order No. 3 (Oct. I. 2021). Audio 

recordings of the v ideo conference hearing were designated as part of the formal record of the 

hearing and were posted on line for the Parties as well as a computer-generated transcription to 

access as soon as practicable afier each of the hearing dates. Minute Order No. 18 at 2; see also 

M inute Order No. 17 (Dec. 7, 202 1) (providing the fo llowing URL for the Contested Case 

Webpage where these recordings and other materials are found: 

https://d I m.hawai i .gov/ld/contestecl-case-materials-for-dlnr-file-no-cch-ld-0 l /). 

8. As to the scope ofthe proceedings, the Hearing Officer info rmed the parties that 

the contested case hearing was '' intended to provide the Parties an opportunity to present new 

information that was not covered at Trial[4] in accordance with the Circuit Court' s di recti ve'' in 

the Sierta Club Agency Appeal. Minute Order No. 18. Accordingly, the hearing was limited to 

"evidence and argt1ments to address whether any new evidence that [the parties] could not have 

presented during the [Trial] supports their argument that the Revocable Permits at issue should, 

or should not be continued.'. Minute Order No. 8 (emphases in orig inal); see also Minute Order 

No. 7 (stating that each party is "al lowed to present new information that it could not have 

offered dming the mid-2020 trial that is not irrelevant, immaterial, or unduly repetitious" 

(emphasis in origi nal) (citing Haw. Rev. Stat. § 91-10( I))). In order to determ ine what ·'matters" 

were decided in the Trial, t he Hearing Officer relied-at least in part-on the Circuit Court's 

TI,e mid-2020 trial that took place in the Sierra Club Direct Action is referred to 
throughout this document as the "Trial." 

4 

4 

https://dlnr.hawaii.gov/ld/contested-case-materials-for-dlnr-file-no-cch-ld-01/


April 6, 2021 Findings of Fact and Conclusions of Law ("'4/6/2021 Tria l Decision") in Sierra 

Club v. Deportment ofLand & Natural Resources; Civil No. 19-1-0019-01 JPC (Ha1,,v. 1st Cir., 

Jan. 7, 2019) (the Sierra Club Direct Action), JEFS Dkt. 891 (Apr. 6, 2021 ). See Minute Order 

No. 7 at 3.5 

9. A contested case hearing commenced in the instant matter pursuant to Hawaii 

Administrative Rules ('·HAR") § 13-1-28 on December 8, 2021 , at 9:00 a.m., via "Zooni"' before 

the Hearing Officer. The hearing continued on December 9, December 13, and December 14, 

and it concluded on December 15, 2021 , lasting for a total of fi ve days. 

l0. Appearing at the hearing for Applicants (A&B/EMI) were David Schulmeister 

and Trisha H.S.T. Akagi. David Kimo Frankel appeared on behalf of the Sierra Club. Caleb .P. 

Rowe, Deputy Corporation Counsel. appeared on behalf of the County of Maui ("County'') (the 

Appl icants. County, and Sierra Club are collectively referred to hereinafter as the "parties'').6 

11. The fol lowing witnesses testified during the hearing: Mark Vaught, Grant 

Nakama, Ian Hirokawa. Ayron Strauch, Ceil Howe, Ill, Michel le Reynolds, Kaleo Manuel, Scott 

Fretz, Michael Kido. Tony Linder. Lurlyn Scott. Lucienne De Naie, Dalton Beauprez and Wayne 

Tanaka. 

5 The 4/6/202 1 Tl'ial Decision has since been co1Tected in minor ways without substantive 
differe11ce, see Amended Findings of Fact & Conclusions ofLaw ("Amended Trial Decision"), 
Sierra Club Direct Action, JEFS 0kt. 914 (Jan. I 1, 2022). Because the Amended Trial Decision 
did not issue unti l January 11 , 2022, it was not offered as an exhibit in these contested case 
proceedings. The 4/6/2021 Trial Decision was Sierra Club's Exhibit ·'Y-63". Nonetheless, in 
Minute Order No. l 8 at 4. the Hearing Officer specifically took notice of all filings in the Sierra 
Club Direct Action, "including any filings or hearings that take place in that lawsuit while the 
contested case is ongoing." 

6 At the Applicant's request, the Hearing Officer also permitted a cettified court reportet 
hired by andpaid for by the Applicants to attend the "Zoom" hearings in that capacity. Minute 
Order No. 18 at2 n.2. The Hearing Officer denied a request by Sierra Club that the Board hire a 
court reporter for this purpose. See Minute Order No. 5 (Oct. 15, 2021 ). 

5 



12. Written declarations were submitted by the parties on behalf of the following 

witnesses: A&B/EMI: Mark Vaught (initia l and supplemental declarations), Grant Nakama 

(initial and supplemental declarations), and Ceil Howe, llI (initial and supplemental 

declarations); County ofMaui: Tony Linder; Sierra Club: Lucienne De Naie, Lurlyn Scott, 

Michael Kido, Michelle Reynolds, and Wayne Tanaka. 

13. The following exhibits were admitted into evidence during the contested case 

proceeding: 

a. A&B/EMl: 

A&B/EMI Contested Case Exhibits X-1 through X-24, 7 and 

Exhibits D-1 through D-3.8 

See Applicants [A&B] & [EMl]'s Exhibit List (Dec. 6, 2021 )). 

b. Sierra Club: 

Sierra Club Contested Case Exhibit Y-1, 

Sierra Cl ub Contested Case Exhibits Y-4 through Y-22, 

Sierra Club Contested Case Exhibits Y-25 through Y-42, 

Sierra Club Contested Case Exhibits Y-44 through Y-59, and 

Sierra Club Contested Case Exhibits Y-61 through Y-68. 

7 Among these exhibits are all five volumes of the September 2021 Corrected final 
Environmental Impact Statement (''FEIS"). Proposed Lease (Water Lease) for Nahiku, Ke'anae, 
Honomanu, and Huelo License Areas (the "RP Areas"). 

8 Exhibits D-1 through D-3 are exhibits to the Staff Submittal for I tern #0-8 on the Board's 
November 13, 2020 meeting agenda(' 11/13/2020 Submittal") at 8, available al: 
https://dlnr.hawaii.gov/wp-content/uploads/2020/ l 1 /D-8.pdf. The I I/ 13/2020 Submittal was 
offered as Exhibit "Y-22" in this matter and is cited accordingly hereafter. 

6 

https://dlnr.hawaii.gov/wp-content/uploads/2020/11/D-8.pdf


See Sierra Club' s First Am. Exhibit List at 1-3 (Dec.1 4.2021) ("The Sierra Club incorporates 

A&B's exhibits X-2-X-5."). 

c. County of Maui: 

Maui Contested Case Exhibits Z-1 through Z-10. 

Maui Trial Exhibit M-3; 

Joint Trial Exhibits .J-14 & .J-25, and 

A&B/EMI Trial Exhibit AB-7 

See Cty. of Maui's First Am. Exhibit List at 2-3 (Dec. 10. 2021). 

14. The Hearing Officer also took notice of the following evidence: 

a. From the Sierra Club Direct Action. all exhibits identified by the parties in 

the Trial held in mid-2020. whether the exhibits were accepted into evidence or not. See Minute 

Ordel' No. 18 at 4. The Hearing Officer took ' 'notice" of these Trial exhibits ahd allowed the 

parties to '•cite to" them, but she also warned that the parties ·"should limit their testimony and 

arguments to whether any new evidence that they could not have presented during the [Sierra 

Club Direct Action] supports their argument that the RPs should or should not be continued." Id. 

b. The Commission on Water Resources Managemenfs (CWRM) Findings 

of Fact, Conclusions of Law, & Decision and Order dated June 20, 2018 (the''6/20/2018 

CWRM D&ff'; Ex. Y-46) resolving 27 petitions for [nterim lnstream Flow Standards r·IIFS") 

regarding other streams in East Maui filed by Na Moku Aupuni O Ko'olau Hui ("Na Moku'') in 

200 I. Minute Order No. 18 at 4. 

c. Materials from ltem #D-8 at the November 13, 2020 Board meeting, 

including the staff submittal, testimony, discussion. and Board vote to continue the RPs for a 

one-year period thrnugh December 31, 2021 . See generally Haw. Admin. R. § 13-1-32.4 
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(providing that records on tile with the Board that are related to the contested case application 

·'shall be a part of the record of the contested case"). 

d. All conditions in the RPs required by Board decisions and the 6/20/2018 

CWRM D&O that a.re sti ll in effect today. Minute Order No. l 8 at 4. 

II. Burden of Proof 

15. As the applicant for a permit to withdraw stream water, A&B/EMJ has the burden 

of proving that its proposed water use is justified in light of the purposes of the publ ic trust. 

Kauai Springs, Inc. v. Planning Comm 'n ofKauai. 133 Hawai' i 141 , 173, 324 P.3d 951, 983 

(20 14): see Minute Order No. 7 at 3. 

16. A&B/EMI must justify its proposed uses " insofar as circumstances allow:· In re 

Water Use Permit Applications. 94 1-Iawai' i 97, 142, 9 P.3d 409, 454 (2000) [hereinafter 

Waia/10/e 1]. While uncertainty and incomplete information may not necessarily prevent 

A&B/EMl from meeting this burden , it must "stil l demonstrate [its] actual needs and, within the 

constraints of available knowledge, the propriety of draining water from public streams to satisfy 

those needs ." Id. at 162. 9 P.3cl at 474. 

Ill. Prior proceedings ,·egarding the East Maui RPs 

17. For the past 140 years, EMl, a subsidiary of A&B, has owned and operated a 

ditch system, that col lects surface water emanating in part from State lands in East Maui and 

transports that water to central and Upcountry Maui for agricul tural , domestic, and other 

purposes ("EMlDitch System''). Ex. Y-46 (6/20/2018 CWRM D&O) at 13 (FOF 43), 16 

(FOF 53), and 259 (COL 130). 

18. The RPs authorize the use and diversion of water from State lands designated as 

Nahiku, Ke'anae, Huelo and Honop1a11Ci (the RP Areas), whi.ch cover 33.000 of the 

approximately 50,000 acres ofthe East Maui watershed. The RPs have a maximum term of one 
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year and are terminable on JO-days' notice. Exs. J-1 (RP #S-7263). J-2 (RP #S-7264), J-3 (RP 

#S-7265), and J-4 lRP #S-7266); accord Amended Trial Decision at 1-2 (FOF 2) , 

19. The water diverted pursuant to the RPs is used by the County to supply its 

approximately 35,000 Upcountry and Nahiku customers and is used by Mahi Pono for its 

diversified agriculture operations in central Maui. Those operations provide jobs, grow the 

economy, keep important agricultural lands ("IAL") productive, and promote food security and 

sustainabi lity. See, e.g., Deel. of Cei l Howe. III. 123 (Nov. 11. 2021) (·'Howe Deel.""): E.x. Y-46 

(6/20/2018 CWRM D&O) at 210-11 (FOFs 796- 800). 

2.0. Historically, the water diverted from the EM! Ditch System was used to irrigate 

Hawaiian Commercial & Sugar' s ("RC&S") sugar cane crops in central Maui. At the height of 

sugar cane production. apprnximately 165 mi 11 ion gal Ions of water per day ("mgd") on average 

vvas diverted from the East Maui watershed. Ex. Y-46(6/20/2018 CWRM D&O) at 135 

(FOF S 19). 

2 1. Following the cessation ofsugarcane cultivation and the sale of HC&S" s former 

sugar cane lands to Mahi Pono, the amount of water diverted from the East Maui watershed 

dropped dramatically. See, e.g. , Amended Trial Decision at 8 (FOF 8)~ see also Ex. X-13 

(Monthly Water Usage Table for 2021 ). 

A. In 2001 , A&B/EMI applied for a 30-year lease of the RP Areas. 

22. The RPs are an interim measure to allow the continued diversion of water while a 

long-term lease is sought. See Ex. Y-22. (11 / 13/2020 Submittal) at 4. 

23. The long-term lease process began on May 14, 2001 when A&B/EMI submitted 

an application to the Board for a 30-year lease to continue using water sourced in streams in east 

Maui (the "Lease Application"'). 

24. Na Moku requested and was granted a contested case hearing to challenge the 
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legality of the Lease Application's proposed disposition ofpublic lands and resources. Pending 

a decision in that proceeding. the Board put the RPs into holdover status, first at its May 25, 

200 I meeting and confirmed at its May 24, 2002 meeting. Ex.. Y-22 ( I I/ 13/2020 Submittal) at 

1- 2. 

B. In 2018, CWRl'\11 set IIFS for certain (petitioned) East Maui streams. 

25. ln May 2001, Na Moku also filed a collection of petitions with CWRM to amend 

the IIFS for certain streams in the East Maui watershed, which were the sobject of most of the 

Lease Application.9 Although on ly some of the 27 petitioned streams were named in Na Moku' s 

June 3. 20 IO Petition for a Contested Case (Ex. Y-46(6/20/2018 CWRM D&O) at 5 (FOFs 13-

l 4), the eventual hea ring officer ruled that al I 27 streams wou ld be addressed in the contested 

case because, among other things, the CWRM "cannot evaluate the cumulative impact of 

existing and proposed diversions on trust purposes without assess ing the impacts ofdiversions 

on al l 27 streams." Ex. Y-46 at 8 ( FOF 22(d) (citation om itted)). The 6/20/2018 CWRM D&O 

notes, however, that there were only 24 "streams" at issue, as others were tributaries, a waterfall 

on another stream, or two separate streams that later join together, and that only 22 of those 24 

were geograph ically capable of being diverted by the EMJ ditch system. Ex. Y-46 at 16 

(FOFs 56-57). 

26. On June 20, 20 18, CWRM issued its 27 1-page (excluding exh ibi ts) Findings of 

Fact. Conclusions ofLaw, & Decision and Order resolving the 27 )IFS petitions filed by Na 

Moku. Ex. Y-46(6/20/20 18 CWRM D&O). No appeal was sought on the CWRM D&O by any 

of the parties . 

9 The Sierra C lub did not seek to join the Na Moku petitions. 
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?..7. CWRM ordered the restoration ofa significant amount ofstreamtlow for a 

majority of the petitioned streams, ordering ' ·foll restoration,. of streams it identities as: 

Makapipi, Wa1ohue, West Wailuaiki, Wailuanui, Waiokamilo, Palauhulu. Pi'ina'au, Hanehoi. 

Hue lo (Puolua), and Honop011 streams; and ordering'·H90 flow" (64% of base flow) for: 

Kopiliula. East Walluaiki, Honomanu. Punalau/Kolea, and Waikamoi streams. Ex. Y-46 

(6/20/20 18 CWRM D&O) at268-69 (~ h). 

28, CWRM explained that the '·prioritization of the East Maui Streams is based on the 

' biggest bang for the buck' concept, where priority is placed on streams with the greatest 

potential to increase suitable habitat for native species.'· Ex. Y-46 (6/20/2018 CWRM D&O) at 

2 1 (FOF 65). Further, CW RM concluded thal 

fn nm requiring full restoration of all streams, the [CWRM) has allowed 
for ... some streams to continue to be diverted so that the Board may 
continue to license the diversion of water not needed to meet the I IFS from 
those streams for noninstream use. The available water wou ld also include 
freshets and stormwater which are not included in the calculation of the 
llFS. 

id. at 265 (COL 150). 

29. CWRM '"recognized that there are streams for which restoration of flow would 

not result in significant biological or ecological gains and that the water may be better used for 

noninstream uses.'· Ex. Y-46 (6/20/2018 CWRM D&O) at 259 (COL 129). The Depa11111ent of 

Land and Natural Resources· ("DLNR'" or "Department'") Division ofAquatte Resources 

("DAR'') endorsed this approach, noting. '' [t)he restorati.on of suitable flows to a single stream is 

more appropriate than the return of inadequate flow to multiple streams. DAR supports the 

trade~offs on the restoration ofa smaller nmnber of streams with sufficient water over the return 

of insufficient water (for example Hso or l-110 levels) to a larger number of streams.'' Id. at 21 

(POF 65) (block formatting and citation omitted). 
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30. CWRM recognized that "[t]he public interest includes not only protecting 

instream values but also preserving agricultural lands and assuring adequate water supplies.for 

Maui," Ex. Y-46(6/20/2018 CWRM D&O) at 267 (1 cl) (emphasis added), and "there is 

significant value in the noninstream uses ·which include municipal use, which includes domestic 

use, and agricultural use," id at 259 (COL 130) (emphasis added). The value ofthe 

noninstream uses "also ensures the continued presence of agriculture in central Maui, a value 

which has been incorporated by the community through its inclusion in the Maui Island 

Plan/General Plan 2030, the Countywide Policy Plan, and the various Community Plans." Id. 

CWRM express ly stated that its intent was '·to ensure that a sufficient amount ofoffstream water 

is available to support the cultivation of diversified agricultural crops on lands designated as 

[JAL 10] in central Maui. It has been estimated that Applicants have provided for about 90% of 

the irrigation needs for 23,000 acres of IAL," Ex. Y-46(6/20/2018 D&O) at vi (Executive 

Summary). 180 (FOF 690) ( estimating that 89% of those needs were met from 2008 to 2013 

(citation omitted)). which is a large portion of the 30,000 acres historically served by the EMJ 

Ditch System, Howe Deel. ~ I .As to the EMI Ditch System, CWR.M found that it ··remains a 

valuable asset that delivers noninstream public trust benefits such as drinking "vater, as well as 

other reasonable and beneficial offstrearn uses." Ex. Y-46 (6/20/2018 CWRM D&O) at 266 

(COL 151 ). The CWRM further found that the collection system was a complex system that 

'·consisted of388 separate intakes. 24 miles of ditches, and fifty miles of tunnels. as well as 

numerous small dams, intakes, pipes. and flumes.'' Ex. Y-46(6/20/2018 CWRM D&O) at 13 

(FOF 43) (citation omitted)). 

Haw. Rev. Stat.§§ 205-41 , et seq. 
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3 J, CWRM found the EMI Ditch System, which spans both p ublic and private land. 

Ex. Y-46 (6/20/2018 CWRM O&O) at 13 {FOFs 43-44), is ··maintained as a sing le , coordinated 

system," id. at I3, I40, and 232 (FOFs 43-44. 538. and 866), and concluded that ·'[t]he reduction 

in di versions does not by itselfcompromise the structural integrity of the ditch system so long ns 

it continues to be maintained as o single coordinated system," id. at 266 (COL 151) (emphasis 

added). CWRM explicitly stated that its intent in setting the amended IIFS was "to allow for the 

c:ontinued use and viability ofthe EJ\,11 Ditch System" and thus, it would "not requ ire the 

complete removal of diversions unless necessary to achieve the [IFS." Id. at 269 rn k) (emphasis 

added). 

32. CWRM stated that it '"d[id] not require that every diversion on every tributary be 

removed or modified, [CWRM was] only looking at modifications to main stem and major 

diversions to accompli sh the amended TIFS[.)" Y-46(6/20/20 18 C'vVRM D&O) at 269 ciJ j). 

CWRM further noted that how stream diversions were to be modified would ·'be before 

[CWRMl in a su bsequent process." Id. 

33. To address the modifications of stream diNers ion structures needed to comply 

witb the 6/20/2018 CWRM D&O, A&B/EMI filed applications fo r stream diversion work 

permits for different categories ofstream divers ion works on certain taro streams, i.e., CaLegories 

I. 2, 3, and 4, as requested by CWRM staff. The CWRM proceedings addressing the 

app'lications fo r stream diversion work pennits are ongoing . Deel. of Mark Vaught, ~,r 5-8; 

Exs. X-6 (A&B/EMI' s Q3 202 1 Status Report), X-7 (Draft Work Plan to Compl y with l[FS 

(Case No. CCH-MA l 3-01) - A 11 Streams (Nov. l 0. 202 ])). and Y-22 ( 11 / l 3/2020 Submitta l) at 

7, n.7. 
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C. The Sierra Club D irect Action unsuccessfully challenged the Board's 
continuation of the RPs for 2019 and 2020. 

34. Pursuant to a request by A&B and EM I to continue the RPs fo r calendar year 

20 19, the Board approved the continuation of the RPs subject to certain conditions at its 

November 9, 2018 meeting. See Decision and Order, infra, for a summary of these conditions. 

35. At its October 11 , 20 19 meeting, the Board considered the continuation of the 

RPs for calendar year 2020. After receiving the Board staff submittal , written and oral testimony 

and engaging in discussion . the Board unanimously 11 voted to continue the RPs for calendar year 

2020. Ex. Y-28 (] 0/11/2019 Minutes) at 7-9. 

36. On January 7, 2019, Sierra Club filed a Complaint in the Circuit Court ofthe First 

Circuit, State of Hawai'i, initiating the Sierra Club Direct Action. T he lawsu it challenged the 

Board' s November 20 18 decision to continue the RPs for calendar year 2019, asserting among 

other things that the Board breached its public trust duties in rendering its decision. On 

December 6, 2019, Sierra Club filed its First Amended Complaint, adding allegations related to 

the Board's October 2019 decision to continue the RPs for calendar year 2020. Sierra Club 

Direc t Action, JEFS 0kt. 200 (FAC). 

37. The Sierra Club Direct Action culminated in a T rial before the Honorable Jeffrey 

P. Crabtree, Circuit Court of the First Circuit, wh ich took place between August 3 and 17, 

2020. L' Priorto and throughout the Trial, Sierra Club argued that the continuation ofthe RPs 

11 The vote was unanimous as to all members present and resulted in the Board·s approval 
ofall recominendations in the October 11, 2019 staff submittal, with amendments. Ex. Y-28 
(Minutes ofthe Oct. 11 , 2019 Meeting of the Bel. of Land & Nat. Res. ("10/11/2019 Minutes")) 
at 9 (listing amendments); Ex. Y-21 (Submittal by staff of the DLNR·s Land Division in 
connection with the Board's Item #D-1 on its agenda dated Oct. 11, 2019 (·'10/ 11/2019 
S ubmitta l")). 

12 Closing arguments took place in September 2020. 
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and diversion of water from the RP Areas did not: provide adequate protections to 13 

streams; 13 · i -1 address the harm caused by diversion structures: hold A&B to its burden to justify 

commercial use; and ensure A&B clean up debris. Applicant A&B/EMI's Opening Brief (Nov. 

12, 2021 ), Appendix B (Sierra Club·s 7/31/2020 Trial Memo) at 3. 

38. The Trial resolved in favor of defendants (and against Sierra Club). Amended 

Trial Decision at I (FOF I). 

39. In its 4/6/2021 Trial Decision. the Circuit Court ruled for Defendants and held 

that in deciding to continue the RPs for calendar years 2019 and 2020, ·'BLNR did not fail in its 

duties under either a constitut ion balancing test or under its public trust duties." Amended Trial 

Decision at I (FOF l ). 

40. The Circuit Cou1t further ruled: 

Given that hold-over RPs are allowed. per the above FOfs. the court 
concludes the Board had enough i11formation to reasonably 
conclude that allowing the continued holdover of the two RPs for 
one year each would be in the public interest and meet the Board's 
conslituiional duty to conserve and protecl agricultural lands and 
promote diversified agricullure and other beneficial uses. 

Id. at 39 (.COL 42) (emphasis added). 

13 The Sierra Club Direct Action invo lved 13 '·streams" for vvhich Na Moku did not petition 
to amend HFS. As identified by the Circuit Cou1i. those "streams" are: Puakea Stream; Kolea 
Stream; Punaluu Stream: Ka'aiea Stream: ' O'opuola Stream~ Puehu Stream; Nailiilihaele 
Stream; Kailua Stream; Hanahana Stream; Hoalua Stream; Waipio Stream; Mokupapa Stream: 
and Ho'olawa Stream (Ho'olawa iii and Ho·olawa nui tributaries). See Amended Trial Decision 
at 11 (FOF 9(G) (citation omitted)). 

14 On or about September 29, 2021, Sierra Club submitted to CWRM its only known l!FS 
Petition relating to East Maui, in which Sierra Club sought to amend the II FS fo r 13 streams in 
the Huelo license area. Exs. Y-50 (S ierra Club Petition to Amend an IFS); Y-51 (electronic 
conespondence dated October 5. 2021). Since the Trial. Sierra Club has apparently recognized 
that the non-petitioned streams it previously identified as"13 streams" are. in fact. more 
appropriately referred to as "12 streams:· 
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41. As a result, the Circuit Court ordered that judgment shall enter in favor of all 

defendants in the Sierra Club Direct Action 011 all claims alleged in Sierra Club's First Amended 

Complaint filed December 6, 2019. Amended Trial Decision at 46 (D&O ,r I). 

D. In November 2020, the Board continued the RPs for 2021. 

42. Following the Trial, on November 13, 2020, the Board voted to continue the RPs 

for a one-year period through December 31, 202 1 (the ''November 2020 Approval"). 

43. [nformation considered by the Board in connection with the RPs prior to and 

during the November 13, 2020 public meeting is a part ofthe record in this contested case 

hearing. See Haw. Admin. R. § 13-1-32.4 ("Records directly relating to the application that are 

on file with the board, including, but not limited to, the record of the public hearing (if held), 

shall be a part of the record of the contested case; provided, however, that any party may object. 

in the manner provided in section 13-1-35, to any part ofsuch record."). 

44. Prior to the November 13, 2020 Board meeting at which the Board was to decide 

on the renewal of the RPs for 2021, DLN R staff prepared a submittal that was presented to the 

Board members in connection with agenda Item #D-8. Ex. Y-22 ( l 1/13/2020 Submittal) . The 

11 /13/2020 Submittal was prepared by the Land Division, in collaboration with other d ivis ions in 

the DLNR. including the Division of Aquatic Resources ("DAR") and the Division of Forestry 

and Wildlife ("DOFAW"). as well as CWRM. 12/08/202 1 Aud io at 5:28:53-5:29:18 

(Hirokawa). There was consensus among the various divisions in reaching the recommendations 

in the 11 / 13/2020 Submittal. Id. at 5:29:18-5:29:35. 

45. The l l/13/202 0 Submittal noted that in addition to the conditions that were 

contained in the original RPs, the Board between 2016 and 2019, imposed add itional cohditions 

" in order to ensure that the use of water is properly balanced against the public t rust purposes." 

Those condi tions are still in effect and are as fo llows: 
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(I) Require the holdover of the revocable permits to incorporate the June 20, 
2018 order of the Commission on Water Resource Management (CWRM). 
There shall be no diversion from the streams listed in the June 20, 2018 
CWRM findings ofFact. Conclusions of Law & Decision and Order 
[(6/20/2018 CWRM D&O)J, and the timing for stopping all diversions 
shall be in accordance with the aforesaid CWRJ\11 order~ 

(2) There shall be no waste ofwater. All divet1ed water shall be put to 
beneficial agricultural use or municipal use; 

(3) Any a111olll1t of water diveried under the revocable permits shall be for 
reasonable and beneficial use and always in compliance with the amended 
interim instream flow standards (II FS); 

(4) The holdover shall comply with all conditions required by the [6/20/20 18 
CWRM D&O]: 

(5) Permittee shalt provide a specific report on the progress regarding the 
removal of diversions and fixing of the pipe issues before the end of the 
holdover period; 

(6) Permittee shalI cleanup trash from revocable permit areas starting with 
areas that are accessible and close to streams; and 

(7) The revocable permits shall be subject to any existing or future 
reservations ofwater for the Department of Hawai ian Home Lands 
(DHHL); and 

(8) Establ ish an interim committee to discuss water usage issues in the license 
area. The committee shall consist of five members, representing [A&B], 
Farm Bureau. Office of Hawaiian Affairs, the Native Hawaiian Legal 
Corporation and the County of Maui. T he interim committee shall meet 
once a month for the first quat1er. then at least qua1ierly thereafter, more 
often as useful. 

Ex. Y-21 (10/ 11/20 19 Submittal) at 3-4; Ex. Y-22 (I 1/ 13/2020 Submittal) at 7-8. The Board 

also imposed the following reporting requirement: 

(9) [T)he Board should impose reporting requirements regarding the use of 
water under the revocable permits. It is an essential component to the 
Board·s stewardship of the water resource to understand how much water 
is being diverted. 

Ex. Y-2 l ( I 0/ I l /2019 Submittal) at 5. As to this reporting requirement. the Board elaborated: 
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Permittees sha ll provide quarterly written reports to the Board containing 
the following information: 

(a) The amount ofwater used o n a monthly basis, including the 
monthly amount of water de livered for: the County of Maui 
[Department ofWater Supply ("]DWS[")] and the County of Maui 
Kula Agricultural Park; diversified agriculture; industrial and non­
agricultural uses, and reservoir/fire protection/ hydroelectric uses. 
Also, provide an estimate of the system loss for the EMI ditch 
system and the A&B field system. Diversified agricu ltura l uses 
shall a lso provide info rmat ion as to location , crop, and use □ ofthe 
water. lndustrial and non-agricultural uses shall specify the 
character and pltrpose of water use and the user of the water. 

(b) For each stream that is subject to the [6/20/2018 CWRM D&O]. a 
status update as to the degree to which the flow oreach stream has 
been restored, and which artificial structures have been removed as 
required by CWRM. 

(c) Update on removal of trash, unused man-made structures, 
equipment at:1d debris that serve no useful purpose, including 
documenting any reports of such items received from the 
Department, other public or private entities and members of the 
general public and action taken by Permittee to remove the 
reported items. 

(d) The method and timeline for discontinuing the diversion of water 
from Waipio and Hanehoi streams into the Ho·otawa stream, 
including status updates on implementation. 

Ex. Y-21 ( I 0/11/20 19 Submittal) at 7- 8; accord Ex. Y-22 ( I I/ 13/2020 Submitta l) at 8-9. 

Moreover, the Board imposed a limit on the amount of water to be diverted under the RPs: 

[ I OJ The Permittee may not divert an amount of water exceed ing an average of 
45 million gallons per day (mgd), averaged annually, fo r all permits 
combined, furthe r subject to a ll water diverted sha ll be for reasonable and 
beneficial uses. 

See Ex. Y-21 ( 10/ 11/20 19 Submi ttal) at 6 (recommending a 35-mgd limit); Ex. Y-28 

( I 0/ J l/2019 Minutes) at 9 (increasing the recommended limit to 45 mgd in its decision to 

approve the RPs for 2020, as a maximum depending on crop needs), as re-worded and re­

approved by the Board as a part of its November 2020 Approval (see Ex. Y-22 ( 11./13/2020 
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Submittal) at 9) . Additionally, the 2019 Board added the following: 

[ I I] Foi- RP S-7266. the area identified as the HanawT Natural Area Reserve 
shall be removed from the revocable permit premises. Additionally, 
A&B/ EMl shall continue discussions w ith DOF AW to identify additional 
forest reserve lands to be removed from the license areas to be 
implemented in connection w ith the issuance of a water lease, if any, or 
sooner. 

[ 12] [Require] Mahi Pono ... to advise any third-party lessee· s, that any 
decisions they make is based on . .. a month[]to[]month [revocable permit 
for wate r use until a] lease is completed; 

[ 13] [For ]the[] streams [in the revocable permit area that have not had interim 
instream flow standards set, Applicants shal l] continue to[] clean[ up and 
remove] debris [from the permit areas] and [staff shall inspect andl ... 
report every three months [on the progress of the clean-up. For purposes 
of clean-up, debris shall not include any structure a.nd equipment currently 
used for the water diversions]; and 

[14] Staff is to [inspect the streams and report on] whether th[ose] land ls could 
be developed] for ... agriculture[al land or water] leases. 

Ex. Y-21 ( 10/11/20 19 Submittal) at 8; Ex. Y-28 (10/ 11/2019 Minutes) at 9, as re-worded and re­

approved by the Board as a part of its November 2020 Approval (Ex. Y-22 ( I I/ 13/2020 

Submittal:) at 9), 

46. As noted, between 20 16 and 20 19 the Board clearly subjected the RPs to all 

conditions contained in the 6/20/20 18 CWRM D&O (Ex. Y-46). These include the fo llo\oving, 

sti 11-relevant condition of meeting the newly established JIFS: 

[15] The [[FS set forth in paragraph " h' ' of the Decis ion and Order section of 
the 6/20/2018 CWRM D&O be met. That paragraph provides a cha1t 
showing the name of the stream, t he restoration status, the median base 
flow for the stream, the amended 11 PS value, and an lIFS location, if 
applicable, for each stream: 

Stream Name 
Restoration 

Status 

15BFQso 
at lIFS 

(cfs) 

IIFS 
Value 
(cfs) 

llFS Location 

' 'BFQ.;o'· refers to the median base flow in a stream. 
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Makapipi Full 1.3 n/a Above Hana Highway 
HanawT Connectivity 4.6 0.92 Below Hana Highway 

Kapaula Connectivity 2.8 0.56 
On diversion at Koolau 
Ditch 

Waiaaka None 0.77 0.77 Above Hana Highway 
Pa' akea Connectivity 0.9 O. l8 At Hana Highwav 
Waiohue Full 5.0 n/a At Hana 1-li!:?:hwav 
Pua'aka'a Connectivity 0.9 0.18 Above Hana Highway 
Kopiliula H9o 5.0 3.2 Below Hana Highway 
East Wailuaiki H9o 5.8 3.7 At Hana Highway 
West Wailuaiki Full 6.0 n/a Above Hana Highway 
Wailuanui Full 6.1 n/a At Hana Highway 
'Ohi ' a/Waianu None 4.7 n/a None. 

Waiokamilo Full 3.9 n/a 
Below diversion at Koolau 
Ditch 

Palauhulu Full 11 n/a Above Hana Hi2:hwav 
Pi ' ina'au Full 14 n/a Above Hana Highway 
Nua'ailua Connectivity 0.28 2.2 To be determined 
Honomanu H90 4.2 4.2 Above Hana Highway 
Punalau/Kolea l:-[90 4.5 2.9 Above Hana Highway 
Ha'ipua'ena Connectivity 4.9 1.36 Below Hana Highway 
Puohokamoa Connectivity 8.4 1.l Above Hana Highway 
Wahinepe'e None 0.9 0.9 Above Hana Highway 
Waikamoi H9o 6.7 3.8 Above Hana J-lighwav 
Hanehoi Full 2.54 n/a Uostream ofLowrie Ditch 
Huelo (Puolua) Full 1.47 n/a Downstream of Haiku Ditch 
Honopou Full 6.5 n/a Below Hana Highway 

Ex. Y-46 (6/20/2018 CWRM D&O) at268-69. 

47. 1n the I I / 13/2020 Submittal, DLNR staff also described aspects of the RPs that 

further the best interests of the State: 

a. " Mahi Pono's goal is to engage in diversified agriculture on the former 
sugar cane lands:' which have been designated as Important Agricultural 
Gands ( LAL), and Mahi Pono has ·'begun cultivating various food crops on 
those lands." Ex. Y-22 (11/13/2020 Submittal) at 4 (citat,ion omitted), J0 
(su mmarizing the crops Mahi Pono has repmted. among other things). 

b. ·'Making irrigation water available for food crops supports the long-term 
viability and security of local agricultural operations. This is critical to the 
State's compliance with the constitutional mandates of A1ticle XI, and it is 
consistent with the State's ''dual mandate" under the public trust[T 
Ex. Y-22 (1 1/13/2020 Submittal) at 6. 
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c. Making irrigation watet· available for food crops "also allows for the local 
production offood. supporting the goal offood sustainability and food 
security for Hawai ' i." Ex. Y-22 at 6. 

d. ''Given the large s ize of Mahi Pono' s planned operation, there is a 
potential to achieve economies of scale that could translate into lower 
prices for consumers when produce does not have to be shipped to 
Hawai'i from outside ofthe state." Ex. Y-22 at 6. 

e. --111 addition to the direct irrigation of crops. the continued diversion of 
water through the ditch system is necessary to preserve the operational 
integrity of the ditch system, which will in turn allow for the expansion of 
Mahi Pono's diversified agriculture operations." Ex. Y-22 at 6. 

f.. "[A] portion of the water diverted through the ditch system is used for 
domestic purposes through the Maui Department ofWater Supply 
[CMDWS")J that services approximately 35,251 people as well as 
businesses, churches, organizations, [DHHL beneficiaries,] and 
government facilities. There is no feasible way to provide enough water 
to MDWS's customers, who include upcountry agriculture. domestic 
users. without the use of water from East Maui streams:· Ex. Y-22 
( I I / 13/2020 Submittal) at 7. 14 (noting that "[r]egarding water service to 
upcountry Maui, CWRM"s ground'rvater division also advises that it will 
be very costly to 111ove ground,vater upcountry both for capital and 
operational expenses for a resource that may become too brackish in the 
future for potable needs"). ' ·The divetted water is also provided to the 
Kula Agricultural park for the-use of farmers in the area." Id. 

g. The RP holders have also "confirmed that water used for hydroelectric 
purposes was non-consumptive and returned to the ditch ru1d 
consumptively re-used for other purposes noted in'' the quarterly repmts 
described further. below. Ex. Y-22 (1 1/13/2020 Submittal) at 10. 

h. ' 'The water is stored in reservoirs for both agricultural use and to ensure 
that the County of Maui has an available water supply to combat brush 
fi res.'· Ex. Y-22 at 10 (noting that the "end of sugar cultivation has 
resulted in a reduction of irrigated areas and an increased risk of brush 
fires' '). 

48. Ultimately, the 11 / 13/2020 Submittal recommended that the Board: (1) find that 

the continuation of the RPs is consistent with the public trust doctrine. (2) declare that, a~er 

considering the potential effects of the proposed dispositions as provided by Hawaii Revised 

Statutes (''HRS"') Chapter 343. and HAR Chapter I 1-200.1 , these projects will probably have 
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minimal or no significant effect on the environment and are therefore exempt from the 

preparation of an environmental assessment_. and (3) subject to the terms and conditions noted in 

the 11/ 13/2020 Submittal, approve the holdover or continuation of R.Ps on a month-to-month 

basis for another one-year period through December 31, 2021 . Ex. Y-22 (11 / 13/2020 Submittal) 

at 27. 

49. Prior to the November 13, 2020 Board meeting, Sierra Club filed a petition 

requesting a contested case hearing. Ex. Y-55 (Sierra Club Petition for a Co ntested Case 

Hearing, received Nov. 12, 2020). At the November 13, 2020 meeting, the Board denied the 

Sierra Club Petition for a Contested Case Hearing following an executive session. Ex. Y-29 

(Minutes of the Nov.13.2020 Meeting ofthe Bd. ofLand & Nat. Res. (''11/13/2020 M inutes")) 

al 7. 

50. After the Board denied the Sierra Club Petition for a Contested Case Hearing, the 

Board proceeded to take up the matter raised in the 11/13/2020 Submittal. 

51. As part of its meeting materials, the Board also considered a draft Tnstream Flow 

Standard Assessment Report ("IFSAR'') Summary dated October 2020 for non-petitioned 

streams within the EMI Ditch System- i.e.. the Sierra Club's I 3. or 12, streams. Ex. Y-29: Ex. 

D- l (IFSAR). 

52. During the November 13, 2020 meeting, the Board reviewed a PowerPoint 

presentation by Dr. Ayron Strauch, hydrologist for the instream protection and management 

branch of CWRM, regarding the TFSAR. Ex. D-2 (PowerPoint slides). Dr. Strauch explained 

CWRM' s conclusion in the draft IFSAR, that "the non-petitioned streams support limited to no 

recruitment or reproduction and existing divers ions have min imal impact on the life-history of 

native aquatic biota." Ex. D-1 (IFSAR) at 00100. 
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53. Later in the meeting. David Smith from DOFAW testified on beha lf of the 

d ivision, explaining that DOFAW ·'underst[oo]d that the proposal at this point is to leave a lot of 

the decommissioned structures in place." and stated DOFAW's desire to ''work as per the 

conditi ons of the [ revocable] pem1it[s] to assure that .. . t here . . . aren't any environmental 

degradations based on those structures.,. Audio Recording of the Meeting of the Bd. of Land & 

Nat. Res.. 6 :0I:33- 6:01 :54 (Nov. 13. 2020) (hereinafter '·11/ 13/2020 BLNR Audio"], available 

t.11 https://tiles.hawaii.gov/dlnr/meeting/ aud io/ Audio-LNR-201 l l 3.m4a. DOFAW ·'want(ed) to 

be able to work with CWRM and EMI to address those specific situations'' where ··water' s 

ponding or attracting rnosquitos or ... creating erosion[.]" Id. at 6: I :54-6:02: 13. 

54. Also during the discussion, Board member Chris Yuen pointed out that addit ional 

information regarding the non-petitioned streams (including the IPSAR) was avai lable to the 

Board for its consideration of the calendar year 2021 RPs. 11 / 13/ 2020 BLN R Aud io at 6:23: 17-

6:24:09. Member Yuen went on to expla in that a lthough the draft IFSAR might not be "the last 

and final word" on the non-petitioned streams, current information was sufficient to a llow 

diversions from streams to continue for calendar year 2021. id. at 6 :23: 17-6:24:09. 

55. After receiving and cons ide ring the above infotination. as well as ex.tensive 

written and oral testimony, the Board re-affirmed that the aforementioned conditions continue to 

apply to the RPs, and it also approved staff's recommendation to approve the RPs through 

December 3 l. 2021. ln so doing, the Board im posed further conditions as follows: 

[16) Permittee sha ll cooperate with CWRM and DAR in studies, site 
inspections and other actions as necessary to address the streams in the 
license areas not covered by the CWRM order, 

[l 7] Permittee sha ll work with CWRM and DOPAW to determine w hether 
there are a lternatives to diversioh removal that effectively prevent 
mosquito breeding and can be feasibly implemented. Perrnittee shal l 
inc lude the status of alternatives in the ir quarterly reports. 
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[18) 1f the Board finds that a use ofwater is not reasonable and beneficial and 
does not comply with the permitted uses. Permittee shall cease such use 
within a timeframe as determined by the Department. 

[ l 9] For water used for agricultural crops, Permittee are to estimate how much 
water is required for each crop per acre per day. 

[20] Permittee shall submit to the Department a plan fo r their proposed 
upgrades, including an implementation timel ine, to the irrigation system 
in tended to address CWRM's concerns no later than .lune 30, 202l. 

[21] Permittee shall pay the 2021 monthly rent amounts as determined [in the 
11/ 13/2020 Submittal]. 

[22] "Trash and debris" shall be fmther defined as '·any loose or dislodged 
diversion material such as concrete, rebar, steel grating, corrugated metals, 
railroad t ies, etc., that can be removed by hand (or by light equipment that 
can access the stream as is)." 

[23] System losses and evaporation shall not be considered as a waste of water. 

[24] Old condi1io11s remain in effect to the extent they are consistent with new 
conditions.[16] 

[25J Include a representative ofthe Hue lo Community Association to the 
interim discussion groupfirst authorized in 2018. 

{26] Permlt!ee shall look into supplying the Maui Invasive Species Commillee 
with water, and !!feasible, and despite it not being an agricultural use, be 
considered a reasonable and bene.flcial andpermitted use under the RP. 

[27] Regarding slajj'recommendation #5, in reviewing efficiency upgrades to 
their s.vslem, Permittee is lo work ·with the Maui Fire Department ro 
determine what their exact needs are. 

[28] Statement ofintent- the Board intends lo deal with the question ofthe 
restoration ofthe non-IIFS streams and e.fficiency upgrades to the system 
no latet than the time when the Board considers going out to auction with 
thejinal lease. 

This provision served to re-affirm the Board's 45-mgd limit, averaged annually, on the 
diversions at issue. See Ex. Y-21 (10/ 11 /2019 Submittal) at 6; Ex. Y-28 ( 10/11/20 19 Minutes) at 
9 (amending the JO/ l 1/20 l9 Submittal); and Ex. Y-22 ( 11/13/2020 Submittal) at 9. 
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Exs. Y-22 (11/13/2020 Submittal) at 26- 27 and Y-29 (11/13/2020 Minutes) at 8 (emphasis 

added to those conditions that the Board adopted , wh ich were not stated in the l l / 13/2020 

Subm itta I). 

E. The Board granted Sierra Club's request for a contested case hearing, and 
the County of Maui was permitted to intervene. 

56. On August 13, 2021, the Board granted Sierra Club's request for a contested case 

hearing on the remainder of the 202 l RPs, if applicable. and for their continuation through the 

end of 2022. See 8/ 13/2021 Audio at 04:22:11- 04:25:50. 

57. Just ten days later, on August 23, 2021, Judge Crabtree entered his order deciding 

the Sierra Club Agency Appeal and formalized his earlier directive ordering the Board to hold a 

contested case hearing on the RPs. See Ex. Y-63 (8/22/2021 Agency Appeal Order) at 3, 9. 

58. On October 21, 202 1, the County of Maui filed an application to be admitted as a 

Party in the contested case proceedings. 

59. The Hearing Officer granted tJ1e Co unty's application on November 15, 202 1. 

Minute Order No. 10 (Nov. 15, 202 l ). 

60. The County of Maui, via the County of Maui Department of Water Supply 

(MDWS) 17 uses water from the EM! Ditch System to supply the Kamole Water Treatment Plan! 

("WTP.') 18 and Kula Agricu ltural Parle Vaught Deel.~ 5; see also Trial Tr. (Aug. 14, 2020) at 

n The MDWS is the sole municipal water provider for the County of Maui. MOWS' 
Upcountry System serves the Upcountry service area, which includes the communities of Kula, 
Haiku, Makawao, Pukalani, Haliimaile, Waiakoa, Keokea, Waiohuli. Ulupalakua, Kanaio. 
Olinda. Omaopio, Kula Kai. and Pulehu. Ex. Y-46(6/20/2018 CWRl\1 D&O) at 21 0 (FOF 796). 
This water is delivered to MDWS by EM! under the terms of the EM[ Water Delivery 
Agreement dated September l4, 20 I 8 ("EMI Agreement"). Ex. J-25. 

The MOWS' Kamole-Weit· ("Kamole") Water Treatment Plant ( ·WTP") has tbe largest 
production capacity of the County's three Water Treatment Plants at 6 mgd. Historically. the 
Kamole WTP also treated and delivered the greatest amount ofwater in the Upcountry water 
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28:3-7 (Direct Examination of Jeffrey Pearson) (testifying that the County uses water from the 

EM! Ditch System to supply the Kula Agricultural Park). l'J 

IV. T he Hearing Officer clearly limited the contested case hearing to the consideration 
ofNew evidence presented during the hearing. 

F. New evidence regarding water needs for crops/ diversified agricu lture 

61. Mahi Pono is presently transforming 30,000 acres of land in central Maui from 

vacant, former sugar cane fields to a diversi tied portfolio of food crops. The spec ifie crops a long 

with the number of acres planted with those crops are identified in Exhibit "X-9." 

62. In addition , Mahi Pono controls approximate ly 9,000 acres of pasture land for its 

Maui Cattle Company operation. Co-owned by Mahi Pono and a number of member ranches, 

Maui Cattle Company supplies the local market with natural, grass-fed beefproducts. Howe 

Deel. t 7. 

63. Mayor Alan Arakawa testified before the Board in 2018 that the water from East 

Maui was extremely important to determine whether the lands in central Maui remain in 

agriculture and that it was crucial ror Maui·s future as it transitions out ofsugar and to prov ide 

flexibi lity and oppottunities for Maui , economically and socially. Ex. S-38 (testimony on Item 

# D-7 on the Board's Nov. 9, 20 I8 Meeting agenda) at 000026-27. 

system at appl'oximately 3.6 mgd. Ex. Y-46 (6/20/20 18 CWRM D&O) at 236 (FOF 808). 

The population served by the MOWS Upcountry water system was approxiniately 35,251 
as of 2010, and this number is expected to increase to approximately 43,675 by the year. 2030. 
MOWS' system also serves several businesses, churches, schools (inc luding Kamehameha 
Schools), Hawaiian Homelands. and various government facilities. Ex. Y-46 (6/20/2018 CWRM 
D&O) at 233 (FOF 797) and 237 (FOF 815). In addition, MOWS provides non-potable water to 
the Kula Agricultural Park, an agricultural park owned by the County of Maui which consists of 
31 individually metered farm lots. Ex. Y-46 at 165 (FOF 547) and 235 (FOF 805). 
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64. In 2022, Mahi Pono anticipates planting an additional 4,860 acres of crops. Howe 

Deel. ,r tO; Ex. X-9. 

65. The Circuit Court"s July 30. 2021 Ruling and Order Modifying Permits 

("7/30/2021 Ruling Modiiy ing Permits") in the Sierra Club Agency Appeal pending 

completion ofthis contested case proceeding, has limited A&B/EMTto taking no more than 25 

million gallons of water per day from east Maui streams (as measured at l-:lonopou Stream). Exs. 

Y-62 (7/30/2021 Ruling Modifying Permits), and Y-63 (8/22/2021 Agency Appeal Order).10 

66. The water used at the K.amole WTP and Kula Agricultural Park is delivered by 

EM! through its Wailoa Ditch. 12/13/2021 Audio at2:18:I 0- 2 :20:17 (Linder); Ex. Y-46 

(6/20/20 18 CWRM D&O) at 212 (FOfs 804- 05). 

67. The County takes the water it needs directly from the Wailoa Ditch. Tony Linder. 

the Water Treatment Plants Division Chieffor the County ofMaq i Department of Water Supply 

(Deel. of Tony Linder,i l (Dec. 1, 2021)), provided testimony regarding operations ofthe 

MOWS water treatment plant and system, including the Kamole forebay. 12/J 3/2021 Audio at 

2:19:38-2:20:17 (Under). 

68 . As of October 202 1 ~ Mahi Pono has planted 4,586 acres of crops. Howe Deel. i 5: 

Errata to Deel. of Ceil Howe, II I, ~ 6 (Nov. 23, 2021 ). In November and December of202 1. 

Mahi Pono planned to plant an additional 499 acres ofcrops, which would bring the total pla11ted 

acreage ro 5,085 acres by the end of2021. Howe Deel.~ 8. The specific crops along with the 

number ofacres planted with those crops are idehtified in Exhibit " X-9:· 

This amount was further adjusted to limit A&B/EMrs diversions to no more than 20 
mgd. See Sierra C lub Agency Appeal, JEFS Dkt. 498 (Order Granting In-Part Appellees Bd. of 
Land & Nat. Res., A&B, EMI, and Intervenor County of Maui' s Joint Mot. for Suppl. Order 
Regarding Revocable Pe1111its filed Apr. 19, 2022) at 2. 
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69. [n 2022, Mahi Pono anticipates that the amount ofwater needed for diversifLed 

agricultme will increase due to the additional plantings that will occur in 2022. In add ition, the 

existing crops will require more water as they mature. In 2022, approximately 21.79 mgd will be 

needed for diversified agriculture. HO\,ve Deel. ,r~ 15- 16; Ex. X-14 (Water Requirements by 

Crop by Year Table) . 

70. Mahi Pono estimated its per crop per acre water needs using Hawai' i specific 

data. Specifically, Mahi Pono used the baseline data from the " Producing Alfalfa in Hawaii" 

report from the University of Hawai' i Co llege ofTropical Agriculture and Human Resolli'ces 

("CT AHR''), a copy ofwhich was received in evidence as Exhibit "X-23," and the crop 

coefficients from the " Irrigation Water Requirement Estimation Decision Suppot1 System 

(lWREDSS) to Estimate Crop Irrigation Requirements for Consumptive Use Permitting in 

Hawaii" report also from CT AHR, a copy of which was received in ev idence as Exhibit ''X-24," 

to calculate the estimated per crop per acre water needs. Suppl. Deel. of Grant Nakama, ii I 

(Dec. 6, 2021 ); Exs. X-23 (CTHAR Report, Producing Alfalfa in Hawaii) & X-24 (Jrrigation 

Water Requirement Estimation Decision Suppo1t System (IWREDSS) to Estimate Crop 

Irrigation Requirements for Consumptive Use Permitting in Hawaii, Aug. 2013). 

71. Ceil Howe, 111, Manager of Mahi Pono Holdings, LLC and the Chief Executive 

Officer of Mahi Pono, LLC (Howe Deel. ~1 1-2), testified that Mahi Pono uses ah engineering 

design firm of certified civil engineers and agricultural engineers who are also certified in 

inigation techniques to calculate the estimated wate r requirements for each of Mahi Pono 's 

current and future crops. 12/09/2021 Audio at I :49:4 7- 1 :50:54 (Howe). 

72. Mr. Howe testified that Mahi Pono used alfalfa and a grass crop as its reference 

crop. 12/09/2021 Audio at 2:20:21--45 (Howe). 
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73. Mr. Howe furd1er explained that the crop coefficient, which is the measurement 

used to differentiate the base of evapotranspiration rate for each different type of crop. is 

multiplied by the reference crop ·s evapou·anspiration rate to calculate the estimated water needs 

of that specific crop. 12/09/202 l Audio at 2:19: 19- 2:20: 12 (Howe).21 Evapotranspiration is the 

measurement of the amount of water a plant trans pires during a certain period of time. Crops are 

irrigated in order to replace the amount ofwater that has evapotranspired. 12/09/2021 Audio at 

2:20:57-2:2 1: IO (Howe). 

74. How much water is needed to replace the amount that has evapotranspired is 

determined by considering a number of factors such as rainfall. wind. temperature, location, and 

soil water holding capacity. l2/09/2021 Audio at2:20:57-2:2 1: IO (Howe); see also Suppl. Deel. 

of Ceil Howe. Ill~ 1 (Dec. 6, 2021) ("Suppl. Howe Deel."). For this reason, the amount of 

applied water needed for a specific crop at any specific time varies depending on its location 

along \-vith these other factors. Suppl. Howe Deel. ~ 1. 

75. Additionally, because of the numerous factors that go into calculating crop water 

needs, the amount of applied water needed for a specific crop in Hawai ' i may not be the same as 

the water needed for that same crop in another State (such as Florida). 12/09/202 l Audio at 

2:21 :45-2:21 :58 (Howe). 

76. Therefore, the Board finds that a press release regarding a citrus farm in Florida 

submitted by Sierra Club as Exhibit ·' Y-4" to these proceedings is irrelevant.. 

Alfalfa was the subject of the '·Producing Alfalfa'. study from CTAHR. and the grass 
crop is used for beneficial purposes by the State of Hawai' i. 12/09/2021 Audio at 2:20:21 -
2:20:27 (Howe); Ex. X-23 (CTAHR Report. Producing Alfalfa in Hawaii). Mr. Ho\,\/e explained 
that because alfalfa has a deeper root system than the grass crop. and the citrus trees and other 
permanent-type crops that Mahi Pono has planted have a deeper root system, Mahi Pono chose to 
use the combination of the two as a reference crop to ensure a more accurate measurement. not 
just a surface measurement. 12/09/202 1 Audio at 2:20:27-45 (Howe). 

29 

21 

https://Howe).21


77. Mr. Howe fu11her testified that, based on his educational and professional 

experience in fanning, farm management, and water management, the methodo logy used by 

Mah i Pono is a standard method for determining water demand of a crop. See generally Howe 

Deel.; Suppl. Howe Deel. f 2. 

78. The Hearing Officer found Mr. Howe·s testimony credible, and the Board adopts 

this finding. 

79. Mr. Nakama testified that there is uncertainty in fanning when it comes to 

planning for plantings. Moreover, Mahi Pono always tries to be accurate to the best of its ability 

when making projections. 12/08/2021 Audio at 3:49:52- 3 :50:06 (Nakama). T he Board finds 

that Mr. Nakama' s testimony was credible, and the Board adopts this find ing. 

80. lt is unreasonable to expect any farming operation, let alone a new farming 

operation that is in a period of transition, to predict down to the. last drop what its water needs 

will be a year into the future. 

81. It is reasonable ror the Board to re ly upon Mahi Pono's estimates to determine the 

water needs for 2022 and that the water needs for 2022 is new evidence that was not and could 

not have been presented during the Trial. 

82. A&B/EMI 's request for a 4 mgd cushion, which is estimated at 20% of the 

projected diversified agriculture water needs, is also reasonable. This cushion wi ll allow Mahi 

Pono some flex ibility as it continues to further develop and refine its diversified agriculture plan. 

Howe Deel.~ 20. The 45 mgd limit a lready incorporates a sufficient cushion, and no further 

cush ion is needed. 

83. Moreover, a llowing a cushion does not ipso facto mean that that amount ofwater 

wi ll actually be diverted; nor does it mean that water will be wasted. There are existing 
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conditions imposed on the RPs that provide '·all water diverted shall be for reasonable and 

beneficia l uses," and "'[t]here shall be no waste orwater." See, e.g., Ex. Y-22 ( 11 / 13/2020 

Submitta l) at 8-9. If water is not needed. it should not be dive1ied. 

84, Based on the evidence st1bmitted, the water needs calculated by Mahi Pono--

21.79 mgd for diversified agriculture-are reasonable, within industry standards, and supported 

by the evidence. 

85. The information regarding Mahi Pono 's current agricultural usage of its land in 

central Maui and its near future plans for agriculture in this area was, not presented during the 

Sierra Club Direct Action. 

G. New evidence regarding the County's need for at least 7.5 mgd. 

86. The Hearing Officer received evidence that A&B/EMI must provide, through the 

EMT Ditch System. sufficient water to meet the County's water needs for 2022, which are 6 rngcl 

for the County's Department of Water supply and 1.5 mgd for the County's Kula Agriculh1ral 

Par!<. 

87. In addition to the Karnole WTP, MOWS also provides water to the upcountry 

service area via the Olinda WTP. the Piiholo WTP. and various ground water wells. Linder 

Deel. 12; Ex. Y-46(6/20/20 18 CWRM D&O) al 236 (FOF 808). 

88. The yearly average usage ofwater from the Wailoa Ditch at the Karnole WTP and 

Kula Agricultural Park from 2017 to 2020 is as follows: 

Kamole Yearly Total 
Production in Gallons 

Average 
Kam.oleMGD 

KAP12 deliveries 

2017 374,360,000 1.03 144,397,000 
20 18 449,530,000 1.50 140.51 2,000 
2019 6 10,880,000 1.67 126,707,000 
2020 679,440.000 1.86 131 ,155.000 

--KAP" refers to the Kula Agricultural Park. 
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Ex. M-1 (MOWS Annual Report FY 20 17) at27 & 96: Ex. M-2 (MOWS Annual Report FY 

20 18) at 24 & I 04; Ex. M-3 (MOWS Annual Report FY 2019) at 40 & 124; and Ex. Z- 1 (MOWS 

Annual Report FY 2020) at 41 & 70. 

89. Fluctuations in usage of water from the Wailoa Ditch at the Kamole WTP are 

largely due to weather. Trial Tr. (Aug. 14, 2020) at 20:8-20 and 21 :9-20 (Pearson). 

90. During periods of time when it rains a lot, the reservo irs serving the Piiholo WTP 

and Olinda WTP are tilled and water flows directly into the treatment plants, which then flows 

downhil l into the Upcountry water system. Trial Tr. (Aug. 14, 2020) at 2 1: 12-20 (Pearson). 

9 1. In contrast, during dry conditions, there is more likely to be water available from 

the Wailoa Ditch than at the intakes or reservoirs fo r the Piiholo WTP and Olinda WTP. As a 

result, water availability is greater at the Kamole WTP, and that water can then be pumped uphill 

to serve areas that would normally be serviced by the Piiholo WTP and Oli nda WTP. 

Accordingly, water from the Wailoa Ditch acts as a crucial back up for the entire Upcountry 

water system. Trial Tr. (Aug. 14, 2020) at 21 :21- 22:7 (Pearson). 

92. If the Karnole WTP, which has a more reliable source of water via the Wailoa 

Ditch, was not in service during dry periods and low flow periods, the ability of MOWS to 

provide water to its customers in the Upcountry Service Area would be negatively impacted. 

Trial Tr. (Aug. 14, 2020) at 26:1- 13 (Pearson). 

93. The water delivered at the Kula Agricultural Park is also subject to fluctuation. In 

2019, the water delivered at the Kula Agricultural Park averaged 126,707,000 gallons over the 

course of the year. Ex. M-3 (MOWS Annual Report FY 20 19) at 124. In 2020, the water 

delivered at the Kula Agricultural Park averaged 13 l , 155,000 gallons over the course of the year. 

Ex. Z-1 (MOWS Annual Report FY 2020) at 70. 
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94. Yearly averages are therefore not necessarily reflective of the day to day needs of 

MOWS for water from the Wailoa Ditch. For example. in the weeks leading up to the 

declaration of a Stage 1 Water Shortage between July 2, 2021 and October 22, 2021, County 

vvater usage surpassed 5 mgd: 

Date 
Demand at 

Karnole WTF in 
mgd 

Average KAP Usage 
for that month in mgd 

Combined County 
Usage in mgd 

6/23/2021 4.6 1.01 5.61 
6/24/2021 4.5 1.0 1 5.51 
6/25/2021 4.8 1.01 5.81 
6/26/2021 4.4 1.01 5.41 
6/27/2021 4.3 1.01 5.31 
6/28/2021 4.6 1.01 5.6 1 

6/30/2021 23 4.7 1.01 5.71 

Exs. Y- 1 (EM! Water Use Report Table, corrected), Z-3 (6/24/2021 Maui Press Release 

(beginning Stage I Water Shortage)), Z-4 (Notice ofDec!. of Stage I). Z-5 ( I 0/22/2021 MOWS 

Press Release (ending Stage I)), and Z-7 (6/28/2021 MOWS Upcountry Water Report). Z-8 

(7/6/2021 MOWS Upcountry Water Report), and Z-9 (11 /22/2021 MOWS Upcountry Water 

Report). 

95. In addition, there are operational reasons why the County needs access to the 6.5-

8.675 mgd that is del ivered by EM! on a daily basis. Supp·1 Deel. of Mark Vaught. ,r 5 (Dec. 6, 

202 l) ; 12/12/2021 Audio at 2 : 18: 15- 2:24:36 (Linder); Ex. Z-10 (Photo). 

96. The intake system from the Wailoa Ditch into the Kamole WTP is controlled by 

the County. Approximately 6.5 rngd of water is necessary to assure that pi"essurization is 

sufficient for water to enter the Kamole WTP. and that sedimentation from the forebay does not 

See Ex. Z-8 (7/6/202 l MOWS Upcountry Water Report). 
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affectthe quality ofdrinking water. 12/ 12/2021 Audio at2:18:15- 2:24:36 (Linder); Ex. Z-1 0 

(Photo). 

97. Mr. Linder explained that Kamole fo rebay is part of the Wailoa Ditch. 

12/13/2021 Audio at 2: 19:38- 2:20: 17 (Linder); Ex. Z-10 (Photo). Water from the fo re bay enters 

the Kamole treatment facility through a 24-inch opening by operating an inlet valve. 12/ 13/2021 

Audio at 2:28:47- 2:29:29 (Linder) (Q: ·'So it' s not as if EMI, you know, segregates or delivers 

any particular amount of this comrninglecl water to the county, the county actual ly controls how 

1nuch it draws from the weir; is that correct?" A: "That' s correct."); Ex. Z-10. The County, not 

EM!. controls the County 's inlet valve and thus whether the water travels frorn the Kamole 

forebay to the Kamole treatment facility. 12/ 13/2021 Audio at 2:28:4 7- 2:29:29 (_Linder). 

98. The County is the first user to clivert from the Wailoa Ditch. Vaught Deel.~ 6. 

Water that is not taken by the County passes through Mahi Pono ' s sc1·een and is then delivered to 

Mahi Pono' s Fann and the Kula Agricultural Parle 12/13/2021 Audio at 2:20: 18- 2:21 :39 

(Linder); Ex. Z-10 (Photo). 

99. The water in the Kamole forebay is not separated by use. 12/13/2021 Audio at 

2:28-47 (Linder). In other words, EM] does not segregate water for the County. l2/l 3/202 I 

Audio at 2:29: 15-29 (Linder). Water diverted by the County for use at the Ka111ole WTP, water 

that is eventually used by Mahi Pono on its farm, and water sent to the Kula Agricultural Park, 

are all commingled in the Kamole forebay. 12/13/202 1 Audio at 2:28:23-47 (Linder). 

100. For the Kamole WTP to operate efficiently, Mr. Linder testified that 7 million 

gallons of water must flow within the Wailoa Ditch as it reaches and passes the plant. 

12/13/2021 Audio 2:23 :31-2:24:35, 2:30:20-2:30:41 (Linder). Specifically, 7 mgd in the 

Kamole forebay is needed to ensure enough pressurization to allow water to flow into the valve 
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and to the Kamole water treatment plant and to avoid issues with sediment. 12/ 13/2021 Audio at 

2:23:3 1-2:24:35 (Linder) ("[T]he registered flow in the Wailoa ditch gets to 7 million, that 

becomes-that's what they consider to be a low point operationally. They can still process water 

at that elevation, but there's other factors that come into play. This fore bay that you see here 

can become sort of a collection area for sedimentation. So the lower levels that the ditch is at, 

the higher probability that we might pull some of the sediment from the bottom into the process. 

So 7 million is pretty much the number that we would ho·pe to not go lovver than as operators.''). 

101. Sierra Club has suggested that. because the County does not always use the entire 

amount ofwater that EMI imports to satisfy its obligation to the County, EMI should bring in 

less water and increase its deliveries to Kamole Weir only when given notice that the County 

anticipates needing more water. 12/ 13/2021 Audio at 02:23 :31-02:38:56 (Linder). 

102. Mr. Linder testified that it is not possible for the County to give EMI advance 

notice on a daily basis of the specific amounts of water that the County may need to draw from 

the EMl Ditch System. 12/ 13/2021 Audio at 2:37:36-2:38: 14 (L inder). As Mr. Linder explained, 

there's too many factors. You·ve got a lot of moving equipment that can break 
down. We have no way to anticipate equipment failu re. We have the weather 
patterns which fluctuate. We've al l seen weather people predict rain. and the re 
wasn't any. We've seen them predict good weather and it rained. We 've got main 
breaks that could happen that could cause an unexpected draw in the system that 
we just can·t account for. ... [T]here's too much fluctuation. There' s also 
maintenance at the treatment plant itself at Kamole. There's eight micro filtration 
machines inside there. My staffneed to take machines out ofservice whi le running 
the plant at different intervals based on maintenance schedules. That, again, goes 
back to all the moving parts. Every one of these treatment faci lities has a lot of 
equipment in them. 

Id. at2:38:14- 2:39:19, 
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103. Mr. Linder testjfied that "to make the kind of call" to EMI to give a "heads-up" 

that the County will need more water in a few days "would be very difficult.'· 12/ 13/2021 Audio 

at 2:38:14-2:39:33. 

I04. The range ofaverage domestic use at Ka mole water treatment facil ity underscores 

the impossibility of providing advance notice that the County may need to draw more water from 

the EMI Ditch System. See 12/13/2021 Audio at 2:37:36-2:39:33; see also Exs. Z-6 (6/ 14/2021 

MDWS Upcountry Water Report), Z-7 (6/28/2021 MOWS Upcountry Water Report), Z-8 

(7/5/2021 MOWS Water Report). and Z-9 (I 1/22/2021 MOWS Upcountry Water Repoti). 

105. In light of the foregoing, the evidence demonstrates that EMI 's estimate of the 

amount ofwater that needs to be made available for the County of Maui's Department of Water 

Supply and the Kula Agriculturnl Park- at least 7.5 mgd for 2022- is reasonable in light of the 

evidence presented for the first time in these contested case proceedings. 

H. New ev idence regarding historic/industrial uses 

I06. The category labelled "Historic / Industrial Uses·• on Exhibit " X-8" includes uses 

by others that have historical ly relied on water from the EM! Ditch System. Deel. of Grant 

Nakama~ 3. These include uses by entities located either adjacent to or within the boundaries of 

the farm and are further described in Exhibit B to the 3rd quarter status report submitted by 

A&B/EMI to the Board on October 29, 2021 ("Q3 2021 Report"; Ex. X-6). Id. 

l07. The L. l mgd anticipated to be needed for 2022 for " Historic / Industrial Uses" is a 

forecast of continued uses that are not separately metered. 12/08/2021 Audio at 2:46:54- 2:47:37 

(Nakama). The 1.1 mgd estimate is a historic value based upon the amount of water tradittonally 

used for these purposes. Until recently, these uses have remained largely unchanged. Suppl. 

Nakama Deel. ~ 2. 
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J 08. Exhibit B to the Q3 2021 Report reflects tbat one of the water users included 111 

the '•Historic / Industrial Uses'· category is HC&D. LLC ("HC&D'') and subtenant Maui Paving 

(Camp l O Puunene Quarry) which ll5ecl the water for restrooms, concrete batching, fire 

suppression, and dust control. Ex. X-6 (Q3 2021 Report) at 11. However. within the three 

months prior to the contested case hearing, HC&D stopped using water diverted from the RP 

areas for its restrooms or operations because it completed construction of its own well. Ex. X-8 

(Water Usage Specifics, Historic/Industrial Uses, updated Nov. 10, 2021 ): 12/08/202 1 Audio at 

2:33:34-55 and 2 :46:34-2:47:37 (Nakama). HC&D still needs access to water in EMT's 

reservoirs for its fire suppression needs. Therefore, a reliable amount of water must remain 

avai lab le in the system for HC&D's fire suppress ion needs. Ex. X-8. 

I 09. In EMJ' s future reporting. the I.I mgd estimate will be reduced once HC&D 

provides Mahi Pono with the amount of its well usage based on HC&D's metered well readings. 

12/08/202 1 Audio at 2:34:42-2:35: 13 and 2:38:59- 2 :39:53 (Nakama). EM l's plan to adj ust the 

I. I mgd estimate once it has received a few months of metered well readings from HC&D is 

reasonable. 

I. New evidence regarding dust control 

110. There was no evidence submitted that more than I00,000 ga llons per day are used 

for dust control. 

IJ I, Mahi Pono fills three to four tankers with a capacity of 4,000- 5,000 ga l Ions each, 

four to fi ve times a day. 12/08/2021 Audio at 1 :24:46-1 :25: 17 (Vaught). 

112. Dust control on the Mah,i Pono agricultural operation that requires between 

48.000 and I 00.000 gallons per day is a reasonable and beneficial use. 
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J. New evidence regarding hydroelectric uses 

I 13. A&B provided no information as to how much water is required for hydroelectric 

uses. In any case. that water is a non-consumptive in-system use and after the hydroelectric use 

it is used for irrigation or flows back into a reservoir, 12/08/2021 Audio at 2 :06:53- 2:07: 15 

(Vaught). 

K. New evidence regarding fire protection 

114. According to the Maui County Fire Department. a helicopter uses approximately 

2.400 gallons per hour ofwater; tankers use 7,000 gallons per hour; ·type 1 engines use 1,500 

ga llons per hour; type 5 engines use 800 gallons per hour: and utility vehic les use 300 gallons 

per hour. Ex. Y-12 (6/22/2021 Maui Dept. Fire & Public Safety memo). Assuming that it is 

only safe to fight a fire during daylight. a fire requiring one-each of thes-e (helicopters, tankers, 

and utility vehicles) would use 144,000 galtons of water ( 12,000 approximate gallons hourly x 

12 hour~ ofdaytime fi refighting) every day. Ex. Y- 12. 

115. The County appears to have three helicopters available fo r use in fighting fires. 

12/08/2021 Audio at I :23 : 14-1 :23:32 (Vaught), 

I I 6. Scott Fretz from DO FAW testified that DOF AW participates in wildfire 

management and wildfire contt'ol in central Maui and has primary responsibility for responding 

to fires on DOFA W lands. Additionally, DOFA W assists and responds to fires with other parties 

such as the Maui Fire Department when requested to do so. 12/ 13/2021 Audio at 0:46:56-

0:47:29 (Fretz). DOFA W draws watet' by hclicoptel' to fight fires "from wherever we can get it 

when we need it.'' 12/13/2021 Audio at 0:47:38--43 (Fretz). 

117. Thus, water from any available reservoirs is used by multiple parties during a 

wildfire, including the Maui Fire Department and DOF AW. 
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118. The availability ofsuffic ient water to fight fires on county, private, and state 

lands, is in the best interest of the people of Maui and the people of the state. 

I 19. The reservoirs currently in use on a regular basis have the fo ll owing capacities: 

#22: 43.8 million gallons (mg); #25: 40.2 mg; #33: 46.5 mg; #35 : 16.2 mg; #40: 62.8 mg; #42: 

l 0.4 mg; # 61: 53. 1 mg; #81 : 36.7 mg.~ #90: 4 1 mg. 12/08/2021 Audio at 0:48:07-0:50:25 and 

0:53:23-1 :00:52 (Vaught); Ex. Y-64 (Diagram of HC&S Ditch System with Ditch & Reservoir 

Capacities). T he document offered as-Exh ibit Y-64 is an accurate depiction of the ditch and 

reservoir system, although some of the reservoir capacities may now be lower than they used to 

be. 12/08/2021 Audio at 0:47:55- 0:48:06 (Vaught) and 2:27:22- 2:27 :29 (Nakama); 12/09/2021 

Audio at 2 :01 :45-2:02:22 (Howe). 

l20, Thus, the maximum capacity of a ll the reservo irs that Mahi Pono has been using 

in 2021 can be estimated at 350.7 million gallons. 

I 2 l. ln 2020 and 2021, far more water has flowed into the reservoirs each month on 

average than (a) the maximum capacity of the reservo irs and (b) the amount of water that is 

consumed by a ll other uses identified by A&B/EMI (County of Maui DWS, County of Maui·s 

Kula Agricultural Park. Diversified Agriculture. Historic/Industrial Uses, as well as dust 

control). Exs. Y-1 (EM! Water Use Report Table. corrected), Y-5 (A&B/EM I QI 2020 Status 

Report), Y-6 (Q2 2020 Status Report), Y-7 (Q3 2020 Status Report), Y-8 (Q4 2020 Status 

Repmt). Y-9 (QI 202 LStatus Report), Y-10 (Q2 2021 Status Report). Y-1 l (A&B/ EMI Q3 2021 

Status Repol't) , and X-13 {Monthly Water Usage Table for 202 1 ). The remainder is 

presumptively system losses through seepage and evaporation. 

122. The quarterly reports provided by A&B/ EMI to DLN R have improved over time, 

but thes.e reports could provide better detail on the necessity of the aYailability of water in 
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reservoirs for fighting fires, so that its use can be as detailed as possible for Board decis ions and 

as transparent as possible for the public, including : 

a. The number, location and acreage of tires fought during the qua1ter using 
water from reservoirs using water from the £Ml Ditch System. 

b. The names and locations of the reservoirs from which water was drawn to 
fight fires during the qua1ter. 

i. Whether those reservoirs are lined or not. 

11. The average depth ofwater in those reservoirs. 

111. Estimated average dai ly inflows and out flows from those reservoirs. 

123. Having sufficient quantities and locations of reservoirs with water to fight fires is 

in the best interest of the State. 

L. New evidence regarding pumping groundwater as a reasonable alternative 
to diversion 

124. No ne"v evidence was heard during the hearing indicating that pumping 

groundwater from the aquifer is a reasonable alternative source of water for Central Maui. 

l25. Mr. Howe testified that ·'during sugar cultivation brackish ground water was 

relied upon regularly during the summer nionths when there was insufficient surface water 

available. This was made possible from the fact that, at the time, EM! was impo1ting 

approx imately 165 mgd to Central Maui. The seepage from the laterals. reservoirs and rejected 

recharge (water that goes past the root zone of the crop being irrigated) all recharged the grot1nd 

water aquifer." Suppl. Howe Deel. ~ 4. 

126. Mr. Howe also testified that " [n]ow that EM ! is on ly i111po1tit1g approximately 25 

mgd, there is significantly less recharge of the ground water aq uife rs . For this reason, it is 

unclear how much water can be pumped without causing drawdown in the aquifers and/or saline 

intrusion." Suppl. Howe Deel.~ 5. 
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127. Ten we lls are avai lable to irrigate approximately 17,200 acres of land. and 

groundwate r can be used on another 5.000 upper elevation acres. Exhibit X- l (F ina l 

Environmental Impact Statement (''FEIS"), Vol. l ) at X-1-00 I 00 and X-1-00103. 

128. The Board takes note that pumping groundwater requires sign ificant energy, 

resulting in high costs and high carbon emissions. 

129. The A&B/ EMI Quarterly Reports would be more meaningful it they showed in 

track changes any updates from the prior quarter. 

130. The A&B/EMI Quarterly Reports should report water levels and chloride levels in 

each irrigation we ll on A&B/ EMI central Maui agricLJltural lands. 

131. Pumping groundwater is not a reasonable alternative in the best interest of the State. 

.M. New evidence regarding whether termination of the RPs for Nahiku, Ke'anae 
and Honomanii would be a reasonable alternative 

132. Sierra C lub's proposal to terminate the R.Ps for Nahiku. Ke·anae, and HonomaniJ 

is not based on any ne.,,v evidence. 

133. Terminating the RPs for those three RP Areas is neither reasonable nor warranted. 

Further, doing so woitld result in substantial harm to Mahi Pono's farming operations and the 

County's operations, among other users. See 12/08/2021 Audio at I :47:07- 1 :50:04 (Vaught). 

N. New evidence regarding Sierra Club's proposal for a new RP condition to 
limit the diversion ofwater to 2 ,500 gallons per acre per day 

134. The Hearing Officer finds that Sierra Club' s proposal to limit the water duty for 

diversified agriculture to 2,500 gallons per acre per day, based on a proposed stipulated 

agreement by the patties in the Na Wai Eha contested case before the CWR.M, w hich stipulation 

was not approved by the CWRM, is not new evidence and is not relevant, reasonable, or 

warranted for these RPs. 
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135. Mahi Pono stated that it has become much more efficient in its use of water for 

irrigation. 12/09/2021 Audio at 2:22:50-2:23: 17 (Howe). 

0. New evidence regarding Sierra Club's proposed condition that A&B/EMI 
provide 5 mgcl to the County "for free'' 

136. Sierra Club also argues that the RPs should be conditioned upon requiring A&B 

to ''provide up to 5 mill ion gal lons of water per day to the County (for current upcountry Maui 

domestic uses and the Kula Agricultural Park) . .. for free.'· Sierra Club' s Response Briefat 17 

(Nov. 29.2021). 

13 7. Th is issue is not based on any new evidence, and the argument could have been­

but was not-raised at Trial. 

I38. As discussed, supra, as a factual matter, the County requires more than 5 mgd to 

be made avaiIable to it at Kamo le WTP. T he evidence therefore does not support a finding that 

the County's need for water at Kamole is less thah 5 mgd. 

139. It is a lso undisputed that pursuant to the contract between the County and EML, 

the rate charged to the County by EM[ has not increased since 1973 and remains six cents per 

1,000 gal lons of water delivered. Ex. J-25 (EMI Agreement) at 000013. 

140. No fact has been adduced by Sierra Club to support its argument that the express 

written agreement between EMl and the County can or should be overridden by the Board as a 

condition of continuing the RPs for 2022. 

P. New ev idence regarding Sierra Club's proposed conditions regarding hiking 
access, DOFAW access, and traditional and customary practices 

141 . Tt would be in the public interest to facilitate increased opportunities for 

controlled access to the RP Areas. 12/ 13/2021 Audio at 0:35:32-46 (Fretz). 
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142. Sierra C lub asserts that '·BLNR should require an emai·l-based system by which 

community groups and organizations can obtain keys and access to hiking trails and streams in 

the revocable permit area." Sierra Club Response Brief at 17. 

143. ln 202 1, Sierra Club led at least four hikes in the RP Areas and EMI provided 

access for all of those hikes. 12/13/202 1 Audio at 3:07:22-3 :07:54 (de Naie). In fact, Sierra 

Club members were allowed to sign one release form for multiple hikes, as they have been 

al lowed to do for twenty-five years, and they were even given the opt.ion to electronically sign 

the release form. 12/ 13/2021 Audio at 3:07:3 7- 3:08:32 (de Naie). 

144. Sierra Club is planning o n leading more hikes to RP Areas in 2022. See Deel. of 

Lucie1111e de Naie il1 4- 5(Nov. 28, 202 1 ); Deel. of Wayne Tanaka 18 (Nov. 24, 2021 ); 

12/13/202 1 Aud io at 3:08:49-3:09:02 (de Naie). 

145. As Sierra Club and lts members have no issue obtaining access to the RP Areas to 

lead hi kes for its organization, there is no basis fo r Sie rra Club to demand that other unspecified 

persons be allowed access to the RP Areas to hike. de Naie Deel. i!1 4-5; Tanaka Deel. 1 8; 

12/ 13/202 1 Audio at 3:08:01- 3:08:06 (de Naie), No ev,idence was provided of members of the 

community being excluded from hiking in the RP Areas. 

146. Scott Fretz from DOFAW Maui testi fled that DOFAW has no current plans that 

could accommodate parking for increased numbers ofcars a long the Hana Higln,vay for tesidents 

and vis itors wish ing to hike iftrai Is were opened for public access, nor does DOFAW have any 

plan fo r managing increased access., nor has DOFAW identified areas a long the Hana Highway 

that could be used for public parking for trail access, nor has DOFAW developed any plan for 

managing invasive species that cou ld be newly introduced by hikers. l 2/ l 3/2021 Audio at 

0:45:30--0:46:4 7 (Fretz) (responding to questions by the Hearing Officer). 
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147. Sierra Club also asserts that the Board should impose a condition to require EM! 

to provide DOFA W access to EMl land to get to the RP Areas. However. there is no evidence 

that EM[ has ever denied DOFA W access to EMl land to get to the RP Areas. Ian Hirokawa of 

the DLNWs Land Division further testified that DOFAW has "never raised'. "as an issue that 

somehow their access to the licensed areas were limited in any way.'· I2/08/202 l Aud io at 

4:33:02- 28 (Hirokawa); see also 12/08/2021 Audio at 4:37:59-4:38:29 (Hirokawa) (Q: "[H]ave 

you had an opportuni ty to talk to Na Ala Hele about co.flcerns they may have about restricted 

access to trails that are within the revocable permit area?" A: ''I've consulted with DOFA W, 

which 1 believe, you know, Na Ala Hele is a paLt of, and that's never been an issue brought up. I 

don 't recall that being an issue brOL1ght up, 1should say.") . 

148. Sierra Club further asserts that the Board should impose a condition to require 

EMI to provide access for traditional and customary native Hawaiian practices. As 

Mr. Hirokawa noted, to the extent that such access is required by law, no such condition is 

necessary. 12/08/2021 Audio at 4:35:44-4:36:3 (Hirokawa). 

149. There is no credible evide11ce that EM! has ever denied access for traditional and 

customary native Hawaiian practices as required by law. 

I50. It is neither reasonable nor practicable for the Board to impose a condition for 

every theoretical issue that could potentially arise. no matter how remote that possibility. 

'12/08/2021 Audio at 5:30:07- 33 (Hirokawa) ("[W]e can 't foresee everything. And 1 think. what l 

would note is we're addressing it, at least what we 're trying to do is address the issues that we 

know of. So, you know, if ifs brought to us, then, you know, we'll try to address it in the 

submittal. I don' t think I can necessarily foresee things that haven ' t been raised to us."). 
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151 . Accordingly. the Board finds that thet'e has been no factual showing of any 

necessity to impose conditions on the RPs for 2022 related to hiking access, DOFAW access to 

EMI lahd, nor access for traditional and customary native Hawai ian practices. 

Q. New evidence regard ing invasive species and forest management 

152. lnvasive species are a problem in East Maui. Invasive species in the i-evocable 

permit area degrade the watershed, the reby reduc ing filtration rates of water. degrading the 

quality and quantity ofwater. Invasive species can suppress nat ive species. Mosquito-borne 

diseases threaten the recovery ofendangered bird species. 12/13/2021 Audio at 0:2 1 :59-0:24:44 

and 0:33:25- 0:34:32 (Fretz). 

153 . DLN R"s Divis ion ofForestry and Wildlife (DOFAW). together with East Maui 

Watershed Partnership and the Maui Invas ive Species Committee. spend approximately 

$800,000 annually (not including fencing) managing the forest in East Maui. 12/13/202 1 Audio 

at 0:24:45-0:25:30 (Fretz). More money wou ld allow more to be done to address in vasive 

species in the revocable permit area. 12/13/202 1 Aud io at 0:25:30-0:26:06 (Fretz); Exh ibit Y-31 

(Tr. of 3/I I /2020 Deposition of Samuel Gon. 11 l) at 64: Exhibit Y-32 (Tr. of 3/14/2020 

Deposition of Suzanne Case) at l5. 

I54. When asked about invasive spec ies that can be spread by the operation of the EM I 

Ditch System, as opposed to just being prevalent in the RP Areas, DOFAW's Scott Fretz stated 

that ''[t]he operation of the ditch system can spread in vasive species on - on equ ipment and 

people who are i11 that system. So that would be in the roads and diversions that are associated 

with the system.11 12/l3/2021 Audio at 0:43:41-0:44:25 (Fretz). 

155. Rents for the RPs are paid directly to the DLNR's Land Division fm- land 

management. T hey are not used fo r forest management or invasive species control in East Maui. 

12/13/292 1 Audio at 0:44:42-0:45:29 (Fretz). 
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156. Sierra Club argued that, as a cond ition of approving the RPs for calendar year 

2022, the Board should impose a surcharge to fund the management of invasive species in the 

RP Areas. 

157. Scott Fretz was not aware ofany contribution of A&B/EML to watershed 

management in the East Maui forested watershed which captures the water for the RPs. 

158. It rs reasonable to impose a watershed management fee on the RPs in addition to 

the RP rental amount charged, and/or to require that A&B/EMI conduct specific management 

actions to benefit the watershed. See, e.g., 12/13/2021 Audio at 00:24:45- 00:26:00 (Fretz) 

(testifying that it costs DOFA W approximately $800,000/year to manage this watershed, not 

including the cost of fenc ing needed to manage invasive spec ies). 

159. Jfthe Board charged one cent per 1,000 ga llons taken out of the watershed and 

used the money to manage the watershed. assuming that A&B takes an average of 45 mgd, such 

a charge would result in approximately $164,250 annually(= $450 x 365 days). 

160. The Hearing Officer recommehded that the Board hear testimony in a sunshine 

Board meeting on the question ofan appropriate watershed management fee to charge on the 

RPs. See COLs 47-49 and Condition 23, infra. The Board agrees and finds this to be a 

reasonable course of action. 

R. New evidence regarding lining ditches and reservoirs as a proposed 
mitigation measure for approval of the RPs 

161. The issue of whether reservoirs shou Id be I ined to reduce seepage was a lready 

litigated and decided at Trial. Amended Trial Dec ision at 43-44 (FOF 57(8)). 

162. At Trial, the Circuit Court stated that lining the reservoirs in the EM I ditch system 

" is a costly solution that likely would not even be des igned and completed before the RP 

expired." 4/6/2021 Trial Decision at 44 (FOF 57(8)). 
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163. During these proceedings, Sierra Club tried to distinguish its latest version of its 

lining-the-ditches argument by asserting that the issue at Trial was lining all the reservoirs, 

whereas here the issue is lining only one reservoir. See 12/08/202 t Audio at 0:58:05-1 :09:18 

(counsel for Sierra Club). 

164. There is no new evidence requiring reconsideration of this issue, and the Board 

linds that Sierra Club could have raised this same argument at Trial. 

165. It could still take more than one year to complete the entire process of lining just 

one reservoir, including permitting. 12/08/202 I Audio at 1 :57:33- 1 :58:00 (Vaught). 

166. ft appears that in the future, Mahi Pono may be able to use water far more 

efficiently than it has been. Mahi Pono stated that it has become much more efficient in its use 

of water for irrigation. 12/09/202 1 Audio at 2:22:50- 2:23: 17 (Howe). Lt hopes to decrease its 

use of reservoirs. 12/09/2021 Audio at 2:24:22- 2:26:07 and 2:31 :22-2:3 l :41 (Howe). And Mahi 

Pono now has the ability to divert from the east Maui streams only when the water can be used 

on the farm for irrigation. Howe Deel.~ 2 1; 12/09/2021 Audio at I:59:43-1 :59:59 (Howe). 

Given these facts, the Hearing Officer finds that it is reasonable to expect that Mahi Pono 's 

system losses "viii be reduced from 22.7% over time. 

167. Testimony revealed that using reservoir #23 (which is lined and has a capacity of 

13 mi I lion gallons) instead of reservoirs #22, #33, #35. #40, #42 to irrigate fields 50 L 509, 510. 

511, and 512 would help conserve water. 12/08/202 1 Audio at 1:02:36-1 :05:54 (Vaught). 

168. A&B/EMl was required to submit to the Department "a plan for their proposed 

upgrades. including an implementation t imeline, to the irrigation system intended to address 

CWRM's concerns no later than June 30, 2021." Ex. Y-22 (J. 1/ 13/2020 Submittal) at 13. Mahi 

Pono's June 202 1 "plan" is one page long and includes no information as to the "implementation 
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time line'' for the "future lining of reservoirs to reduce seepage loss.'' Ex.. Y-16 (Mahi Pono 

Irrigation and Water Efficiency Upgrades, June 202 L). 1t provides no information as to when the 

"analysis" of the operational significance of the existing reservoirs will be completed. It lacks 

detailed information regarding cost estimates and timeframes. 12/ 13/2021 Audio at 0:1 l:l l-

0: 12:35 (Manuel). 

169. It would be unreasonable for the Board to mandate the lining ofeven one 

reservoir in the context of a one-year revocable permit terminable upon 30-days' notice. 

I 70. A significantly more detailed plan for the proposed system upgrades to reservoirs 

should be provided as part of the lease application process. 

171. 1t would be useful for future Board decisions on the East Maui water RPs or the 

eventual water lease to have A&B/EM[ include information in their Quarterly Reports to DLNR 

about reservoir lining and evaporation, including: 

a. A listing ofall reservoirs in the A&B/ EMl water system serviced by the 
RPs. 

b. The capacity of each such reservoir. 

c. The surface area of each such reservoir. 

d. What fields are irrigated by each such reservoir, or in the alternative. 
which reservoirs set"vice Maui County domestic needs, Kula ag farmers, 
and Dl-11-IL lands. 

e. Which reservoirs are lined, and with what material, and which are not. 

f. An analysis of the cost and time to line at least one such reservoir, 

g, Information on any reservoi rs planned to be taken out of service. 

h. The estimated amount ofevaporation per day from the surface ofeach 
such reservoir. 
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S. New evidence regarding whether to cover reservoirs as a mitigation measure 

172. The question of whether there should be a new condition on the RPs regarding 

whether reservoirs should be covered could have been raised at Trial. Thus. the issue is outside 

of the "scope" of these proceedings. Minute Order No. 18 at 3-4; see also 8/13/2021 Audio at 

4:23:36-4:24:32. 

173. "To account for loss due to evaporation, HC&S estimated the average daily 

amount of evaporation from the surface of the water contained in the same ditches and reservoirs 

as those considered in estimating the seepage losses. The average daily evaporation rate of 0.40 

acre-inches was multiplied by the average daily surface area of the water in the system (243.48 

acres). which yielded an average daily evaporation loss rate of2.64 mgd.'·. Ex. Y-46 (6/20/2018 

CWRM D&O) at 193 (FOF 731 ). 

l 74. Having a system where certain reservoirs are covered and others are designated 

for fighting fires would most likely impede the abi lity of the County and DOFA W to time ly fight 

bi-ush tires. Scott Fretz explained that during the chaos offighting a fire, DOFA W · will draw 

water from wherever we can get it when we need it.'· 12/ 13/202 1 Audio at 0:47:38- 0:47:43 

(Fretz). 

175. Ainong other things, requiring a condition to cover reservoirs would have harmful 

consequences. including impeding the Cout1ty's and DOF A W's abi,lity to fight fires. 

176. The Board finds that it is cost-prohibitive to require reservoirs to be covered in an 

RP. It is possible under a long-term lease that some might be covered, but that would require an 

ana lysis of what the long-term plans are for each reservoir and ofw hat the needs are regarding 

avai lability of water for fighting fir~s. 

177. It is not reasonable to require reservoirs to be covered as a condition of continuing 

the RPs for calendar year 2022. 
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1:. New evidence regarding requiring the removal of trash and debi-is 

178. EMI has a policy about removing trash or debris from the RP Area. l 2/08/202 1 

Audio at2:00:27- 2:0 I :14 (Vaught). Anything that is not necessary for the current operation of 

the EMI Ditch System should be identified and supe rv isors should be notified, then it should be 

removed. 12/ 08/2021 Audio at 2 :01 :01-14 (Vaught) . Genera lly, this is done when the staff is 

out in the field conducting their daily activ ities. 12/08/2021 Audio at 2:0 I: 14-43 (Vaught). 

EMI staff has also conducted fie ld studies with the intent of reporting back to a supervisor, so 

that EMl cou ld look into the issue. Jd. T hese individual missions typically involve twelve people 

and take about two days to cover the better pan of the EMT Ditch System and all the roads that 

are involved. Id. The twelve people go out in tandem and cover different areas of the EMI Ditch 

System. 12/08/202 1 Audio at 2:0 I :59- 2:02:2 1 (Vaught). 

179. EMT is making a diligent effort to remove trash and debris from the RP Areas. 

U. New evidence regarding mosquitos breeding in ponding from diversion 
structures 

180. Sierra Club a lleges that the diversions in the EMI Ditch System have an adverse 

impact on native forest bird populations because the structures could lead fo pond ing that may 

foster mosquitos; those mosquitos, they a llege, could potentially infect the native forest bird 

populations with diseases such as avian malaria. Sierra C lub Response Brief at I 0- 1 I. Sierra 

C lub re lies on the testimony ofDr. Michelle Reynolds to support this allegation. Deel. of 

Michelle Reyno lds (undated). 

181. Although S ierra C lub relies upon the testimony ofDr. Michelle Reynolds, Dr. 

Reynolds testified only as to a genera lized understanding of potent ial harm to native birds in east 

Maui . Dr. Reyno lds did not conduct any studies or investigation to prepare for her testimony, 
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and the last time Dr. Rey nolds studied the east Maui watershed was. at the latest, 2004. 

12/09/2021 Audio at 2:51 :37- 2:52:06 (Reynolds). 

182. Dr. Reynolds' testimony adds nothing new to the body of information that was 

already in the record before the Board prior to Sierra Club's request for a contested case hearing. 

183. Accordingly, the Board gives little weight to D1·. Reyt10lcls's testimony, nor can it 

be considered new evidence that could not have been made available at the Trial. 

l 84. ScottFretz also testified regarding the threat of mosquitos to native birds. He 

testified that mosquitos can breed in anything that holds water and " one of the areas thaf s known 

to be causing higher breeding sites is when pigs damage hapu'u ferns and it leaves a depression. 

waler collects jn that and that can cause mosquito breeding at much higher elevations than would 

have occurred naturally.'· 12/ 13/2021 Audio at 0:41 :55-0:42:29 (Fretz). 

185. fn the FEIS. Dr. James Parham ex.plained that "it is highly likely that some 

standing water pockets will always be present at the edges ofthe stream channel. Thus. 

strearnflow alone is unlikely to eliminate [the int110duced mosquito Culex] quinquefasciatus." 

Ex. X-2 ( FEIS, Vol. 2) atX-2-0001'5. 

186. Native forest birds are genetally found at 4.000 to 6.000 feet in elevation. The 

highest elevation ofdiversion structures is approximately 2,000 feet in elevation. 12/13/2(}2 I 

Audio at 00:40:21-00:42:32 (Fretz). 

187. Based on the evidence. the potential ponding in abandoned or unused diversion 

structures is not the sole nor primary cause of mosquito breeding that threatens high-elevation 

endangered native birds, an.d that even if the diversion structures cause ponding, that ponding 

would be ln lower elevation habitats than the native birds in question. 
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188. Moreover, as ScottFretz also testified, DOfAW is currently working with CWRM 

and EMl to address potential ponding in diversion structures. 12/ 13/2021 Audio at 0:38:48-

0:38:59 (Fretz). To the extent restoring stream flow may or may not be warranted to mitigate 

such ponding to protect native birds, this is squarely within the balancing analysis that CWRM 

performs in setting HFS amounts for specific streams at specific locations. See generally Haw. 

Rev. Stat.§ 174C-7 l. 

189. T here is insufficient ev idence of specific harm to native birds caused by the 

diversion ofwater pursuant to the RPs that would outweigh the continuation of the RPs for 2022 

or justify the imposition of additionaJ conditions. 

V. New evidence regarding damselflies 

190. Sierra Club a lso a'lleges that diversions in the EM! Ditch System have an adverse 

impact on damselfiies. Response Brief at I0-11. Sierra Club asserts that both 1-lo' olawanui and 

Ho' olawaliilii host populations of the endangered damselfly and that ··steps need to be taken to 

restore stream flows to protect an endangered species." ld at 1 I. Sierra Club again rel ies on the 

testimony of Dr. Reynolds. 

191. However, Dr. Reynolds has not authored any publications regarding the damselfly 

nor has Dr. Reynolds cond ucted any fieldwork to study the damselfly in east Maui. See 

Reynolds Deel.: 12/09/2021 Audio at 2:52:06-2:53: 17 (Reynolds). In fact, Dr. Reynolds 

testified that the statements in her declaration regarding the damselfly were based 011 the 

publications by others she cited. 12/09/202 1 Audio at 2 :52:51- 2:52:58 (Reynolds). 

Accordingly, her testimony adds nothing new to the body of information that was already 

available to the Board before Sierra Club requested a contested case hearing. 

192. Sierra Club also relies upon an October 2019 study by the U.S. Fish & Wi ldli fe 

Office ("October 2019 Study"; Ex. Y-4 1) to support its allegation that ··steps need to be taken to 
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restore stream flows to protect an endangered species." Response Brief at 11 (citing Ex. Y-41 at 

6). The October 2019 Study, hovvever, makes no such conclusion. The study, which was 

conducted as part of the ongoing CWRM proceeding to address the modification ofstream 

divetsions to comply with the 6/20/2018 CWRM D&O, merely stales that "the amount of 

discharge ... indicates that this stream reach represents potentially suitable habitat for 

i\l[ega!agrion damselfly species," and notes that little time was spent at that survey location. Ex. 

Y ~41 at 6. In other words. even with diversions. there is adequate stream flow to support the 

damselfly. 

193. Moreover, the evidence does nat show that the 12 non-petitioned streams in 

pa11icular are critical habitats for the endangered damselfly. See Reynolds Deel. il 7 ("Critical 

habitat has not yet been designated for either of the listed damsel fly species."). A long those 

lines, Dr. Parham notes that "[w]hile the restoration of basef1ow would increase habitat 

downstream of diversions. it is not clear how important the main channel habitat is for these 

species:' Ex. X-2 (FElS, Vol. 2) at X-2-00014. 

194. Dr. Parham also obse-rves that ' '[t]he restoration of baseflow however wil I likely 

a lso improve habitat conditions for a number of introduced predator and competitor species of 

lhe native damselnies and thus may not in itself increase damselfly populations."' Ex. X-2 (FEIS 

Vol. 2) at X-2-00014- 15. 

195. Sierra Club could have presented its concerns about the damselfly and the 

October 2019 Study at the Trial but did not. Nonetheless, the evidence does not support a 

find ing that the diversion ofwater pursuant to the RPs poses a specific or imminent threat to the 

Megalagrion damselfly species that would warrant discontinuing or imposing additional 

conditions on the RPs for 2022. Moreover, to the extent this issue implicates setting stream 
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flows, this is being addressed by CWRM in connection with the Sierra Club' s pending !IFS 

Petition. See generally Haw. Rev. Stat. § l74C-71. 

W. New evidence regarding harm to native aquatic species 

196. Although Sierra C lub's w itness, Mr. Michael Kido, provided a number of 

generalized comments about how d iversion structures can harm native aquatic species, Mr. 

Kido' s testimony is not based on any new evidence that was not available for the August 2020 

Trial as Mr. Kido had not conducted any additional site visits since Febniary 2020. l 2/ 13/2021 

Audio at l :30:07-1 :30: 12. 

197. In 2020, the DLNR Division ofAquatic Resources (DAR) weighed in regarding 

the relative value ofrestoring certain of the Sierra Club' s 12 streams. This was an assessment of 

each of the Sie rra Club' s 12 Hue lo streams on ly. The comparison vvas as to one another; the 

priorities assessed by DAR did not compare the Sierra Club' s 12 Huelo streams to the entire 

watershed, let a lone all streams in a ll watersheds across the State. Ex. Y-40 (DA R Comments to 

I 1/ 13/2020 Submittal). 

a. DAR' s report, wh ich was incorporated into the 11 / 13/2020 Submittal. 

determined that restoring four of the steams in the Hue lo area (O ' opuola, Nai liilihaele, 

Kailua, and Ho' olawa streams) should be a '•high priority"-but only as compared to 

other specific streams in Hue lo, given the presence of native species and potentia l habitat. 

Ex. YAO (DAR Comments to 11/13/2020 Submittal). 

b. O'opu-nakea have been observed in Ho' o lawa Stream, and ' 6pae kala'ole 

have been spotted in both O' opuola Stream and Nailii lihaele Stream. Kido Deel.~ 7; 

12/13/202 1 Audio 1:33: 12- 1 :33:27 (Kido); Ex. 0-1 (lFSAR) at 00098. 

c. DAR has identified one ofthose 12 streams- Kol ea Stream- as having " a 

large amount of potential habitat in the middle and upper reach" for native species. as 
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compru·ed to the other 11 streams at issue. Ex.. Y-34 (Report on Ko lea Stream, Aug. 

2009) at 000008. 

d. DAR concluded that restoration of water flow to Kolea Stream would 

·'greatly improve the productivity of the stream and increase the availability of potential 

habitat for native species." Ex. Y-34 (Report on Kolea Stream, Aug. 2009) at 000008. 

198. Dr. Ayron Strauch, a hydrologist with CWRM, also provided testimony regarding 

stream flow and native aquatic species. 

a. ln the draft JFSAR. Dr. Strauch concluded that the 12 non-petitioned 

streams "suppo1t limited to no recruitment or reproduction and existing diversions have 

mini111al impact on the life-history ofnative aquatic biota.'· Ex. D-1 (IFSAR) at 00 I00. 

b. During the hearing, Dr. Strauch tesri fi ed that in light of updated 

information and the analysis in the draft LFSAR, he "now believe[s] more vVater should 

be restm·ed to [the 12] Streams than [heJdid back in November 2020:· 12/09/2021 

Audio at 0:54:09- 0:54: 19 (Strauch). 

c. Dr. Strauch did not testify at the hearing about how much water he 

believed should be restored or where he believed that restoration should take place. 

d. Dr. Strauch explained that he and other CWRM staff are in the process of 

collecting and analyzing more data regarding the 12 streams, but that data has not yet 

been analyzed. and until that analysis is completed, he is unable to reach any final 

conclusions based on this data. 12/09/2021 Audio at 0:29:49-0:30: l O (Strauch). 

T99. At best. the ev'idence shows that more water in each stream would generally 

benefit native aquatic species, but there is no evidence as to how much water, in which specific 

locations, nor how this could or should be reconciled with CWRM's regional approach to stream 
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protection and the public interest in maximizing the reasonable and beneficial use of this 

resource. 

200. Because the Board must make a decision on this contested case wh ile Dr. Strauch 

is stiII analyzing data, it has re-reviewed the other avaiIable evidence on the 12 non-petitioned 

streams. This means reviewing both the possible effect on stream biota, and the effect of 

limiting diversions on the water needs of the perrnittees. 

20 I. The Board must decide, based on available evidence, whether to continue to a llow 

diversions from these streams for the coming one-year period. 

202. Public interest in the effect of diversions on stream life in the non-petitioned 

streams emerged recently. Public writ1en or oral testimony- including the Sierra Club' s- at the 

BLNR's Nov. 9, 2018 meeting on the RP renewal did not specifically call for restoring these 

streams. The Sierra Club' s executive director asked for restoration ofseven streams, but these 

were taro streams covered by the 2018 IJFS, not these streams. Ex. Y-27 (Minutes of the 

Meeting of the Bel. of Land & Nat. Res. (Nov. 9, 2018)), Ex. S-39 (Tr. ofNov.9.2018 Meeting 

ofthe Bd. of Land & Nat. Res. at 17-18); Ex. S-38 (testimony on Item #D-7 on the Board' s Nov. 

9, 20 18 Meeting agenda); see also Ex. Y-26 (M inutes of the Meeting of the Bel. of Land & Nat. 

Res. (Nov. 9, 2017)) (including no explicit mention of these non-petitioned streams in public 

testimony). 

203. DAR and CWRM staffhave been working diligently in recent years on this 

question. 

204. While CWR.Nl staff is re-evaluating the ultiinate conclusion in the dra~ fFSAR 

conclusion that restoration of flow would have limited benefits, the current record still shows 

that factors other than the diversions may limit the potential for restoring biota in these Stl'eams. 
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General statements about the benefits of restoring flow may not fully apply given the 

circumstances of these streams. 

205. Not including the native damselflies, discussed elsewhere, the primary species of 

concern are five fish species. two snails, one shrimp, and one prawn. Ex. D-1 (fFSAR) at 00093. 

Of these. two fish specres, Awaous stamineus ('o'opu nakea) and Sicyoplerus stimpsoni ('o·opLI 

nopili) can ascend waterfalls up to about 60' . Lenlipes concolor (o'opu alamo' o) can cl imb very 

high waterfalls. Atyoida bisitlcata ('opae kala'ole), the river shrimp, is a lso a strong climber. Ex.. 

D-1 (IfSAR) at 00098. 

206. Of the 12 streams. all except Ho'olawa. o·opuola, and Hanahana end in 

waterfalls that drop into the ocean at a sea cl iff. Ex. Y-40 (DAR Comments to l l / 13/ 2020 

Submittal); Ex. D-1 (IFSAR) at 00077 (Table 1 ). The non-climbing species wi ll not inhabit these 

terminal waterfall streams. 

207. Three ofthe twelve streams have 110 potential habitat for native stream species at 

all. Ex. Y-40 (DAR Comments to 11/13/2020 Submittal). Five are intermittent in at least some 

reaches. Ex. D-1 ( lFSAR) at 00076. 

208. Analyzing the four ·'high priority" streams: 

a. The two main tributaries of Ho 'o lawa Stream have overhanging waterfalls 

at about the 600· elevation, with no wetted path for native organisms to migrate upstream 

beyond that point. Ex. D-1 (IFSAR) at 00085, 12/9/2 1 Audio at 45:44-50:32 (Strauch). 

Most of the water, however. is taken out far higher, at about the 1250 ' elevation. Ex. D-1 

(JFSAR) at 00090: Ex. AB-l (Map of East Maui Ditch System. Nahiku to Maliko). 

Restoring this flow will not create usable habitat above the 600' e levation. id. 
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b. While ' O'opu'ola does not have a terminal waterfa ll, it does have an 

inland waterfall barrier. Ex. D-1 (lFSAR) at 00077 (Table 1 ). It is a small stream and has 

less than 3% of the potential habitat units available in the twelve streams. Ex. Y-40 (DAR 

Comments to 11 / 13/2020 Submitta l). Even when fully diverted. it retains about 40% of 

its potential habitat. Ex. X-2 (FEIS Vol. 2) at X-2 -00453. 

c. Nailiilihaele has a terminal waterfall and inland barriers. Ex. D-1 (IFSAR) 

at 00077 (Table 1 ). 

cl. Kailua also has a termina l waterfall, Ex. D-1 (IFSAR) at 00077 (Table I), 

and inland barrier waterfalls in at least two locations at about the 450' elevation. (Ex. X -2 

(FEIS, Vol. 2) at X-2-00144-X-2-00153), 

209. Heavy overgrowth of vegetation inhibits the growth ofalgae in streams and thus 

limi ts the food supply for native species. Such heavy overgrowth occurs next to all four of the 

''high priority'' streams. Ex. D-1 (JFSAR) at 00100. 

210. No information indicates that continuing the divers ion of the twelve streams for 

another year forecloses any opportunity for future stream restoration. 

211 . Limiting the diversions from these streams might have a sig11 ificant effect on the 

applicant' s current operations. 

2 12. Streamflow measurements are in the record for five of the twelve streams: 

' O ' opuola, Kaaiea, Nailililhae le, Kailua, and Ho'olawa. 

213. The five streams with flow measurements have a total BFQso ofabout 21 mgd. 

Ex. D-1 (IFSAR) at 00090 (Table 4). The three biggest streams-Nai lililhaele, Kailua, and 
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Ho'o'lawa-account for 19 mgd of this. But the BFQ9024 is only about 7 mgd. so for about a 

tenth of a year, the flow is 7 mgd or less. 

214. The above measurements were taken from gauges near the highest diversion level. 

Id. These stTeams gain some water below the highest diversions, but the gains a re relatively 

small. Ex. 0-1 (fFSAR) at 0090. 0091. 

215. The estimated BFQso from the streams without gauges is about 7 mgd. id., Tabte 

5. 

216. We are in a transition from the time when the sugar plantation took almost al I the 

base flow from al) of the East M,aui streams- about I65 mgd, The transition to a balance 

between in.stream uses, public drinking water needs, and diversified agriculture in Central Maui 

will take t ime. CWRM's June 20. 2018 Decision and Order was a big step in the pi-ocess. T hat 

dec is ion required the full restoration of three streams in the Hue lo license area ve1·y close to the 

12 streams (Honopou, Huelo/Puolua, and 'Hanehoi), and restored most base flow to the stream 

immediately to the east (Waikamoi). 6/20/2018 CWRM D&O at 269 (~ h). 

217. The ongoing CWRM and DAR work on the 12 streams is another part of that 

process. lt would be better to wait until CWRM has acted on the current IIFS petition, or at least 

until revised staff recommendations are available. before the Board institutes specific limits on 

stream diversions in the 12 streams. The Board would be shooting from the hip if it did so on the 

current record. 

218. The process of deciding on whether to limit withdrawals from the 12 streams is 

well underway. Dr. Strauch is finalizing a new report and recommendation. See generally 

12/09/2021 Audio at 0:09:10 to 01 :32:01 (Strauch). The Board stated at the November 23, 2020 

14 "BFQ90" refers to the amount of base flow in a stream that is present 90% of the time. 
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meeting that it intends to deal with the issue no later than the authorization to auction a long-term 

lease. Ex. Y-29 (11/13/2020 Minutes) at 8. And CWRM may go into an IIFS proceeding. 

219. The Board notes further that no party, including Sierra Club, has actually 

suggested any conditions that would specifically require restoration of flow to any of the 12 

streams. 

X. New evidence regarding requiring the RPs to be capped at 25 mgd pending 
resolution of Sierra Club's IIFS Petition 

220. To miligate the purported harms to instream values raised by Sierra Club, Sierra 

C lub has demanded that the Board not increase diversions beyond the 25 mgd cap imposed by 

the C ircuit Court until after CWRM resolves Sierra Club's 2021 !IFS Petition. In making this 

argument, Sierra Club candidly admitted its belief that this would likely protract the orderly 

progress ion of Mahi Pono's agricultural operations. stating that "Mahi Pono will be able to 

expand its agricultural cultivation in 2022 with a cap,'" but a lso noting that "[i]t may not be able 

to expand them as rapidly and extensively as they wowld like, but they should not do so until 

they know how much water needs to be left in the streams in Huelo. 12/15/2021 Audio at 

00:49:25-00:49:47 (Counsel for Sierra Club). 

221. Sierra Club a11alogizes its at·gument to the Board's deferral of action on the 

preparation of an environmental impact statement for A&B/EMl's long-term lease appl ication 

during the pendency ofNa Moku's 27 11FS petitions filed with CWRM in 2000. See DLNR File 

No.CCH-LD-21-01 T ranscript of Closing Arguments, pp. 35-37 (June l, 2022). The Board 

disagrees. What is at issue here is not a long-term lease but rather one-year revocable permits 

terminable upon thirty -days' notice. The RPs are meant to be temporary and s imply allow the 

continuation of ongoing water uses while the long-term lease process proceeds. Ex. Y-22 

(I l/13/2020 Submittal) at I. 
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222. The County of Maui relies upon water diverted pmsuant to the RPs to supply 

water to its Nahiku and Upcountry customers. Mahi Pono also relies upon water diverted 

pursuant to the RPs for its development ofdiversified agriculture in central Maui, including on 

lands designated as [AL. See Howe Deel. ,r,r 22- 23; Ex. Y-22 (11/13/2020 Submittal) at 6. 

223. Without the RPs, there wou ld be significant negative impacts to the County of 

Maui, pat1icularly the Nah iku and Upcouhtry residents and businesses, and Mahi Pono's fann ing 

operations. 12/ J 3/202 l Audio at 2: 17 :06- 2: 18:09 (Linder); Howe Deel. 'ii 22. 

224. Limiting the diversion ofwater to 25 mgd (or less) wou ld essentially freeze Mahi 

Pono·s diversified agriculture farming operations in central Maui. 

a. In October 2021 , Mahi Pono and the County used 25.4 mgd. This 

includes 0.72 mgd of surface water from west of Honopou and 5 .81 mgd ofpumped 

groundwater. Ex. X- 13 (Monthly Water Usage Table for 2021 ). 

b. By the end of 202 1, Mahi Pono anticipated its water needs would increase 

by 0.63 mgd, bringing the total amount ofwater needed to 26.03 mgd. Exs. X-13 

(Monthly Water Usage Table for 2021) & X-1 4 (Water Requirements by Crop by Year 

Table). 

c. As it is not clear how much groundwater can be sustainably pumped, with 

a 25 mgd cap, there would be little to no additional water available for any of the 

plantings Mahi Pono has currently planned in 2022. 

225. In an apparent effort to suggest that continuing the 25 mgd cap throughout 2022 

would not harm Mahi Pone 's operations. S ierra Club attempted to elicit testimony from Mahi 

Pono witnesses to support its argument that the 25 mgd cap. as of December 2021 , has not been 

an issue for Mahi Pono. See. e,g. , 12/08/2021 Audio at 0 1:49:30-41 (Counsel for Sierra Club). 
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As stated supra, the evidence shows that limiting the diversion of water to 25 mgd would 

essentially freeze Mahi Pono' s diversified agriculture farming operations in central Maui. 

226. Freezing Mahi Pono' s d iversified agricu lture fanning operations would also halt 

any corresponding increase in employment and food security for the State that could be expected 

from the continued development of Mahi Pono's operations. Howe Deel. ~,I 22- 23. 

227. Balancing of this certain harm to the development of diversified agriculture in 

central Maui against the uncertain level orthreat to the native aquatic species. native birds and 

damselfly, weighs against limiting the diversion of water under the RPs to 25 mgd, as Sierra 

Club requests . 

228. The 45 mgd cap does not authorize the A&B/EMI to take 45 mgd under all 

c ircumstances. The real limit is the requirement that water be put to t·easonable and beneficial 

uses. ff such uses are less than 45 mgd. as they have been in the recent past, then the 45 mgd cap 

is not impo1iant. If the cap is set too low, however, and unforeseen events occur, A&B/EMI will 

have to come to the Board to ask for an amendment during the RP term. The 45 mgd cap should 

be averaged monthly, not annua lly, to provide closer control should there be unforeseen events. 

CONCLUSIONS OF LAW 

I. Legal Authority for Contested Case Heal"ing. 

I. The authority for this Contested Case Hearing is set forth in Chapter 91 of the 

Hawaii Revised Statutes, HRS§§ 91-L et seq., and Subchapter 5 of Title 13 of the Hawaii 

Administrative Rul es, HAR§§ 13- 1-28. et seq. 

11. Burden of Proof 

2 . As an applicant fo r a permit to withdraw stream water, A&B/ EMl has the burden 

ofproving that its proposed water use is justified in light of the purposes of the public trust. 

Kauai Springs, 133 Hawai ' i at 174-75, 324 P.3d at 984- 85. 
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3. In order to make this showing, the Hawai i Supreme Court has stated that the 

agency must determine whether the proposed use is consistent with the trust purposes: 

1. The maintenance of waters in their natural state; 

11. The protection of domestic water use; 

iii. The protection ofwater in the exercise ofNative Hawaiian and 
traditional and customary rights; and 

1v. The reservation of water [for DHHL that is] enumerated by the 
State Water Code. 

Id. at 174, 324 P.3d 951 at 984 (internal footnote omitted). In doing so, the agency " is to apply a 

presumption in favor of pubIic use, access, enjoyment, and resource protection." Id. (footnote 

omitted). And " [i]f the proposed use is private or commercial, the agency should apply a high 

level of scrutiny." Id. 

4 . Additionally, the "agency should evaluate the proposed use under a ' reasonable 

and beneficial use' standard, which requires examination of the proposed use in relation to other 

public and private uses." Id. (footnote omitted). 

5. In short, " Applicants have the burden to justify the proposed water use in light of 

the trust purposes" as follows: 

a . Permit applicants must demonstrate their actual needs and 
the propriety of draining water from public streams to satisfy those needs 
and the propriety of draining water from public streams to satisfy their 
needs. 

b. The applicant must demonstrate the absence of a practicable 
alternative water source. 

c. If there is a reasonab le a llegation of harm to public trust 
purposes, then the applicant must demonstrate that there is no harm in fact 
or that the requested use is nevertheless reasonable and beneficial. 

d. If the impact is found to be reasonable and beneficial, the 
applicant must implement reasonable measures to mitigate the cumulative 
impact of existing and proposed diversions on trust purposes, if the 
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proposed use is to be approved. 

Kauai Springs, 133 Hawai ' i at 174-75, 324 P.3d at 984---85 (internal footnotes omitted). 

6. [fA&B/EMI have not provided sufficient evidence to justify its water use, the 

Hearing Officer should recommend denial of the permit holdover requests. See Minute Order 

No. 7 at 3; Kauai Springs. 133 Hawai' i at 174,324 P.3d at 984 ("[A] lack of information from 

the applicant is exactly the reason an agency is empowered to deny a proposed use of a public 

trust resource.''). 

7. The Board must make findings demonstrating that granting the RPs will ''serve[] 

the best interests of the State," and those findings must be "sufficient to enable an appellate court 

to track the steps that the [Board] took in reaching its decision.'· Carmichael v. Bd ofLand & 

Nat. Res., --- Hawai' i ---, 506 P.3d 21 l, 231 (2022) (quoting Kauai Springs, 133 Hawai ' i at 173, 

324 P.3d at 983). 

III. The Board must consider the East Maui RPs in light of its Public Trust Duties. 

A. The Board's role is limited, as CWRM is the primary guardian of public 
rights regarding water under the public trust doctrine. 

8. ··The [Hawai' i] Constitution designates [CWRM] as the primary guardian of 

public rights under the public trust" as it relates to water resources. Waiahole I, 94 Hawai ' i at 

143, 9 P.3d at 455. 

9. As such, CWRM has "exclusive jurisdiction andfinal authority in all matters 

relating to implementation and administration of the state water code, except as specifically 

provided in this chapter," HRS§ I 74C-7(a) (emphases added), which includes the setting of 

instream flow standards ("IFS'') and 11 FS for streams in Hawai' i, id. § I 74C-71 ( I )(D); see also 

HRS §§ l 74C-7(a); l 74C-7 L (2). 
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I 0. CWRM also has exclusive jurisdiction over the regulation and management of 

stream diversion works. regardless ofwhether the stream diversion work is located on private 

land or State-owned land. See HRS§§ I74C-92, -93, -95; HAR§§ 13-168-32(a). -35(a) 

1 I. Recognizing the jurisdiction and expertise of CWRM and the limited jurisdiction 

and expertise of the Board, the Board concludes that the determination ofwhether and to what 

extent stream flow needs to be restored and/or protected shou ld be left initially to CWRM . 

12. This is pru1icularly appropriate where CWRM is currently considering Sierra 

C lub· s recently filed 2021 IIFS Petition which addresses LLFS for the 12 streams. The Board will 

not interfere with CWRM" s proceedings, except to encourage them. The Board may, however, 

act to put specific limits on withdrawals from the twelve streams in the futu re, if it has a more 

adequate scientific basis to do so, even if there is no revised llFS. This may be necessary if 

CWRM does not take up the !IFS petition. or if CWRM's actions on the petition are unduly 

delayed. 

B. The Board must make decisions based on best available information. 

l3. An administrative agency's determination of what would protect instream values 

of the stream must be made on the best available information. Waitihole 1, 94 Hawai'i at l56, 9 

P.3d at 469 (directing CWRM to set interim streamflow standards " based on the best infonnation 

presently avai !able"); id. at I 58- 59, 9 P.Jd at 470- 71 ('·[CWRM's] inabi I ity to designate more 

definitive flow standa rds neither a llows the prolonged deferral of the question of instream use 

protection nor necessarily precludes present and futt1re a llocations for offstream purposes··~ 

rather. CWRM must apply a "methodology that recognizes the preliminary and incomplete 

nature ofexisting evidence" and " incorporate[] elements of uncertainty and risk as part of its 

analysis[.)"); in re Water Use Permit Applications. l 05 Hawai'i 1, 23, 93 P.3d 643 , 665 (2004) 

[hereinafter "Waiiihole I I'] (remi nding CWRM that it " must continue making decisions based 
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on the best information avai !able"). 

14. T here is no legal requirement for an agency to hold off on decision making unti l 

the best possible information is obtained. Especially here , where the RPs are needed to provide 

an uninterrupted source of water fo r domestic and agricultura l purposes, it would be 

unreasonable and impracticable to delay decision making until the best possible info rmation is 

obtained. 

C. The Public Trust imposes a dual mandate to bofh protect and make 
maximum reasonable beneficial use of the State's water resources. 

15. The public trust doctrine has been incorporated into article X I, sections I and 7 of 

the Hawai' i Constitution. See Waiiihole 1, 94 Hawai' i at 132, 9 P.3d at 444. 

16. "[A]rtic le XL section 1 ofthe Hawai ' i Constitution requires the state both to 

' protect' natura l resources and to promote their ' use and development."' Waiahole I , 94 Hawai' i 

at 138- 39. 9 P.3d at 450-51. Article X l, section I of the Hawaii Constitution states: 

For the benefit of present and future generations. the State and its political 
subdivisions shall conserve and protect Hawaii's natural beauty and a ll 
natural resources, including land, water, a ir, minerals and energy sources, 
and shall prornote the development and utilization ofthese resources in n 
manner consistent with their conservation and in fi,rtherance of the self­
sufficiency ofthe State. 

All public natural resources are he ld in trust by the State for the benefit of 
the people. 

(Emphasis added.) 

17. " [A]rticle XI, section I does not preclude offstream use , but merely req uires that 

al l uses, offstream or instream, public or private, promote the best economic and socia l interests 

of the people of this state.'' Waiaho/e I , 94 Hawai ' i at 14 1, 9 P.3d at 453. Indeed, as the Hawai·i 

Supreme Court has recognized, ·'[t]he public has a definite interest in the development and use of 

water resources for various reasonable and beneficial public and private offstream purposes, 
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including agriculture ." ld (citing Haw. Const. art. XI,§ 3). Accordingly. ·'reason and necessity 

dictate that the public trust may have to accommodate offstream diversions inconsistent with the 

mandate of protection, to the unavoidable impairment ofpublic instream uses and values.'· Id. 

Rather than being a "categorical imperative," resource protection is therefore but one ofseveral 

considerations the State must make in carryi11g out its public trust dl1ties. Id. at 142. 9 P.3d at 

454. 

18. ·' Haw. Const. a11. Xl, § 7 specifical ly relates to water resources, srntingthat: "The 

State has an ob ligation to protect, control and regulate the use of Hawaii"s water resources for 

the benefit of its people.'" Amended Trial Decision at 31 (COL 4). 

19. '"The state water resources trust thus embodies a dual mandate of1) protection 

and 2) tnaximurn reasonable and beneficial use:• Waiahole ! , 94 Hawai'i at 139. 9 P.3d at 451. 

20. ·'This ' dual mandate' means that the State must not always choose maximum 

protection," Amended Trial Decision at 31 (COL 6), because the public trust doctrine --also 

encompasses a duty lo promote the reasonable and beneficial use of waler resources in order to 

maximize their social and economic benefits to the people of this state;' Waiiihole I, 94 Hawai'i 

at 139, 9 P.3d at 45 l. The Court has a lso recognized that " (t]he publ ic has a definite interest in 

the development and use ofwater resources for various reasonable and beneficial public and 

private offstrerun purposes. including agriculture:· Id. at 141. 9 P .3d at 453 ( citation omitted). 

·'Therefore, apart from the question of historical practice. reason and necessity dictate that the 

public trust may have to accommodate offstream d iversions inconsistent with the mandate of 

protection, to the unavoidable impairment of public instream uses and values.'' Id Thus. 

·'ruticle XI, section 1 does not preclt1de offstream use, bu1merely requires that all uses, of/stream 
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or instream, public or private. promote the best economic and social interests ofthe people of 

this state." Id (emphasis added). 

2 1. The Hawai' i Supreme Court has identified several distinct uses that are valid trust 

purposes specificall y intended to be protected by the public trust. including: 

( I) water resource protection , which inc ludes " the maintenance of 
waters in their natural state" as "a distinct use" and ·'disposes of any 
portrayal of retention of waters in their natural state as ·waste"'; 
(2) domestic use protection. particularly drinking water; and (3) the 
exercise of native Hawaiian and traditional and customary rights. 

In re Waiola O Molokai, Inc., 103 Hawai'i 40 I, 429, 43 1, 83 P.3cl 664,692, 694 (2004) 

(emphasis added) (quoting Waiahole I, 94 Hawai' .i at 136-38, 9 P.3d at 448-50). The Court has 

also held that " O1-IHL' s reservations of water throughout the State are entitled to the full panoply 

ofconstitutional protections afforded to other public trust purpose[.]" Id. at 431 , 83 P.3d at 694. 

Of these uses, domestic uses such as drinking water are considered "as among the highest uses of 

water resources." Waiiihole I, 94 Hawai'i at 137, 9 P.3d at 449. 

D. The Board may issue HRS§ 171-55 permits under conditions and rent that 
serve the best interest of the State. 

22. The Board may allow the RPs to continue on a month-to-month basis fo r 

addit iona l one-year periods. HRS § 171-55." Amended Trial Decision at 34 (COL 18) (emphasis 

added); see also Carmichael. --- Hawai ' i ---. 506 P.3d at 227. 

23. Pursuant to HRS § 171-55: 

Not.vithstand ing any other law to the contrary, the board of land and 
natural resources may issue permits for the temporary occupancy of 
s tate lands or an interest there in on a month-to-month basis by direct 
negotiation without public auction, under conditions and rent which 
w ill serve the best interests ofthe State, subject, however, to those 
restrictions as may from time to time be expressly imposed by the 
board. A permit on a month-to-month basis may continue for a 
period not to exceed one year from the date of i'ts issuance; provided 
that the board may a llow the permit to continue on a month-to­
month basis fo r add itional one year periods, 
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Haw. Rev. Stat. § 171-55 (emphasis added). 

E. The Board must also promote and protect diversified agriculture. 

24. fn addition to the duties imposed by the public trust doctrine, a11icle XT, section 3 

of the Hawai'i Constitution imposes an affirmative duty on the State to ·'conserve and protect 

agricultural lands, promote diversified agriculture, increase agricultural self-sufficiency and 

assure the avai labiltty of agriculturally su itable lands.'' 

25. The importance of agricultural promotion and protection is further codified in 

HRS §205-41, which recognizes that ·'[t]here is a compelling state interest in conserving the 

State's agricultural land resource base and assuring the long-term availability of agricultural 1 

lands for agricultural use to achieve the purposes of: ( I ) Conserving and protecting agricultural 

lands; (2) Promoting diversified agriculture; (3) Increasing agricultural self-sufficiency; and 

(4) Assuring the availability ofagriculturally suitable lands. pursuant to article XI, section 3 of 

the Hawaii State Constitution." 

26. In implementing policies and rules, the State and counties '·shall promote the 

long-term v iability of agricultural use of important agricultural lands and sha ll be consistent with 

and implement the fol lowing po li cies: . .. Promote the maintenance of essent ial agricult~iral 

infrastructure systems, including irrigation systems." Haw. Rev. Stat.§ 205-43(8). 

27. The mandatory protection and promotion ofdiversified agriculture and IAL must 

be accounted for when balancing competing interests. 

28. Provision of water promotes and protects diversified agriculture, which serves the 

best interests ofthe State. 
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IV. Approval of the East Maui RPs, subject to specific conditions listed below, is 
cons is tent with both the dual mandate of the public trust doctrine and the Board's 
public trust duties. 

29. The Board has already imposed many conditions upon the RPs in the interest of 

protecting public trust uses "whenever feasible" and balancing the benefits and costs of the 

diversions. See, e.g., Ex. Y-22 (l 1/1 3/2020 Submittal) at 7-9 (listing conditions imposed 

between 20 I 6 and 2019). 

30. Sierra Club does not dispute that the use of water by MOWS from the RP Areas 

in this case is a protected public-trust use, and that it was appropriate for the Board to consider 

the County' s public trust use of waler in granting the revocable permits at issue in this case. 

Trial Tr. (Aug. 7. 2020) at 91 :22- 92:22. 

F. A&B/EMI has demonstrated its actual needs and the propriety of draining 
water from public streams to satisfy those needs to a reasonable extent. 

31. MOWS use of watet· from the license areas is primarily for domestic use. 

including drinking water, and on that basis, MOWS' use of water serves one of the purposes of 

the pubI ic trust. 

32. Accordingly, continued provision ofdomestic water to over 35,000 people in 

Upcountry Maui serves the best interests of the state for the purposes of H RS § 17 1-55. 

G. A&B/EMI has demonstrated the absence of an alternative water source. 

33. There was no new evidence requiring reconsideration of the issue of lining 

reservoirs and ditches. Lining one or more reservoi rs and ditches is not a practicab le mitigation 

measure. Likewise. covering one or more reservoirs is not a practicable mitigation measure 

given the balancing ofbenefits and costs. 

34. With respect to alternative water sources/pumping ground water, Sierra Club has 

focused on the pumping of groundwater. 
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35. In response, A&B/EM[ has shown that it is diffictilt to predict the point at which 

groundwater will be pumped down to the point where water salinity is too high for the crops. 

See Suppl. Howe Deel.~ 6 (discussing the "risk associated with the use ofground water on Mahi 

Pono' s crops due to uncertainty regarding how they will tolerate chlorides"'), 

36. In light ofthe foregoing findings and the Record in these contested case 

proceedings pumping ofgroundwater is not a reasonable alternative water source., and continued 

diversion ofat least some water from the EMI Ditch System is sti ll warranted. 

37. Accordingly. A&B/ EMl has demonstrated the absence of practicable mitigating 

measures for the RPs . 

.R. Any alleged harm to public trust is- minimal, and the requested use is 
nevertheless reasonable and beneficial. 

38. Sierra Club argues that A&B/EMl intend to drain the streams of East Maui "dry" 

for profit, at the expense of its members· recreational. aesthetic, and other interests .in those 

streams. 

39. Even assuming diversions cause some harm to stream biota, A&B/ EMJ's 

requested use is nonetheless reasonable on balance because: 

a . Upcountry Maui needs the water for drinking, firefighting. and 

domestic purposes. and limiting diversions to exactly what the County has used in 

the past provides an insufficient allowance to satisfy these important water needs . 

b. Allowing the continued diversion of up to 45 mgd, will both 

futther the County of Maui's food independence goals, and will allow A&B/EMl 

to pursue local agriculture, which is also a reasonable and beneficial use. 

10/11/2019 Minutes at 7 (unanimously approved as submitted). 
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c. Allowing the continued diversion will also further the w ider, State-

wide goal of sustainable agriclllture. H aw. Const. art. X I,§ 3 ("T'he State shall 

conserve and protect agricultural lands, promote diversified agriculture, inc rease 

agricultural se lf-sufficiency. and assure the avai lability ofagriculturall y suitable 

lands." ) . 

I. A&B/EMI will implement reasonable measures to mit igate the cumulative 
impact of existing and proposed diversions on trust resources if the RPs are 
continued. 

40. T here was no new evidence requiring reconsideration of the issue of lining 

reservoirs and ditches. Lining one or more reservoirs and ditches is not a practicable mitigation 

measure. 

41. Likewise, covering one or more reservoirs is not a practicable mitigation measure 

given the balancing of benefits and costs. 

42 . Sierra Club ins ists that a cap on diversions based on the average use of the 

diverted water can (at least he lp to) mitigate the harm. However, Sierra C lub presented no new 

facts or evidence demonstrating that cappit1g diversions from the RP Areas at 25 mgd during the 

pendency of its 2021 !IFS Petition j ustifies the delay in the return of22,254 acres of !AL in 

central Maui to active agricu ltura l use. To the contrnry, as already detern1 ined at Trial, any 

short-term harm to instream values associated with the continued diversion ofwater from the 12 

streams would not be permanent and would not impair any future restoration efforts such as 

might be ordered by CWRM in the future. Amended Tria l Decision at 23 (FOF \2(K)(7)). 

43 . Therefore, it is neither reasonable nor practicable to suspend or limit these uses to 

25 mgd until CWRM resolves Sierra C lub' s 202 1 IJFS Petition, pa1iicularly where CWRM may 

not render a decis ion on the 202 1 IIFS Petition unti l after 2022. See 12/13/2021 Aud io at 

0:08:16-0:08:22 (Manuel). 
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44. There is no basis to arbitrari ly limit the amount ofwater that may be diverted 

pursuant to the RPs to 25 mgd, on average. pending resolution ofS ietrn Club 's September2021 

llFS Petition. 

45. The Hearing Officer concluded that requiring A&B/EMI to make financial 

contributions to the EastMaui Watershed Partnership. in addition to rent payments, is both 

reasonable and warranted here. See generally Haw. Rev. Stat. § 17 l-58(e). 

46. The Board agrees that A&B/EM I. should either make financ,ial contributions to the 

East Maui Watershed Partnership, and/or implement management actions at its own expense to 

manage the watershed. The Board notes that such actions protect the source ofwater that 

benefits A&B/EMI. 

47. The Board believes, however. that this decision-including the method of 

calculation for the amounts due and the payment mechanism or management actions- should be 

made as part ofa duly noticed Sunshine Board meeting. The decision should be considered at the 

next renewal of the RP·s. In the alternative, it could be considered at a separate meeting prior to 

the RP renewal. 

48. Delaying decision making on the issue ofwatershed management contributions 

will allow the general public to provide input on the issue. lt also allows more time to consider 

the issues raised by the parties. The dec ision may also create a precedent that affects other 

permittees or future lessees who should be allowed input. 

49. Based on the evidence, continuing the RPs for calendai- year 2022 would serve the 

best interests of the State. 
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50. Balancing the need for resource protection and maximization of reasonable and 

beneficial use and based on the best available information, the balance weighs in favor of 

a llowing the diversion of up to 45 mgd daily, averaged monthly, in 2021 and 2022.25 

51. In sum, A&B/ EM 1 provided sufficient evidence to justify its divers ion ofthe 

stream water at issue, while complying with the conditions set forth below. 

DECISION AND ORDER 

Based upon the reliable, probative and substantial evidence in the record, the Board of 

Land and Natural Resources approves the holdover or continuation of Revocable Pei-mits S-

7263, S-7264, S-7265 and S-7265, which it has determ ined to be in the best interests of the 

State, for the calendar year 2022. 

Recognizing that not all of the conditions previously imposed on these RPs are still 

applicable ; others have proven to be impractical in light ofthe limited (I-year) duration ofthe.se 

RPs; some are no longer relevant. pertinent or applicable, the Board hereby amends and re-states 

This 45-mgd limit is consistent with the Circuit Court's ruling at Trial, in which the 
Circuit Court determined at Trial that the "County' s water use cannot safely be limited based on 
past averages, because the County needs flexibility in the amount of water it is able to use from 
the EMl system. At times it will need more than at other times:' Amended Trial Decision at 29 
(FOF 12(S)(3) (citations omitted). Specifically, the Circuit Court wrote that "[c]learly, the 
County's needs are a legitimate public trust interest, so applying a cap of 27 MOD does not 
support the broader, comprehensive goals of the public trust." Id. Ultimately, the Circuit Court 
found and concluded that •·it was reasonable for the BLNR to put a 45 MOD limit on how much 
water A&B cou ld withdraw for the 2020 calendar year." Id. at 20 (FOF 12(.1)(6)). 

However, this 45-mgd limit contradicts the Ci rcuit Coult's 7/30/2021 Ruling Modifying 
Permits in the Sierra Club Agency Appeal, in which the Circuit Court decided to •·modify" those 
RPs to limit the stream diversions to "no more than 25 million gallons qfwaterper day 
(averaged monthly) from east Maui streams," and vacated any RP conditions to the conb·ary. 
Ex. Y-62 (7/30/2021 Ruling Modifying Permits) at 2-3 ciJ,r 8, 12) (emphasis in original). The 
Circuit Cowt has since further reduced the cap to 20-mgd. Sierra Club Agency Appeal, JEFS 
Dkt. 498 at 2. This court ruling continues to apply until the Board makes a final decision in this 
contested case. 
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a ll applicable conditions to be imposed on these RPs as follows (1pith new conditions imposed/or 

the first time in this Decis ion and Order italicized)16: 

( t) Each of the revocable permits at issue-S-7263 (Honomanu). S-7264 (Huelo), S-
7265 (Ke'anae), and S-7266 (Nahiku) (collectively, the RPs)- shall incorporate 
the Commiss ion on Water Resource Management's (CWRM) June 20, 20 18 
Findings of Fact, Conclusions ofLaw, and Decision & Order (6/20/2018 CWRM 
D&O). Diversion of surface water from the streams listed in the 6/20/2018 
CWRM D&O sha ll be in accordance therewith, and so shall the timing for 
cessation of diversions, as necessary; 

(2) There shall be no waste ofwater. System losses and evaporation shall not be 
considered as a waste of water. 

(3) Any amount of water diverted under the RPs shall be for reasonable and 
beneficial use and always in compliance with the interim instream flow standards 
(II FS); 

(4) Permittee shall provide a report on the progress regarding the removal of 
diversions and fixing of the pipe issues before the end of the RP term; 

(5) Permittee shall cleanup trash and debris from revocable permit areas starting with 
areas that ,u-e accessible and close to streams; ·'trash and debris·' shall be defined 
as "any loose or dislodged d iversion material such as concrete, rebar, steel 
grating, corrugated metals, mi lroad t ies, etc .. that can be removed by hand (or by 
I ight equi pment that can access the stream as is)'·; 

(6) The RPs shall be subject to any existing or future reservations of water for the 
Depaitment of Hawaiian Home Lands (DHHL); 

(7) Coordinate with an interim committee to discuss \>\fater usage issues in the RP 
areas. The committee shall consist of seven members. representing EMVMahi 
Pono, Fann Bureau. Office of Hawaiian Affairs. the Native Hawaiian Legal 
Corporation. the Huelo Community Association. the Sierra Club, and the County 
of Maui. The interim committee shall meet at least quarterly, more often as 
useful; 

(8) It 1s an essential component to the Board's stewardship of the water resource to 
understa11d how much water is being d iverted. Permittee shall therefore provide 
quarterly written reports to the Board ofLand and Natural Resources (Board) 
containing (at a minimum) the fo llowing infonnation: 

The term ·'Pennittee" is intended to refer to either A&B or EMf, depending on the 
specific RP at issue. 
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(a) The amount of wate r actually used on a monthl y basis, including the 
monthly amount of 'vVater delivered for: the County of Maui Department of 
Water Supply and the County of Maui Kula Agricultural Park; diversified 
agriculture; industrial and non-agricultural uses; and reservoir/fire 
protection/ hydroelectric uses. Descriptions of divers ified agricultural 
uses shall also provide information as to location, crop, and use of the 
water. Industrial and non-agricultural uses shal I specify the character and 
purpose of water use and the user of the water; 

(b) An estimate of the system loss fo r both the EMT ditch system and the 
A&B fie ld system, also on a monthly basis; 

(c) For each stream that is subject to the 6/20/2018 CWRM D&O, a status 
update as to the degree to which the flow ofeach sttearn has been 1·estored, 
and which artific ial structures have been rnodified or removed as required 
by CWRM; 

(d) Update on removal of trash, unused man-made structures, equipment and 
debris that serve no useful purpose, inc luding documenting any reports of 
s uch items that Permittee has rece ived from the Department, other public 
or private entities and members of the general public and the action(s) 
taken by Permittee, if any, to remove the reported items; 

(e) The method and time line for discontinuing the diversion of water from 
Waipio and Hanehoi streams into the Ho 'olawa stream, including status 
updates on implementation; 

(I) A listing ofal! reservoirs in the A&BIEMJ water system serviced by the 
RPs, with the jbllowing information provided/or each: 

The capacity ofeach such reservoir: 

The swface area ofeach such reservoir; 

What f ields are irrigated by each such reservoir. or in the 
alternalive, which reservoirs service the County oflvfaui 's 
domestic needs, Kula Agricultural Park.farmers, and DHHL lands; 

Which reservoirs are lint!cl,. and with what material, and which are 
not; 

The eslimafed amount ofevapora/ ion per day from the swface of 
each such reservoir; 

An analysis ofthe cost and lirne Lo line at least one such reservoir; 
and 
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Information on any reservoirs planned lo be taken 011I ofservice: 

(g) The number, location, timing. and approximate acreage ojjiresfvught 
during the quarter using waterji-om reservoirs supplied ·with water.from 
the A&B/Ei.\111 system. 

(h) The names and locations ofthe reservoirsji-om which water was drcrn-n to 
fight.fires during the quarter. together with: 

(i) Whelher those reservoirs are lined or no1,· 

(ii) The average depth ofwaler in those reservoirs: 

(iii) Estimated average monthly inflows and outjloivs 
.from those reservoirs; and 

(iv) The amount ofwater used}or hydroelectric 
purposes, ifany. 

(1) A listing ofall irrigation wells in the A&BIEMI 111ater system serviced by 
the RPs. wilh the waler levels and chloride levels in each well that is in 
aclive use noted, and 

Each quarterly report shall be submitted in a format with tracked changes /hat 
clearly show the d{ffetences/ updates.fi-0111 the prior quarter. 

Such quarterly reports shall be "due" to the DLNR one-month after the las/ 
calendar day o.fthe su~ject quarter. I1ws. the reports shall come due as.follows: 

Qi Report- April 30, 2022 

Q2 Report-July 31, 2022 

Q3 Report- October 3 l , 2022 

Q4 Report- Janumy 30, 2023 

... and so on: 

(9) The Pennittee may not dive11 an amount ofw-ater exceeding an average of 45 
mil lion gallons per day (mgd), averaged monthly, for all permits combined, 
further subject to al l water dive1ied shall be for reasonable and beneficial uses; 

( 10) For RP S-7266, the area identified as the HanawTNatural Area Reserve shall be 
removed from the revocable permit premises. Additionally, A&B/EMl shal l 
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continue discussions with the Department's Division of Forestry and Wildlife 
(DOFA W) to identify additional forest reserve lands to be removed from the 
license areas. 

(11) Require Mahi Pono to advise any third-party Jessees, that any decisions they make 
are based on these month-to-month revocable permits for water un less or until a 
lease is issued; 

( 12) For the streams in the revocable permit area that have not had interim instream 
flow standards set, Permittee shall continue to clean up and remove debris from 
the perm it areas and staff shall inspect and repot1 every three months on the 
progress of the clean-up. For purposes ofclean-up, debris shall not include any 
structure and equipment that is either currently used for the water diversions, or 
for which CWRM has not requ ired removal; 

(13) Permittee shall require its staff to inspect the streams and report on whether the 
lands could be deveJoped for agricultural land or water leases; 

( 14) The RPs shall also comply with all conditions required by the 6/20/2018 CWRM 
D&O, which includes meeting the rfFS set forth in paragraph " h" of the "Decision 
and Order" section of the D&O. That paragraph provides a chart showing the 
name of the stream, the restoration statlls, the amended llFS value, and an ll FS 
location. ifapplicable, for each stream, as follows : 

Stream Name 
Restoration 

Status 

BFQso 
at TITS 

(cfs) 

llFS 
Value 
(cfs) 

I IFS Location 

Makapipi Full l.3 n/a Above Hana Highway 
Hanaw1 Connectivity 4.6 0.92 Below Hana Highway 

Kapaula Connectivity 2.8 0.56 
On diversion at Koolau 
Ditch 

Waiaaka None 0.77 0.77 Above Hana Highway 
Pa'akea Connectivity 0.9 0.18 At Hana Highway 
Waiohue Full 5.0 n/a At Hana Highway 
Pua'aka'a Connectivity 0.9 0.18 Above Hana Highway 
Kopiliula H9o 5.0 3.2 Below Hana Hi_ghway 
East Wail uaiki H9o 5.8 3.7 At Hana Highway 
West Wailuaiki Full 6.0 n/a Above Hana Highway 
Wailuanui Full 6.1 n/a At Hana Highway 
·Ohi 'a/Waianu None 4.7 n/a None. 

Waiokamilo Full 3.9 n/a 
Below diversion at 
Koolau Ditch 

Palauhulu Full l l n/a Above Hana Highway 
Pi' ina'au Full L4 n/a Above Hana Highway 
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Nua' ailua Connectivity 0.28 2.2 To be determined 
Honomanu H9o 4.2 4.2 Above Hana Highway 
Punalau/Kolea 1--foo 4.5 2.9 Above Hana High'vvay 
Ha' ipua'ena Connectivity 4.9 1.36 Below Hana Highway 
Puohokamoa Connectivity 8.4 1.1 Above Hrurn Highway 
Wahinepe'e None 0.9 0.9 Above Hana Highway 
Waikamoi H9o 6.7 3.8 Above Hana H ighway 
Hanehoi Full 2.54 n/a Upstream of LowL"ie Ditch 

Huelo (Puolua) Full 1.47 n/a 
Downstream of Haiku 
Ditch 

Honopou Full 6.5 n/a Below Hana Highway 

(15) Permittee sha ll cooperate with CWRM and the Department's Division ofAquatic 
Resources (DAR) in faci li tating studies, s ite inspections and other actions as 
necessary to address the streams in the RP areas that are not covered by the 
6/20/20 18 CWRM D&O. 

( 16) Permittee shall work with CWRM and DOFAW to determine whether there are 
alternatives to diversion removal that effectively prevent mosquito breeding and 
can be feas ibly implemented. Permittee shall include the status of alternatives in 
,its quarterly repo11s. 

(17) If the Board finds that a use of water is not reasonable and beneficial and does not 
con,ply with the permitted uses, Permittee shall cease such use w ithin a timeframe 
as determined by the Department of Land and Natural Resources (Department). 

( 18) For water used for agricultural crops. Permittee is to estimate how much water is 
required for each crop per acre per day. 

( 19) Permittee shall subm it to the Depa11ment a plan for their proposed upgrades. 
including an implementation t imeline, to the irrigation system intended to address 
CWRM·s concerns no later than December 1, 2022. Permittee is to work with the 
Maui Fire Department to determine what their exact needs are . 

(20) Pem1ittee shall pay the monthly rent amounts as determined by the Board; the 
202 1 monthly t·ent amounts shall be those recommended by Department staff .in 
their written submittal to the Board regarding rtem # D-8 0 11 the Board 's 
November 13, 2020 meeting agenda. 

(21) Permittee shall look into supplying the Maui Lovasive Species Committee with 
water. and if feasible, and despite it not being an agricultural use, be considered a 
reasonable and beneficial and permitted use under the RP. 

(22) DOFAW shall discuss with Maui Fire Department and report to the Board at the 
next RP renewal whether ocean water can feasibly be substituted for some ofthe 
firefighting needs. Effects ofapplying ocean water shall also be considered 
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(23) At or before the next renei,val ofthe RP's. or before a request for authorization Jo 
lease water rights at public auction, al a scheduled meeting ofthe Board, the 
Permillees shall cooperale with the Department's Land Division and DOFAW, 
who /he Board directs to bring a proposed watershed managementfee and/or 
requirements/or the Permittees to implement management actions in the 
watershed. 

For the foregoing reasons and authorities, A&B/EMJ's application to continue their East 

Maui RPs is APPROVED, subject to the conditions stated above. 

Each member of the Board ofLand and Natural Resources who was not present at the 

oral arguments on June I, 2022, and who is signing this Decision and Order, affirms that he or 

she has either read the transcript of those oral arguments or watched the "Zoom" video recording 

(or both'1
) prior to deciding. 

DATED: Honolulu, Hawai ' i, June 28, 2022 

SUZANNE D. CASE CHRISTOPHER YUEN 
Chair Hawai'i Island Member 

Jo...Q.q /<aren Ono 

DOREEN NAPUA CANTO KAREN ONO 
Maui Nui Member Kaua' i Member 

Ai111ee E Car11e1 Wf"ltdiv citar 

AIMEE KELl'I BARNES VERNON CHAR 
O'ahu Member At Large Member 

~ 

WESLEY " KAlWf' ' YOON 
At Large Member 

In the 1\llclller ofct Conles/ed Case Regarding !he Continuation ofRevocable Per111ils (RPJ) for Tax Map Key Nos. (2) 
l-l-001:04./ & 050: (2) 2-9-01-1:001. 005. 0 / I , 012 & 017: (2) 1-/-002.·002 (por.) and (2) 1-2-00./:005 & 007.for 
Water Use on the Island ofMm1i to . 1/exander & Baldwin. Jnc. (A& 8) andEast Maui lrrigation Company, LLC (EM!) 
for Lhe remainder ofthe 2021 RPs, ifapplicable, and/or their confinuaLion through the end of2022, DLNR File No. 
CCH-LD-21-01 , FI NDINGS OF FACT, CONCLUSIONS OF LAW, AND DECISION AND ORDER. 
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BOARD OF Lt\J'\:D A.~D NATURAL RESOURCES 

STATE OFHAWAJ·J 

ln tbe Matter of a Conrested Case ) DLNR File No. CCH-LD-21-0 I 
Regarding the Continuation of Revocable ) 
Permits (RPs) for Tax M:ip Key Nos. ) 
(2) 1-1-001 :044 & 050; (2) 2-9-014:001 , ) CERTIFICATE OF SERVICE 
00j, 01 l. 012 & 017: (2) 1-1-002:002 ) 

(por.) Hnd (2) 1-2-004:005 & 007 for 
Water Use on the ls land of Maui Lo 
Alexander & Baldwin, Inc. (A&B) and 
EasL Maui Irrigation Company. LLC 
(EMl) for the remainde.r of the 202 l RP:.. 
if applicable, and for their coni inuatio11 
Lhrough the end of 2022 

CERTIFICATE OF SERVICE 

Tile undersigned l1ereby certifies n tl1.le and accurate copy of the fo r-egoing was dul~r ~encd 

upon 1be following parties by electronic 111:.1.i I. 011 June 30. :wn. 

CALEB P. ROWE DAVJD K.lMO FRANKEL 
KRISTIN K . T ARi'\STROM 

Artorneyjor Peritiu11er 
Sie-1-ro Club rfHmrnii 

Allnmeys.for lJUer\lenrJr Crww_,. oj" Mu11i 

LINDA L.W. CHOW DAV rD SCHUL.MEISTER 
JULIE .H. CHI:Nr\ TR!SHA AKAGJ 
MELISSA D. GOLDMAN MICHi MOMOSE 
Depu11 Attorneys General 

Attorneys.for Applicant A&BIE/11/I 
Arwmeysfnr Boc1rd ofLand & Nurur,tl Resources 

DATED: Honolulu, Hawai•i, Ju□e 30. 10n . 

Ian Hirokawa ( 
Blue Kaanehe 
Custodians of Record, Land Division, DLNR 
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BOARD OF LAND AND NATURAL RESOURCES 

STATE OF HAWAI'I 

In the Matter of a Contested Case 
Regarding the Continuation of Revocable 
Permits (RPs) forTax Map Key Nos. (2) 1-
1~001 :044 & 050; (2) 2-9-014:001, 005, 
011, 012 & 017; (2) 1-1-002:002 (por.) and 
(2) 1-2-004:005 & 007 for Water Use on 
the Island of Maui to Alexander & 
Baldwin, Inc. (A&B) and East Maui 
Irrigation Company, LLC (EMI) for the 
remainder of the 2021 RPs, if applicable, 
and for their continuation through the end 
of2022 

) DLNR File No. CCH-LD-21-01 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

ERRATA TO THE FINDINGS OF FACT, 
CONCLUSIONS OF LAW, AND 
DECISION & ORDER ISSUED.ON "' 
JUNE 30, 2022 f!1 

----------------) 

ERRATA TO THE FINDINGS OF FACT, CONCLUSIONS 
OF LAW, AND DECISION & ORDER ISSUED ON JUNE 30, 2022 

This errata to the Findings of Fact, Conclusions of Law, and Decision & Order 

("Decision & Order") issued by the Board of Land and Natural Resources on June 30, 2022, is 

being filed to reflect the correction of an erroneous revocable permit number in the Decision & 

Order. 

On page 74 of the Decision & Order, the listing of the Revocable Permits included two 

references to S-7265. The second reference to Revocable Permit S-7265 should instead refer to 

S-7266. The paragraph should read instead: 

EXHIBIT C 



---------------

Based upon the reliable, probative and substantial evidence in the 
record, the Board of Land and Natural Resources approves the 
holdover or continuation of Revocable Permits S-7263, S-7264, S-
7265 and S-7266, which it has determined to be in the best 
interests of the State, for calendar year 2022. 

JUL 1 1 2022DATED: Honolulu, Hawai'i, 

SUZANNE D. CASE 
Chairperson 

JID-4.4 

Recused 
RILEY SMITH 
Hawai'i Island Member 

Karen Ono 

DOREEN NAPUA CANTO KAREN ONO 
Maui Nui Member Kaua'i Member 

AIMEE KELI'I BARNES VERNON CHAR 
O'ahu Member At Large Member 

WESLEY "KAIWI" YOON 
At Large Member 

In the Matter ofa Contested Case Regarding the Continuation ofRevocable 
Permits (RPs)for Tax Map Key Nos. (2) 1-1-001:004 & 50; (2) 2-9-014:001, 
005, OJ 1, 012 & 017; (2) 1-1-002:002 (por.) and (2) 1-2-004:005 & 007 for 
Water Use on the Island ofMaui to Alexander & Baldwin, Inc. (A&B) and East 
Maui Irrigation Company, LLC (EMI) for the remainder ofthe 2021 RPs, if 
applicable, andfor their continuation through the end of2022, DLNR File No. 
CCH-LD-21-01, ERRATA TO THE FINDINGS OF FACT, CONCLUSIONS 
OF LAW, AND DECISION AND ORDER ISSUED ON JUNE 30, 2022. 
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-- -- -

BOARD OF LAND AND NATURAL RESOURCES 

STATE OFHAWAI'I 

In the Mattei- of a Contested Case ) DLNR File No. CCH-LD-21-01 
Regarding the Continuation ofRevocable ) 
Permits (RPs) for Tax Map Key Nos. ) 
(2) 1-1-001:044 & 050; (2) 2-9-014:001, ) CERTIFICATE OF SERVICE 
005, 011, 012 & 017; (2) l-1-002:002 ) 
(por.) and (2) 1-2-004:005 & 007 for ) 
Water Use on the Island of Manj to ) 
Alexander & Baldwin, Inc. (A&B) and ) 
East Maui Irrigation Company, LLC ) 
(EMI) for the remainder of the 2021 RPs, ) 
if applicable, and for their continuation ) 
throngh the end of 2022 ) ___________ ) 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies a true and accurate copy of the foregoing was duly served 

upon the following parties by electronic mail, on July 11, 2022. 

CALEB P. ROWE DAVID IGMO FRANKEL 
KRISTIN K. TARNSTROM 

Attorneyfor Petitioner 
Sierra Club ofHawaii 

Attorneys for Intervenor County ofMaui 

LlNDA L.W. CHOW DAVID SCHULMEISTER 
TRISHA AKAGI 
MJCHI MOMOSE 

Attorneys for Applicant A&BIE/llll 
atural Resources 

DATED: Honolulu, Hawai' i, July 11. 2022 

Ian Hirokawa I I 
Blue Kaanebe 
Custodians of Record, Land Division, DLNR 
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EAST MAUI IRRIGATION COMPANY, LLC 
P.O. BOX 791628, PAIA, MAUI, HAWAI‘I 96779-1628 • (808) 579-9516 

April 21, 2022 

The Honorable Suzanne Case, Chair 
and Members of the Board of Land and Natural Resources 

State of Hawaii 
P.O. Box 621 
Honolulu, Hawaii 96809 

RE: Holdover of Revocable Permits Nos. S-7263, S-7264, and S-7265 issued to Alexander & 
Baldwin, Inc. ("A&B") and Revocable Permit No. S-7266 issued to East Maui Irrigation Company, 
Limited ("EMI") for Water Use on the Island of Maui:  Q1 2022 Status Report 

Dear Chair Case: 

The purpose of this letter is to provide the 1st quarter status report on A&B/EMI's compliance with permit 
conditions imposed by the Board of Land and Natural Resources ("BLNR") as part of its November 13, 
2020 approval of the holdover of Revocable Permits Nos. S-7263, S-7264, and S-7265 issued to A&B 
and Revocable Permit No. S-7266 issued to EMI for the calendar year 2021. We are providing this status 
report for informational purpose and in the spirit of transparency though we recognize that BLNR approval 
of 2022 revocable permits is still pending. We have assumed for purposes of this report the same permit 
conditions as were imposed in the BLNR’s November 13, 2020 action. 

The attached document lists each of the permit conditions and corresponding compliance actions 
undertaken as of March 31, 2022. As you know, the agenda, minutes, and staff recommendation for the 
BLNR's November 13, 2020 meeting relating to the subject permits are the source of the assumed permit 
conditions listed on the attached. 

Since the last report that was submitted, water collection enabled by these East Maui revocable permits 
continued to serve the needs of the public water systems that serve Upcountry Maui and Nahiku, both 
owned and operated by the County of Maui Department of Water Supply, as well as the County's Kula Ag 
Park and increasing diversified agricultural activities in Central Maui undertaken by Mahi Pono. 
Maintaining these Central Maui lands in agriculture is consistent with the state's constitutional mandate to 
protect important agricultural lands, as well as the Hawaii State Plan, Maui Countywide Policy Plan, Maui 
Island Plan, and Maui community plans. These uses of East Maui stream water are further recognized 
and confirmed by the June 20, 2018, Interim lnstream Flow Standard ("IIFS") decision issued by the 
Commission on Water Resource Management ("CWRM") for East Maui streams, 24 of which are within 
the area covered by the East Maui R.P.'s. The diversion and use of East Maui stream water this year has 
been in compliance with the CWRM's June 2018 IIFS decision. 

EXHIBIT D 



 

 

 
    
  
  

 
 

              
                 

          
 

                 
 

 
 
 
 
       
 
 

 
       
 

 
    

 
 
 
 
 
 

                               

 
 
 
 

  
 

__________________________________ 

The Honorable Suzanne Case 
April 21, 2022 
Page 2 

Additionally, the Q1 MP/A&B East Maui Revocable Permit Committee meeting was held on April 13, 
2022.  EMI provided an update on the work related to the IIFS and EIS, and Mahi Pono supplied an 
update on ongoing farming operations.  The next meeting is tentatively scheduled for July 15, 2022. 

Please do not hesitate to contact us should you have any questions on the attached permit compliance 
status report. 

Sincerely, 

Meredith J. Ching, A&B 

cc: Ian Horikawa, DLNR Land Division (via email) 



   
         

 
 
 

  
   

 

 

  

 
     

          
         

       
 

             
            

         
   

               
      

                  
       

        
            
    

    
           

               
      

  
 

              
           
       

             
           

            
              

           
          

   
 

              

       

EAST MAUI IRRIGATION COMPANY, LLC 
P.O. BOX 791628, PAIA, MAUI, HAWAI‘I 96779-1628 • (808) 579-9516 

BLNR CONDITIONS FOR HOLDOVER OF EAST MAUI WATER PERMITS 
STATUS OF COMPLIANCE AS OF MARCH 31, 2022 

CONDITIONS PER 11/9/18 STAFF SUBMITTAL 

3. Require the holdover of the revocable permits to incorporate the June 20, 2018 
order of the Commission on Water Resource Management (CWRM). There shall be no 
diversion from the streams listed in the CWRM order, and the timing for stopping the 
diversions shall be in accordance with the aforesaid CWRM order. 

The need for water from the East Maui streams averaged approximately 12.88 million 
gallons per day (MGD) during the first quarter of 2022.  This amount is less than the average 
daily water diversion in Q4 2021.  This reduced amount is primarily due to lower-than-
expected rainfall in the East Maui watershed area, which limited the available amount of 
water that could be diverted. This amount continues to be well within the bounds of the 2018 
IIFS decision concerning total quantity and the use of specific streams. It is also significantly 
less than the 45 MGD allocation set by the BLNR at its November 13, 2020 meeting and the 
25 MGD (averaged monthly) diversion limitation from the East Maui streams (as measured 
at Honopou Stream) as set forth in the Findings of Fact, Conclusions of Law and Order filed 
on August 23, 2021 in Civil No. 20-0001541 (Sierra Club v. Board of Land and Natural 
Resources, et al.). 

The water that was diverted in Q1 2022 continued to supply the County of Maui for its 
Upcountry Maui water system, the Kula Ag Park, as well as fire suppression needs, historical 
industrial/non-agricultural use, and agricultural uses in Central Maui, on lands now owned 
and managed by Mahi Pono. 

Mahi Pono continues the expansion of its agricultural operations, which will result in a 
corresponding increase in the need for water from East Maui. While Mahi Pono was focused 
on non-planting field prep activities for the majority of the first quarter, Mahi Pono did 
complete a total of 38 acres of new plantings in the first quarter of 2022 after meeting the 
planned 2021 goal of 3,675 acres that was identified in previous 2021 quarterly reports. 
Mahi Pono’s operation will increasingly focus on planting activities during the remaining 
months of the 2022 calendar year. The Permittees – and by extension, Mahi Pono – remain 
committed to the efficient use of East Maui stream water. Mahi Pono's total amount of water 
usage, together with that of the County of Maui, will not exceed the limits of the IIFS decision 
at any point during its expansion. 

All of the initial approvals have been sought and received from the CWRM to abandon the 
diversions on the "taro streams" to fully restore their streamflow.  EMI received Department 
of Health approval of the Best Management Practices Plan for the Category 2 diversions. 



  
     

    
    

 

 

    
        

               
  

 
 

             
 

         
      

 
   

       
            

 
     

  

 
 

       
   

      
  

   
 
 

            
 

 

                  
       

    
    
      

 
 
 

             
       

 
        

 

HOLDOVER OF EAST MAUI WATER PERMITS 
2019 BLNR CONDITIONS: STATUS OF COMPLIANCE 
AS OF MARCH 31, 2022 
Page 2 of 16 

Construction on four of the intakes has been completed, with work on the next seven intakes 
anticipated to start shortly and take four  weeks to complete. Work on these seven intakes 
was delayed by weather and a landslide that blocked access. Subsequent work on the 
remaining four “Category 2” intakes will commence immediately following completion of the 
seven. 

The Permittees have also initiated discussions with CWRM staff on IIFS compliance for the 
'non-taro streams.' A draft work plan was submitted to CWRM for 41 diversions on 17 
additional streams that are implicated by the 2018 IIFS decision. Before issuing the needed 
permits to undertake the work, CWRM will need to conduct site visits to each diversion site. 
In the meantime, the Permittees comply with the IIFS decision regarding instream flow 
requirements (i.e., by individual streams and the total quantity of flow). This compliance is 
subject to CWRM staff verification. Connectivity requirements of the IIFS decision are being 
met to the extent possible without the physical modifications that require governmental 
reviews and approvals. The draft work plan transmitted by the Permittees to the CWRM does 
address means of achieving full connectivity compliance for these additional non-taro 
streams. 

In summary, the Permittees' diversion of water under the subject 2021 RPs continues to 
comply with the CWRM's June 20, 2018, IIFS order concerning flow volumes, by individual 
streams, compliance with connectivity requirements has been met to the extent legally 
possible without further governmental review and approvals. Significant progress has been 
made on pursuing the modifications and abandonment of diversions on the seven 'taro 
streams,' an established and continued priority for both the permittees and the State. 

4. There shall be no waste of water. All diverted water shall be put to beneficial 
agricultural use or municipal use. 

Status: See uses outlined in response to #3 above. All diverted water is being put to 
beneficial agriculture use or municipal use, as the diverted water supplies the County of Maui 
for its Upcountry Maui water systems, the Kula Ag Park, Central Maui fire suppression 
needs, municipal users who do not currently have access to the County DWS delivery 
system, and agricultural uses in Central Maui on lands now owned and managed by Mahi 
Pono. 

5. Any amount of water diverted under the revocable permits shall be for reasonable 
and beneficial use and always in compliance with the amended IIFS. 

Status: See responses to #3 and #4 above. 



  
     

    
    

 

 

 
       

 
 

              
  

 
         

  
   

 
 

           
           

 

                 
      

 
      

 
 

    

     
        

              
     

        
 

 

 

          
   

 

   
 

            
   

   
               

            

HOLDOVER OF EAST MAUI WATER PERMITS 
2019 BLNR CONDITIONS: STATUS OF COMPLIANCE 
AS OF MARCH 31, 2022 
Page 3 of 16 

6. The holdover shall comply with all conditions required by the CWRM's 
Amended IIFS Decision. 

Status: As mentioned above, total water diverted for use in Upcountry and Central Maui 
approximated an average of 12.88 MGD this past quarter, which is well within the bounds of 
the CWRM's 2018 IIFS decision concerning the diversion of specific streams and the total 
amount of water diverted. The permittees continue to operate while making progress on the 
process of modifying the ditch system/diversions to ensure continued IIFS compliance as 
water needs increase. 

7. Permittee shall provide a specific report on the progress regarding the removal of 
diversions and fixing of the pipe issues before the end of the holdover period. 

Status: This permit condition was initially imposed in 2018, and we believe it relates to a pipe 
at Pualoa (aka Puolua) Stream at the Lowrie Ditch. In a previous status report, we reported 
that the pipe had been extended to provide wetted pathways for the movement of stream 
biota on Pualoa Stream. At the 2018 BLNR hearing on the subject RP's (for 2019), 
statements were made that the pipe needs to be extended further to go under the road and 
that two 4" rusted pipes needed to be removed. Accordingly (and as reported in previous 
quarterly reports), the two 4" pipes have since been removed from the watershed and a new 
design intended to improve fish migration has been incorporated in the diversion modification 
plan for compliance with the IIFS and approved by the CWRM in its approval of the Category 
3 SWUP's. This specific scope of work was part of the overall work plan referenced earlier. 
Road maintenance and repair activities continue in order to better facilitate access to several 
of the more remote intakes that are subject to Category 2 permits. We continue to work with 
CWRM to finalize a modification plan (as requested by CWRM) to the Category 1 closures 
that restore the streams to as natural a condition as possible.  

8. Permittee shall clean up trash from revocable permit areas starting with areas that 
are accessible and close to streams. 

Status: The Permittees have established several standard operating procedures to address 
the cleanup of trash and debris in the license areas. Besides recognizing unnecessary debris 
in the field during routine maintenance tasks, EMI has conducted specific identification and 
removal operations of debris that has been observed from previous fieldwork. In the 1st 

quarter of 2022, EMI continued to be vigilant about monitoring and removing unused 
material. EMI will also continue removing any equipment and excess materials it brings into 
the license area to perform work on the ditch system as soon as the job(s) is completed, 
which includes diversion modifications required to meet the 2018 IIFS. 



  
     

    
    

 

 

 

 

  

         
 

         
            

     

            
  

          
            

              
        
    

   
 

                 
  

       
 
 

  

 

        
 

 
               

             
        

 
       

      
       

     
 

          
             

        
 

           

HOLDOVER OF EAST MAUI WATER PERMITS 
2019 BLNR CONDITIONS: STATUS OF COMPLIANCE 
AS OF MARCH 31, 2022 
Page 4 of 16 

BLNR ADDITIONAL CONDITIONS (11/9/18 BLNR Meeting): 

1. The Board established an interim committee to discuss water usage issues in the 
license area. The committee shall consist of five members, representing Alexander & 
Baldwin, Farm Bureau, OHA, Native Hawaiian Legal Corporation and the County of 
Maui. The interim committee shall meet once a month for the first quarter, then at least 
quarterly thereafter, more often as useful 

Status: Starting in 2021, Ramana Sawyer was selected to represent the Huelo Community 
as requested by the Board. The quarterly meeting for Q1 2022 was held on Wednesday, 
April 13, 2022. Jayson Watts (Mahi Pono / EMI) sent an invitation out to the group via email 
and certified mail on April 6, 2022. The meeting was attended by Shayne Agawa (County of 
Maui DWS), Ramana Sawyer (Huelo Community), and Jayson Watts (Mahi Pono / EMI). 
Ashley Obrey (NHLC) notified the group via email that she would be unable to attend.  OHA 
did not send a representative to the meeting, and the group did not receive a notice of 
planned non-attendance. 

EMI provided an update on the work related to the IIFS and EIS, and Mahi Pono supplied an 
update on ongoing farming operations. Updates continue to be well-received by attendees.  
The committee's next meeting is tentatively set for July 15, 2022.    

CONDITIONS PER 10/11/19 STAFF SUBMITTAL 

1. Permittees shall provide quarterly written reports to the Board containing the 
following information: 

a. The amount of water used on a monthly basis, including the monthly amount of 
water delivered for: the County of Maui DWS and the County of Maui Kula 
Agricultural Park; diversified agriculture; industrial and non-agricultural uses, and 
reservoir/fire protection/hydroelectric uses.  Also provide an estimate of the 
system loss for the EMI ditch system and the A&B field system. Diversified 
agricultural uses shall also provide information as to location, crop, and user of 
water. Industrial and non-agricultural uses shall specify the character and 
purpose of water use and the user of water. 

Status: The amount of water used on a monthly basis, including the 
monthly amount of water delivered for the County of Maui DWS and Kula 
Ag Park, diversified agriculture, industrial and non-agricultural uses, and 
reservoir/fire protection/hydroelectric uses can be found in the table 
attached as Exhibit A. The existence of and continued use of reservoirs 



  
     

    
    

 

 

             
              
       

  
  

 
         

      

 
       

 
     

 
                 

     
 

 
            
          

      
      

      
 

         
             

     
   

         
         

 
            

 
 

           
 

 
             

  
   

HOLDOVER OF EAST MAUI WATER PERMITS 
2019 BLNR CONDITIONS: STATUS OF COMPLIANCE 
AS OF MARCH 31, 2022 
Page 5 of 16 

is extremely important for fire safety reasons. They are a major source of 
water for fighting fires on Maui, which occur during the dry months of the 
year. The location, crop, and users of agricultural water, and the 
specifics on industrial and non-agricultural uses can be found in the table 
attached as Exhibit B. 

As Mahi Pono prepares new fields for planting, they continue to install 
new irrigation systems that focus on efficient water application measures. 
In addition to these new systems, we are also installing weed mat 
throughout the farm, which help the soil maintain moisture by reducing 
evaporation. The cumulative water efficiency effects of these initiatives 
can be seen in the reduced amount of water remaining in the final column 
of the table attached as Exhibit A. 

b. For each stream that is subject to the CWRM order, a status update as to the 
degree to which the flow of each stream has been restored, and which artificial 
structures have been removed as required by CWRM. 

Status: EMI prioritizes its compliance with the CWRM order and has been 
working with CWRM staff on implementation plans and permitting. EMI 
notes that the language of the CWRM order relating to the removal of 
artificial structures is spelled out on page 269 of the D&O, items i, j, and k 
which State in part that "it is intended that diversion structures only need 
to be modified to the degree necessary to accomplish the amended IIFS 
and to allow for passage of stream biota, if needed." and "The intent of 
the Commission is to allow for the continued use and viability of the EMI 
ditch system and will not require the complete removal of diversions 
unless necessary to achieve the IIFS. A status update is provided in the 
table attached as Exhibit C.  Also included in Exhibit C is a copy of the 
section of the CWRM order relating to the removal of artificial structures. 

c. Update on removal of trash, unused man-made structures, equipment and debris 
that serve no useful purpose, including documenting any reports of such items 
received from the Department, other public or private entities, and members of 
the general public and action taken by Permittee to remove the reported items. 

Status: See above response to #8 of Conditions per 11/9/18 Staff 
Submittal. 

d. The method and timeline for discontinuing the diversion of water from Waipi'o 
and Haneho'i streams into Ho'olawa stream, including status updates on 
implementation. 
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Status: As the stream levels fluctuate during inclement weather, EMI 
personnel are dispatched to manually control the intake gates to prevent 
excess stream water inflow to the ditch. As for Haneho'i, all intakes have 
been sealed (per the 2018 D&O); therefore, no water enters the ditch 
from this stream.  Regarding the Waipi'o stream, EMI personnel 
manually control the intakes on the ditch to prevent excess flow from 
entering the ditch. Thus, all flows to the ditch are delivered to and used 
by Mahi Pono and the County of Maui. The flows are no longer controlled 
into Hoolawa stream. 

2. The permittee may not divert an amount of water per month exceeding an average of 
45mgd, further subject to all water diverted shall be for reasonable and beneficial 
uses. 

Status: The 1st quarter's need for water from the East Maui streams has averaged 
approximately 12.88 million gallons per day (MGD). Only that amount of water is being 
diverted from the East Maui watershed. This amount complies with the limit of an average of 
45 MGD set by the BLNR and continues to be well within the bounds of the 2018 IIFS 
decision concerning total quantity and the use of specific streams. It is also well within the 
25 MGD (averaged monthly) diversion limitation from the East Maui streams (as measured 
at Honopou Stream) as set forth in the Findings of Fact, Conclusions of Law and Order filed 
on August 23, 2021 in Civil No. 20-0001541 (Sierra Club v. Board of Land and Natural 
Resources, et al.). This water is being used to supply the County of Maui for its Nahiku and 
Upcountry Maui water systems, the Kula Ag Park, fire suppression needs, historical 
industrial/non-agricultural use, and agricultural uses in Central Maui, on lands now owned 
and managed by Mahi Pono. 

3. For RP S-7266, the area identified as the Hanawi Natural Area Reserve shall be 
removed from the revocable permit premises.  Additionally, A&B/EMI shall continue 
discussions with DOFAW to identify additional forest reserve lands to be removed 
from the license areas to be implemented in connection with the issuance of a water 
lease, if any, or sooner.  

Status: Metings between EMI and DOFAW have been held, and were focused on identifying 
those areas that are essential to EMI’s ongoing operations, such as access routes and buffer 
areas around the EMI ditch system to ensure the reliable and safe operation of the system 
as well as the safety of EMI employees.  EMI has expressed to DOFAW a willingness to 
reduce the license/lease area as long as the permitted area (a) meets the collective needs of 
DLNR and DOFAW, (b) continues to allow EMI to operate its ditch system in a safe and 
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efficient manner, and (c) does not affect the access to state water afforded by existing or 
future RPs and water license/lease(s).  

AMENDMENTS PER MINUTES OF 10/11/19 BLNR MEETING: 

1. Mahi Pono is to advise any third-party lessee's, that any decisions they make is based 
on availability of water on a month-to-month basis renewed annually unless there is a 
permanent lease 

Status: All third-party lessees have been informed through existing language in their lease 
agreements that the availability of water is subject to change based on various conditions, 
one of which would be the nature of the water availability from East Maui through an annually 
renewed revocable permit or an eventual permanent lease.     

2. The (14) streams outside of the IIFFS (sic) area continue to be cleaned of debris and 
Applicant is to provide a status report every three months to Staff 

Status: EMI has continued to remove debris and trash from stream areas. These efforts 
include locations surrounding the streams located outside of the IIFS area. 
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CONDITIONS PER 11/13/20 STAFF SUBMITTAL 

In addition to any pre-existing requirements…: 

1. Permittee shall cooperate with CWRM and DAR in studies, site inspections and other 
actions as necessary to address the streams in the license areas not covered by the 
CWRM order. 

Status: EMI is in contact with CWRM personnel regarding site visits to evaluate diversions 
that weren't covered by the D&O. Such site visits have occurred in Q1 2022, with additional 
visits already scheduled for Q2 2022. CWRM field staff conducts these site visits on a 
stream-by-stream basis. EMI has also been in contact with DAR, and has expressed 
willingness to coorperate with any DAR activities related to the DAR work on streams outside 
the license area.  

2. Permittee shall work with CWRM and DOFAW to determine whether there are 
alternatives to diversion removal that effectively prevent mosquito breeding and can 
be feasibly implemented. Permittee shall include the status of alternatives in their 
quarterly reports. 

Status: EMI has worked with CWRM in the context of the earlier discussion with DOFAW 
regarding diversion structures that can impede free flow of water and create habitat for 
mosquito breeding. Considerable evaluation and analysis has been conducted by the 
CWRM and EMI on nine "Category 1" diversions regarding additional work to be done on 
these diversions to mitigate these issues. CWRM will meet with stakeholders to discuss this 
mitigation plan and report back to EMI as to the additional diversion modification work to be 
undertaken. 

3. If the Board finds that use of water is not reasonable and beneficial and does not 
comply with the permitted uses, Permittee shall cease such use within a timeframe as 
determined by the Department. 

Status: EMI remains willing to comply with this requirement and stands ready to assist the 
Board in any way it can regarding this matter. 

4. For water used for agricultural crops, Permittees are to estimate how much water is 
required for each crop per acre per day. 

Status: Water requirements for each crop is highly dependent on several factors, including 
soil composition, weather, and the maturity of the crop itself. That said, the average water 
requirement for Mahi Pono's agricultural crops at full maturity are estimated to be as follows: 
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- Orchard Crops - 5,089 gallons per acre per day 
- Row Crops - 3,392 gallons per acre per day 
- Tropical Fruits - 4,999 gallons per acre per day 
- Energy Crops - 3,392 gallons per acre per day 

These estimates are consistent with the estimated water requirements contained in Table 3 
of Appendix I (Agricultural and related Economic Impacts) of the EIS. 

5. Permittee shall submit to the Department a plan for their proposed upgrades, 
including an implementation timeline, to the irrigation system intended to address 
CWRM's concerns no later than June 30, 2021. 

Status: The Mahi Pono Water Efficiency Upgrade Summary was submitted. 

6. Permittee shall pay the 2021 monthly rent amounts as determined above. 

Status: EMI has remained current in its payment of rent to the State for the subject 
revocable permits. 

7. "Trash and Debris" shall be further defined as "any loose or dislodged diversion 
material such as concrete, rebar, steel grating, corrugated metals, railroad ties, etc. 
that can be removed by hand (or by light equipment that can access the stream as 
is)." 

Status: EMI understands the term "Trash and Debris" is further defined as noted in the DLNR 
staff submittal. As mentioned previously, EMI has established several standard operating 
procedures to address the cleanup of trash and debris in the license areas. Besides 
recognizing unnecessary debris in the field during routine maintenance tasks, EMI has 
conducted specific identification and removal operations of debris that has been observed 
from previous field work.  EMI also has a practice of removing any equipment and excess 
materials it brings into the license area to perform work on the ditch system as soon as the 
job(s) is completed. These practices continue to apply to the "Trash and Debris" term as 
more clearly defined by DLNR staff. 

8. System losses and evaporation shall not be considered as a waste of water. 

Status: Exhibit A notes system losses and evaporation as water uses. 
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AMENDMENTS PER MINUTES OF 11/13/20 BLNR MEETING: 

3. Include a representative of the Huelo Community Association to the interim 
discussion group first authorized in 2018. 

Status:  Ramana Sawyer of Huelo represents the Huelo Community Association as a 
member of the interim discussion group. 

4. Permittee shall look into supplying the Maui Invasive Species Committee with water, 
and if feasible, and despite it not being an agricultural use, be considered a 
reasonable and beneficial and permitted use under the RP. 

Status: EMI/Mahi Pono maintains ongoing discussions with MISC regarding their need for 
water to conduct invasive species removal. We continue to discuss additional options for 
this. 

5. Regarding staff recommendation #5, in reviewing efficiency upgrades to their system, 
Permittee is to work with the Maui Fire Department to determine what their exact 
needs are. 

Status: A breakdown of what the Maui Fire Department's requirements are is attached. 



  
     

    
    

 

 

 
    

         
 

 

                    
    

 
                    

    
 

          
 

               
            

 
     

    
             

     
   

 
                    

           
                   

  
                  

          
         

    
 

               
             

               
 

HOLDOVER OF EAST MAUI WATER PERMITS 
2019 BLNR CONDITIONS: STATUS OF COMPLIANCE 
AS OF MARCH 31, 2022 
Page 11 of 16 

EXHIBIT A – MONTHLY WATER USAGE 
All Figures in Millions of Gallons per Day ("MGD") 

1. The numbers in this column are based on reports received from the County of Maui and have not been 
independently verified by EMI. 

2. The numbers in this column are based on reports received from the County of Maui and have not been 
independently verified by EMI. 

3. Diversified Agriculture includes the users/uses described in Exhibit B. 

4. Historical/Industrial Uses are non-HC&S uses that have historically relied on water from the EMI Ditch 
System, even after the closure of HC&S. These include uses by entities located either adjacent to or within 
the boundaries of the farm and are further described in Exhibit B.  Historically, the use of water by these 
entities was not regularly metered, and an estimated quantity of 1.1 MGD was developed and previously 
used as the amount of collective water consumption by these entities.  The Q1 2022 report will be the final 
quarterly report that uses this estimated quantity of water for these uses. Mahi Pono installed meters in 
March 2022 thus, going forward, the figures reported in this column will reflect actual usage based on 
those meters. 

5. The numbers in these columns include water not separately accounted for in the columns to the left. The 
EMI system is operated in a manner that ensures continuous water availability in the reservoirs to meet the 
County of Maui's needs for fire protection for brush fires, the risk of which has increased due to the 
reduction of the irrigated acreage following the cessation of sugar cultivation but is decreasing as Mahi 
Pono continues to implement its farm plan. Seepage and evaporation are also included in this column. 
The water used by the Mahi Pono hydroelectric system is non-consumptive and is returned to the ditch 
after being used to generate clean energy. The water is re-used consumptively by one of the other uses, 
or if there is no reuse, ends up in the reservoirs. 

6. Operationally and pursuant to a contractual agreement with the County of Maui, a minimum of 
approximately 6 MGD must be reliably conveyed to / made available to the County each and every day so 
that the County has flexibility regarding when to run its plant depending on weather conditions, demand, 
water available from its Piiholo plant, etc. Additionally, a minimum of approximately 1.5 MGD must be 
reliably conveyed to / made available to the County each and every day so that the County can be flexible 
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regarding how to meet the needs of the Ag Park.  The numbers in this sub-column reflect the portion of the 
7.5 MGD that is made available to the County every day, that the County does not use (i.e., 7.5mgd less 
the sum of the amounts used by the County DWS at Kamole Weir and Ag Park).  Water that is not used by 
the County remains in the Ditch System and is directed to reservoirs located on the former plantation. 

7. The numbers in these columns reflect the amount of water not separately accounted for in the columns 
entitled "County of Maui DWS," "County of Maui Ag Park," "Diversified Agriculture," and "Historic/Industrial 
Uses" less the reserve needed to meet EMI's contractual obligations to the County of Maui. 
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EXHIBIT B – WATER USAGE SPECIFICS 
Diversified Agriculture Users 
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EXHIBIT B – WATER USAGE SPECIFICS (Continued) 
Historic / Industrial Uses 
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EXHIBIT C – CWRM ORDER STATUS UPDATE 
Section i, j, & k from CWRM D&O 
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EXHIBIT C – CWRM ORDER STATUS UPDATE (Continued) 
IIFS STREAM UPDATE 



EXHIBITE 



    
         

  

     
       

   
   

   

          
       

     

   

              
     

           
      

                 
     

          
   

                
     

       
             

       
          

 
      

      
  

  

            
    

                
           

EAST MAUI IRRIGATION COMPANY, LLC 
P.O. BOX 791628, PAIA, MAUI, HAWAI‘I 96779-1628 • (808) 579-9516 

July 28, 2022 

The Honorable Suzanne Case, Chair 
and Members of the Board of Land and Natural Resources 

State of Hawaii 
P.O. Box 621 
Honolulu, Hawaii 96809 

RE: Holdover of Revocable Permits Nos. S-7263, S-7264, and S-7265 issued to Alexander & 
Baldwin, Inc. ("A&B") and Revocable Permit No. S-7266 issued to East Maui Irrigation Company, 
Limited ("EMI") for Water Use on the Island of Maui:  Q2 2022 Status Report 

Dear Chair Case: 

The purpose of this letter is to provide the 2nd quarter status report on A&B/EMI's compliance with permit 
conditions imposed by the Board of Land and Natural Resources ("BLNR") as part of its  approval of the 
holdover of Revocable Permits Nos. S-7263, S-7264, and S-7265 issued to A&B and Revocable Permit 
No. S-7266 issued to EMI for the calendar year 2022, as articulated in the Findings of Fact, Conclusions 
of Law, and Decision and Order (“2022 D&O”) filed by the BLNR on June 30, 2022. Please note that this 
2nd quarter report addresses the amended and re-stated permit conditions articulated in the 2022 D&O. 

The attached document lists each of the permit conditions and corresponding compliance actions 
undertaken as of June 30, 2022. 

Since the last report that was submitted, water collection enabled by these East Maui revocable permits 
continued to serve the needs of the public water systems that serve Upcountry Maui and Nahiku, both 
owned and operated by the County of Maui Department of Water Supply, as well as the County's Kula Ag 
Park and increasing diversified agricultural activities in Central Maui undertaken by Mahi Pono. 
Maintaining these Central Maui lands in agriculture is consistent with the state's constitutional mandate to 
protect important agricultural lands, as well as the Hawaii State Plan, Maui Countywide Policy Plan, Maui 
Island Plan, and Maui community plans. These uses of East Maui stream water are further recognized 
and confirmed by the June 20, 2018, Interim ln-stream Flow Standard ("IIFS") decision issued by the 
Commission on Water Resource Management ("CWRM") for East Maui streams, 24 of which are within 
the area covered by the East Maui R.P.'s. The diversion and use of East Maui stream water this year has 
been in compliance with the CWRM's June 2018 IIFS decision. 

As info, although outside of the timeframe of this Q2 status report, a meeting of the “interim committee” 
referenced in permit condition (7) in the 2022 D&O was held via video conference on July 20, 2022. 
Updates relating to the IIFS, EIS, and Mahi Pono's farming operations were provided to the Committee. 
The Q3 2022 meeting is scheduled for September 30, 2022. 

EXHIBIT E 



 

 

    
 

  
 
 

                 
 

 
 
 
 
       
 
 

       
 

 
    

 
 
 
 
 
 

                               

 
 
 
 

  
 

The Honorable Suzanne Case 
July 28, 2022 
Page 2 

Please do not hesitate to contact us should you have any questions on the attached permit compliance 
status report. 

Sincerely, 

Meredith J. Ching, A&B 

cc: Ian Horikawa, DLNR Land Division (via email) 



   
         

 
 
 

  
  

 
  

 
 

         
       

        
          

          
          

   
 

              
              

 
      

  
     

         
        

   
              

         
 

               
 

                 
              

        
   

 
              

      
  

       
              

       
            

EAST MAUI IRRIGATION COMPANY, LLC 
P.O. BOX 791628, PAIA, MAUI, HAWAI‘I 96779-1628 • (808) 579-9516 

BLNR CONDITIONS FOR HOLDOVER OF EAST MAUI WATER PERMITS 
STATUS OF COMPLIANCE AS OF JUNE 30, 2022 

CONDITIONS PER THE FINDINGS OF FACT, CONCLUSIONS OF LAW, AND DECISION & 
ORDER 

1. Require the revocable permits at issue- S-7263 (Honomanu), S-7264 (Huelo), S-
7265 (Ke‘anae) , and S-7266 (Nahiku) (collectively, the “RPs”) to incorporate the 
Commission on Water Resource Management’s (“CWRM”) June 20, 2018 Findings 
of Fact , Conclusions of Law, and Decision & Order (“6/20/2018 CWRM D&O”). 
Diversion of surface water from the streams listed in the 6/20/2018 CWRM D&O 
shall be in accordance therewith, and so shall the timing for cessation of 
diversions, as necessary. 

Status: The need for water from the East Maui streams averaged approximately 14.73 
million gallons per day (MGD) during the second quarter of 2022. This amount continues 
to be well within the bounds of the 2018 IIFS decision concerning total quantity and the 
use of specific streams. It is also significantly less than the (a) 45 MGD allocation set by 
the BLNR at its November 13, 2020 meeting; (b) the 25 MGD (averaged monthly) 
diversion limitation from the East Maui streams (as measured at Honopou Stream) as 
set forth in the Findings of Fact, Conclusions of Law and Order entered on August 23, 
2021, in Civil No. 20-0001541 (Sierra Club v. Board of Land and Natural Resources, et 
al.) (“Sierra Club Agency Appeal”); and (c) the 20 MGD (averaged monthly) diversion 
limitation as set forth in the Order Granting in Part Appellees Board of Land and Natural 
Resources, Alexander & Baldwin, Inc., East Maui Irrigation Company LLC and 
Intervenor County of Maui’s Joint Motion for Supplemental Order Regarding Revocable 
Permits Filed April 19, 2022, entered May 2, 2022 in the Sierra Club Agency Appeal. 

The water that was diverted in Q2 2022 continued to supply the County of Maui for its 
Upcountry Maui water system, the Kula Ag Park, as well as fire suppression needs, 
historical industrial/non-agricultural use, and agricultural uses in Central Maui, on lands 
now owned and managed by Mahi Pono. 

Mahi Pono continues the expansion of its agricultural operations, which will result in a 
corresponding increase in the need for water from East Maui. Mahi Pono completed a 
total of 656 acres of plantings in the second quarter of 2022 to bring the total planted 
acreage for Mahi Pono’s East Maui fields to 5893 acres. Mahi Pono’s operational focus 
will continue to be on planting activities through the upcoming months of the 2022 
calendar year. The Permittees – and by extension, Mahi Pono – remain committed to the 
efficient use of East Maui stream water. Mahi Pono's total amount of water usage, 



  
   

   
    

 
 

 

  
 

             
 

      
    

           
       

 
             

 
    

 
   

           
       

     
 

  
 

 
 

        
          

       
  

  
 

 
             

   
 

         
      

              
            

            
               

HOLDOVER OF EAST MAUI WATER PERMITS 
2022 BLNR CONDITIONS: STATUS OF COMPLIANCE 
AS OF JUNE 30, 2022 
Page 2 of 23 

together with that of the County of Maui, will not exceed the limits of the IIFS decision at 
any point during its expansion. 

All initial approvals have been received from the CWRM to abandon the diversions on 
the "taro streams" to fully restore their streamflow. EMI received Department of Health 
approval of the Best Management Practices Plan for the Category 2 diversions. 
Construction on eight of the intakes has been completed, with ongoing work taking place 
on the remaining seven intakes. A landslide that was previously blocking access to the 
work site was cleared earlier this year. 

The Permittees have also initiated discussions with CWRM staff on IIFS compliance for 
the 'non-taro streams.' A draft work plan was submitted to CWRM for 41 diversions on 
17 additional streams that are implicated by the 2018 IIFS decision. Before issuing the 
needed permits to undertake the work, CWRM will need to conduct site visits to each 
diversion site. In the meantime, the Permittees comply with the IIFS decision regarding 
instream flow requirements (i.e., by individual streams and the total quantity of flow). 
This compliance is subject to CWRM staff verification. Connectivity requirements of the 
IIFS decision are being met to the extent possible without the physical modifications that 
require governmental reviews and approvals. The draft work plan transmitted by the 
Permittees to the CWRM does address means of achieving full connectivity compliance 
for these additional non-taro streams. 

In summary, the Permittees' diversion of water under the subject 2021 RPs continues to 
comply with the CWRM's June 20, 2018, IIFS order concerning flow volumes, by 
individual streams, compliance with connectivity requirements has been met to the 
extent legally possible without further governmental review and approvals. Significant 
progress has been made on pursuing the modifications and abandonment of diversions 
on the seven 'taro streams,' an established and continued priority for both the permittees 
and the State. 

2. There shall be no waste of water. System losses and evaporation shall not be 
considered as a waste of water. 

Status: See uses outlined in response to #1 above. All diverted water is being put to 
beneficial agriculture use or municipal use, as the diverted water supplies the County of 
Maui for its Upcountry Maui water systems, the Kula Ag Park, Central Maui fire 
suppression needs, municipal users who do not currently have access to the County 
DWS delivery system, and agricultural uses in Central Maui on lands now owned and 
managed by Mahi Pono. Exhibit A notes system losses and evaporation as water uses. 
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3. Any amount of water diverted under the RPs shall be for reasonable and 
beneficial use and always in compliance with the interim instream flow standards 
(IIFS). 

Status: See responses to #1 and #2 above. 

4. Permittee shall provide a report on the progress regarding the removal of 
diversions and fixing of the pipe issues before the end of the RP term. 

Status: This permit condition was initially imposed in 2018, and we believe it relates to a 
pipe at Pualoa (aka Puolua) Stream at the Lowrie Ditch. In a previous status report, we 
reported that the pipe had been extended to provide wetted pathways for the movement 
of stream biota on Pualoa Stream. At the 2018 BLNR hearing on the subject RP's (for 
2019), statements were made that the pipe needs to be extended further to go under the 
road and that two 4" rusted pipes needed to be removed. Accordingly (and as reported 
in previous quarterly reports), the two 4" pipes have since been removed from the 
watershed and a new design intended to improve fish migration has been incorporated 
in the diversion modification plan for compliance with the IIFS and approved by the 
CWRM in its approval of the Category 3 SWUP's. This specific scope of work was part of 
the overall work plan referenced earlier. 

Road maintenance and repair activities continue in order to better facilitate access to 
several of the more remote intakes that are subject to Category 2 permits. We continue 
to work with CWRM to finalize a modification plan (as requested by CWRM) to the 
Category 1 closures that restore the streams to as natural a condition as possible. 

5. Permittee shall cleanup trash and debris from revocable permit areas starting with 
areas that are accessible and close to streams; "trash and debris" shall be defined 
as " any loose or dislodged diversion material such as concrete, rebar, steel 
grating, corrugated metals, railroad tires, etc., that can be removed by hand (or by 
light equipment that can access the stream as is )". 

Status: The Permittees have established several standard operating procedures to 
address the cleanup of trash and debris in the license areas. Besides recognizing 
unnecessary debris in the field during routine maintenance tasks, EMI has conducted 
specific identification and removal operations of debris that has been observed from 
previous fieldwork. In the second quarter of 2022, EMI continued to be vigilant about 
monitoring and removing unused material and removed a number of pipes from the 
areas covered by the RPs which is pictured below. 
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EMI will also continue removing any equipment and excess materials it brings into the 
license area to perform work on the ditch system as soon as the job(s) is completed, 
which includes diversion modifications required to meet the 2018 IIFS. 

EMI understands the term "Trash and Debris" is further defined as noted in the DLNR 
staff submittal. As mentioned previously, EMI has established several standard 
operating procedures to address the cleanup of trash and debris in the license areas. 
Besides recognizing unnecessary debris in the field during routine maintenance tasks, 
EMI has conducted specific identification and removal operations of debris that has been 
observed from previous field work. EMI also has a practice of removing any equipment 
and excess materials it brings into the license area to perform work on the ditch system 
as soon as the job(s) is completed. These practices continue to apply to the "Trash and 
Debris" term as more clearly defined by DLNR staff. 

6. The RPs shall be subject to any existing or future reservations of water for the 
Department of Hawaiian Home Lands (DHHL); 

Status: EMI acknowledges that the RPs shall be subject to any existing or future 
reservation of water for the DHHL.  
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7. Coordinate with an interim committee to discuss water usage issues in the RP 
areas. The committee shall consist of seven members, representing EMI/Mahi 
Pono, Farm Bureau, Office of Hawaiian Affairs, the Native Hawaiian Legal 
Corporation, the Huelo Community Association, the Sierra Club, and the County 
of Maui. The interim committee shall meet at least quarterly, more often as 
useful. 

Status: The Sierra Club has chosen Lucienne de Naie as its committee representative, 
starting with the Q2 2022 recap meeting held on Wednesday, July 20, 2022. While 
beyond the timeframe of this Q2 status report, we did want to provide a status report on 
permit condition (7) regarding the interim committee. Jayson Watts (Mahi Pono / EMI) 
sent an invitation out to the group via email and certified mail on Tuesday, July 12, 2022. 
The meeting was attended by Shayne Agawa (County of Maui DWS), Ramana Sawyer 
(Huelo Community), Ashley Obrey (NHLC / Na Moku), Lucienne de Naie (Sierra Club), 
Jayson Watts (Mahi Pono / EMI), Mark Vaught (EMI), and Grant Nakama (Mahi Pono / 
EMI). Warren Watanabe from the Maui Farm Bureau notified the committee that he 
would not be able to attend. OHA did not send a representative to the meeting, and the 
group did not receive a notice of planned non-attendance. 

EMI provided an update on the work related to the implementation of the IIFS, and Mahi 
Pono supplied an update on farming operations. The information provided by Mahi 
Pono and EMI to the committee generally mirrored the farming and IIFS updates that are 
included as exhibits to this quarterly report. Most questions from the committee were 
focused on the permitted work status that falls under the IIFS, and Mark Vaught provided 
most of those answers. The meeting adjourned approximately 45 minutes after it 
started. The committee’s next meeting is tentatively set for September 30, 2022.  

8. Permittee shall therefore provide quarterly written reports to the Board of Land 
and Natural Resources (Board) containing (at a minimum) the following 
information: 

a. The amount of water used on a monthly basis, including the monthly amount 
of water delivered for: the County of Maui Department of Water Supply and 
the County of Maui Kula Agricultural Park; diversified agriculture; industrial 
and non-agricultural uses; and reservoir/fire protection/hydroelectric uses. 
Descriptions of diversified agricultural uses shall also provide information as 
to location, crop, and use of the water. Industrial and non-agricultural uses 
shall specify the character and purpose of water use and the user of the 
water; 
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Status: The amount of water used on a monthly basis, including the 
monthly amount of water delivered for the County of Maui DWS and 
Kula Ag Park, diversified agriculture, industrial and non-agricultural 
uses, and reservoir/fire protection/hydroelectric uses can be found in 
the table attached as Exhibit A.  The existence of and continued use 
of reservoirs is extremely important for fire safety reasons. They are a 
major source of water for fighting fires on Maui, which occur during 
the dry months of the year.  The location, crop, and users of 
agricultural water, and the specifics on industrial and non-agricultural 
uses can be found in the table attached as Exhibit B. 

As Mahi Pono prepares new fields for planting, they continue to install 
new irrigation systems that focus on efficient water application 
measures. In addition to these new systems, we are also installing 
weed mat throughout the farm, which help the soil maintain moisture 
by reducing evaporation. The cumulative water efficiency effects of 
these initiatives can be seen in the reduced amount of water 
remaining in the final column of the table attached as Exhibit A.  

b. An estimate of the system loss for both the EMI ditch system and the A&B 
field system, also on a monthly basis. 

Status: The accepted Final Environmental Impact Statement which 
considers East Maui water diversions facilitated by a long-term lease 
contains estimates for system losses for both the EMI ditch system as 
well as the “A&B field system”. 

• EMI Ditch System – As stated in the FEIS, a USGS study 
“concluded that it was unclear whether net seepage losses even 
occur in the EMI Aqueduct system, due to the large amount of 
tunnel in the system, as well as the seepage gains that enter the 
system.” 

• A&B Field System – An estimate of the upper limit of the system 
losses by month is as shown in the table below: 
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Month EMI Ditch 
System 

(in MGD) 

Field System 
(upper limit) 

(in MGD) 
April 0 6.42 
May 0 5.81 
June 0 7.31 

Average 0 6.51 

c. For each stream that is subject to the 6/20/2018 CWRM D&O, a status 
update as to the degree to which the flow of each stream has been restored, 
and which artificial structures have been modified or removed as required 
by CWRM. 

Status: EMI prioritizes its compliance with the CWRM order and has 
been working with CWRM staff on implementation plans and 
permitting. EMI notes that the language of the CWRM order relating to 
the removal of artificial structures is spelled out on page 269 of the 
D&O, items i, j, and k which State in part that "it is intended that 
diversion structures only need to be modified to the degree necessary 
to accomplish the amended IIFS and to allow for passage of stream 
biota, if needed." and "The intent of the Commission is to allow for the 
continued use and viability of the EMI ditch system and will not require 
the complete removal of diversions unless necessary to achieve the 
IIFS.  A status update is provided in the table attached as Exhibit C.  
Also included in Exhibit C is a copy of the section of the CWRM order 
relating to the removal of artificial structures.  

d. Update on removal of trash, unused man-made structures, equipment and 
debris that serve no useful purpose, including documenting any reports of 
such items that Permittee has received from the Department, other public or 
private entities and members of the general public and the action(s) taken by 
Permittee, if any, to remove the reported items 

Status: See above response to #5 above. 

e. The method and timeline for discontinuing the diversion of water from Waipio 
and Hanehoi streams into the Ho‘olawa stream, including status updates on 
implementation. 
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Status: As the stream levels fluctuate during inclement weather, EMI 
personnel are dispatched to manually control the intake gates to 
prevent excess stream water inflow to the ditch. As for Haneho'i, all 
intakes have been sealed (per the 2018 D&O); therefore, no water 
enters the ditch from this stream. Regarding the Waipi'o stream, EMI 
personnel manually control the intakes on the ditch to prevent excess 
flow from entering the ditch. Thus, all flows to the ditch are delivered 
to and used by Mahi Pono and the County of Maui. The flows are no 
longer controlled into Hoolawa stream. 

f. A listing of all reservoirs in the A&B/EMI water system serviced by the RPs, 
with the following information provided for each: 

The capacity of each such reservoir; 

The surface area of each such reservoir ; 

What fields are irrigated by each such reservoir, or in the alternative, 
which reservoirs service the County of Maui’s domestic needs, Kula 
Agricultural Park farmers, and DHHL lands; 

Which reservoirs are lined, and with what material , and which are not; 

The estimated amount of evaporation per day from the surface of 
each such reservoir; 

An analysis of the cost and time to line at least one such reservoir; 
and 

Information on any reservoirs planned to be taken out of service. 

Status: A table containing most of the information requested above is 
attached as Exhibit D.  With the D&O recently being released at the 
end of June, Permittees were not able to get some of the requested 
information by the filing deadline of this report and will provide the 
requested estimates for evaporation and lining costs and timeline in a 
future report. 
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g. The number, location, timing, and approximate acreage of fires fought 
during the quarter using water from reservoirs supplied with water from 
the A&BIEMI system. 

Status: There were 3 fires fought during the second quarter of 2022 
using water from reservoirs supplied with water from the A&B/EMI 
system.  

• Maui Lani Fire (May 23, 2022) – 30-acre fire near Maui Lani golf 
course and residential development. 
https://www.mauinews.com/news/local-news/2022/05/brush-fire-
near-maui-lani-golf-course-closes-kuihelani-highway/ 

• Veteran’s Highway/DHHL Fire (May 12, 2022) – 5-acre fire along 
Maui Veterans Highway near the National Guard armory. 
Suspicious series of brush fires in Central Maui under 
investigation | News, Sports, Jobs - Maui News 

• Pulehu Road Fire (May 11, 2022) – 60-acre fire near located off 
Pulehu Road & mauka of Safeway, Kahului. 
https://mauinow.com/2022/05/11/maui-brush-fire-at-pulehu-road-
results-in-road-closure/ 

h. The names and locations of the reservoirs from which water was drawn to 
fight fires during the quarter, together with: 

(i) Whether those reservoirs are lined or not; 

(ii) The average depth of water in those reservoirs; 

(iii) Estimated average monthly inflows and outflows from those 
reservoirs; and 

(iv) The amount of water used for hydroelectric purposes, if any. 

Status: Water was taken from Reservoir #61 to fight 2 fires that 
occurred during the second quarter of 2022.  This reservoir is located 
between Haleakala Highway and Pulehu Road and is not lined. 

https://mauinow.com/2022/05/12/maui-firefighters-battle-multiple-brush-fires-in-central-maui/
https://mauinow.com/2022/05/12/maui-firefighters-battle-multiple-brush-fires-in-central-maui/
https://mauinow.com/2022/05/11/maui-brush-fire-at-pulehu-road
https://www.mauinews.com/news/local-news/2022/05/brush-fire
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Water from this reservoir was not used for hydroelectric purposes. 
The average depth of Reservoir #61 for the second quarter of 2022 
was 9.77 feet. Permittees were not collecting data on average 
monthly inflows and outflows, as this requirement was imposed as 
part of the D&O that was entered on June 30, 2022—the last day of 
the second quarter of 2022.  Permittees will work diligently on 
initiating the recording of the requested data so it may be included in 
future reports. 

i. A listing of all irrigation wells in the A&B/EMI water system serviced by the 
RPs, with the water levels and chloride levels in each well that is in active use 
noted. 

Each quarterly report shall be submitted in a format with tracked changes that 
clearly show the differences/updates from the prior quarter. 

Such quarterly reports shall be “due” to the DLNR one month after the last 
calendar day of the subject quarter. Thus, the reports shall come due as 
follows: 

Q1 Report – April 30, 2022 
Q2 Report – July 31, 2022 
Q3 Report – October 31, 2022 
Q4 Report – January 30, 2023 
. . . and so on; 

Status: In the second quarter of 2022, Wells 12 and 13 were in active 
use. Water levels and chloride levels in each well were not 
measured, as the requirement was recently imposed in the D&O 
released on June 30, 2022—the last day of the second quarter of 
2022.  Said information will be provided in future reports. 

With the re-stating and re-ordering of the RP conditions in the most 
recent D&O, this quarter’s report will serve as the starting point for this 
condition. All future reports – starting with the next report – will be 
submitted in a format that tracks changes vs. the previous report. The 
deadline to submit quarterly reports is noted, and EMI is committed to 
timely submittals of all future reports. 
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9. The Permittee may not divert an amount of water exceeding an average of 45 
million gallons per day (mgd), averaged monthly, for all permits combined, further 
subject to all water diverted shall be for reasonable and beneficial uses. 

Status: The 2nd quarter's need for water from the East Maui streams has averaged 
approximately 14.73 million gallons per day (MGD). Only that amount of water is being 
diverted from the East Maui watershed. This amount complies with the limit of an 
average of 45 MGD set by the BLNR and continues to be well within the bounds of (a) 
45 MGD allocation set by the BLNR at its November 13, 2020 meeting; (b) the 25 MGD 
(averaged monthly) diversion limitation from the East Maui streams (as measured at 
Honopou Stream) as set forth in the Findings of Fact, Conclusions of Law and Order 
entered on August 23, 2021, in Civil No. 20-0001541 (Sierra Club v. Board of Land and 
Natural Resources, et al.) (“Sierra Club Agency Appeal”); and (c) the 20 MGD (averaged 
monthly) diversion limitation as set forth in the Order Granting in Part Appellees Board of 
Land and Natural Resources, Alexander & Baldwin, Inc., East Maui Irrigation Company 
LLC and Intervenor County of Maui’s Joint Motion for Supplemental Order Regarding 
Revocable Permits Filed April 19, 2022, entered May 2, 2022 in the Sierra Club Agency 
Appeal. This water is being used to supply the County of Maui for its Nahiku and 
Upcountry Maui water systems, the Kula Ag Park, fire suppression needs, historical 
industrial/non-agricultural use, and agricultural uses in Central Maui, on lands now 
owned and managed by Mahi Pono. 

10. For RP S-7266, the area identified as the Hanawi Natural Area Reserve shall be 
removed from the revocable permit premises. Additionally, A&B/EMI shall 
continue discussions with the Department’s Division of Forestry and Wildlife 
(“DOFAW”) to identify additional forest reserve lands to be removed from the 
license areas. 

Status: Metings between EMI and DOFAW have been held, and were focused on 
identifying those areas that are essential to EMI’s ongoing operations, such as access 
routes and buffer areas around the EMI ditch system to ensure the reliable and safe 
operation of the system as well as the safety of EMI employees.  EMI has expressed to 
DOFAW a willingness to reduce the license/lease area as long as the permitted area (a) 
meets the collective needs of DLNR and DOFAW, (b) continues to allow EMI to operate 
its ditch system in a safe and efficient manner, and (c) does not affect the access to 
state water afforded by existing or future RPs and water license/lease(s).  
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11. Mahi Pono is to advise any third-party lessees, that any decisions they make is 
based on availability of water on a month-to-month basis renewed annually unless 
there is a permanent lease 

Status: All third-party lessees have been informed through existing language in their 
lease agreements that the availability of water is subject to change based on various 
conditions, one of which would be the nature of the water availability from East Maui 
through an annually renewed revocable permit or an eventual permanent lease.     

12. For the streams in the revocable permit area that have not had interim instream 
flow standards set, Permittee shall continue to clean up and remove debris from 
the permit areas and staff shall inspect and report every three months on the 
progress of the clean-up. For purposes of clean-up, debris shall not include any 
structure and equipment that is either currently used for the water diversions, or 
for which CWRM has not required removal. 

Status: EMI has continued to remove debris and trash from stream areas. These efforts 
include locations surrounding the streams located outside of the IIFS area. 

13. Permittee shall require its staff to inspect the streams and report on 
whether the lands could be developed for agricultural land or water leases. 

Status: Permittees have nothing to report as to this requirement because it was 
imposed as part of the D&O that was entered on June 30, 2022—the last day of the 
second quarter of 2022. Permittees will work with BLNR staff to understand the 
scope of this requirement and will include an update in the Q3 2022 report to the 
BLNR. 

14. The RPs shall also comply with all conditions required by the 6/20/2018 
CWRM D&O, which includes meeting the IIFS set forth in paragraph "h" of 
the "Decision and Order " section of the D&O. That paragraph provides a 
chart showing the name of the stream, the restoration status, the amended 
IIFS value, and an IIFS location, if applicable, for each stream, as follows: 
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Stream Name 
Restoration 

Status 
BFQs 
at 
IIFS 
(cfs) 

IIFS 
Valu 

e 
(cfs) 

IIFS Location 

Makapipi Full 1.3 n/a Above Hana Highway 

Hanawi Connectivity 4.6 0.92 Below Hana Highway 

Kapaula 
Connectivit 

y 
2.8 0.56 On diversion at 

Koolau Ditch 
Waiaaka None 0.77 0.77 Above Hana Highway 
Pa‘akea Connectivit 

y 
0.9 0.18 At Hana Highway 

Waiohue Full 5.0 n/a At Hana Highway 

Pua‘aka‘a Connectivit 
y 

0.9 0.18 Above Hana Highway 

Kopiliula H90 5.0 3.2 Below Hana Highway 

East Wailuaiki H9o 5.8 3.7 At Hana Highway 

West Wailuaiki Full 6.0 n/a Above Hana Highway 

Wailuanui Full 6.1 n/a At Hana Highway 

Ohia/Waianu None 4.7 n/a None. 

Waiokamilo 
Full 3.9 n/a Below diversion at 

Koolau Ditch 
Palauhulu Full 11 n/a Above Hana Highway 

Pi‘ina‘au Full 14 n/a Above Hana Highway 
Nua‘ailua Connectivit 

y 
0.28 2.2 To be determined 

Honomanu H9o 4.2 4.2 Above Hana Highway 
Punalau/Kolea H9o 4.5 2.9 Above Hana Highway 

Ha‘ipua‘ena Connectivit 
y 

4.9 1.36 Below Hana Highway 

Puohokamoa Connectivit 
y 

8.4 1.1 Above Hana Highway 

Wahinepe‘e None 0.9 0.9 Above Hana Highway 

Waikamoi H9o 6.7 3.8 Above Hana Highway 

Hanehoi Full 2.54 n/a Upstream of Lowrie 
Ditch 
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Huelo (Puolua) 
Full 1.47 n/a Downstream of Haiku 

Ditch 
Honopou Full 6.5 n/a Below Hana Highway 

Status: See response to #1 above. 

15. Permittee shall cooperate with CWRM and the Department’s Division of Aquatic 
Resources (DAR) in facilitating studies, site inspections and other actions as 
necessary to address the streams in the RP areas that are not covered by the 
6/20/2018 CWRM D&O. 

Status: EMI is in contact with CWRM personnel regarding site visits to evaluate 
diversions that weren't covered by the D&O. Such site visits have occurred in Q1 2022 
and Q2 2022. CWRM field staff conducts these site visits on a stream-by-stream basis. 
EMI has previously contacted DAR, and has expressed willingness to cooperate with 
any DAR activities related to the DAR work on streams outside the license area.  

16. Permittee shall work with CWRM and DOFAW to determine whether there are 
alternatives to diversion removal that effectively prevent mosquito breeding and 
can be feasibly implemented. Permittee shall include the status of alternatives in 
its quarterly reports. 

Status: EMI has worked with CWRM in the context of the earlier discussion with DOFAW 
regarding diversion structures that can impede free flow of water and create habitat for 
mosquito breeding. Considerable evaluation and analysis has been conducted by the 
CWRM and EMI on nine "Category 1" diversions regarding additional work to be done 
on these diversions to mitigate these issues. CWRM will meet with stakeholders to 
discuss this mitigation plan and report back to EMI as to the additional diversion 
modification work to be undertaken. 

17. If the Board finds that a use of water is not reasonable and beneficial and does 
not comply with the permitted uses, Permittee shall cease such use within a 
timeframe as determined by the Department of Land and Natural Resources 
(Department). 

Status: EMI remains willing to comply with this requirement and stands ready to assist 
the Board in any way it can regarding this matter. 
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18. For water used for agricultural crops , Permittee is to estimate how much water is 
required for each crop per acre per day. 

Status: Water requirements for each crop is highly dependent on several factors, 
including soil composition, weather, and the maturity of the crop itself. That said, the 
average water requirements for Mahi Pono's agricultural crops at full maturity are 
estimated to be as follows: 

- Orchard Crops - 5,089 gallons per acre per day 
- Row Crops - 3,392 gallons per acre per day 
- Tropical Fruits - 4,999 gallons per acre per day 
- Energy Crops - 3,392 gallons per acre per day 

These estimates are consistent with the estimated water requirements contained in 
Table 3 of Appendix I (Agricultural and related Economic Impacts) of the EIS. 

19. Permittee shall submit to the Department a plan for their proposed upgrades, 
including an implementation timeline, to the irrigation system intended to address 
CWRM' s concerns no later than December 1, 2022. Permittee is to work with the 
Maui Fire Department to determine what their exact needs are. 

Status: The Mahi Pono Water Efficiency Upgrade Summary was previously submitted. 
The June 30, 2022 D&O indicates that the BLNR may desire additional and/or more 
specific information. Permittees will work with BLNR staff to provide a supplemental 
report no later than December 1, 2022. 

Permittees previously submitted the Maui Fire Department's response to Permittees’ 
request for information regarding the department’s requirements. Permittees will 
continue to work with the Maui Fire Department in an effort to have them refine and 
enhance the information previously provided. 

20. Permittee shall pay the monthly rent amounts as determined by the Board; the 
2021 monthly rent amounts shall be those recommended by Department staff in 
their written submittal to the Board regarding Item  #D-8 on the Board's November 
13 , 2020 meeting agenda. 

Status: EMI has remained current in its payment of rent to the State for the subject 
revocable permits. 
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21. Permittee shall look into supplying the Maui Invasive Species Committee with 
water, and if feasible, and despite it not being an agricultural use, be considered a 
reasonable and beneficial and permitted use under the RP. 

Status: EMI/Mahi Pono maintains ongoing discussions with MISC regarding their need 
for water to conduct invasive species removal. We continue to discuss additional options 
for this. 

22. DOFAW shall discuss with Maui Fire Department and report to the Board at the 
next RP renewal whether ocean water can feasibly be substituted for some of the 
firefighting needs. Effects of applying ocean water shall also be considered. 

This condition is not applicable to A&B/EMI. It has been included in this report for 
completeness. 

23. At or before the next renewal of the RP's, or before a request for authorization 
to lease water rights at public auction, at a scheduled meeting of the Board, 
the Permittees shall cooperate with the Department's Land Division and 
DOFAW, who the Board directs to bring a proposed watershed management 
fee and/or requirements for the Permittees to implement management actions 
in the watershed. 

Status: EMI will cooperate with the Department’s Land Division and DOFAW on the 
development of their proposal related to watershed management. 
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EXHIBIT A – MONTHLY WATER USAGE 
All Figures in Millions of Gallons per Day ("MGD") 

Month 

East 
Maui 

Surface 
Water @ 
Honopou 

East 
Maui 

Surface 
Water 

Gained 
from 
Area 

Between 
Honopou 

and 
Maliko 

Groundwater 
Pumped on-

Farm 

County 
of 

Maui 
DWS1 

County 
of 

Maui 
Ag 

Park2 

Diversified 
Agriculture3 

Historic / 
Industrial 

Uses4 

Reservoir / Seepage / 
Fire Protection / 

Evaporation / Dust 
Control / 

Hydroelectric5 

Diverted 
Reserve to 

meet 
Contractual 
Obligation 
to County 
DWS & Ag 

Park6 

Other7 

April 15.00 0.80 0.88 1.87 0.64 7.73 0.03 5.00 1.42 
May 14.42 1.20 1.14 2.56 0.63 7.63 0.12 4.31 1.50 
June 14.78 1.24 6.87 3.32 0.52 11.62 0.12 3.66 3.65 
Quarterly 
Average 

14.73 1.08 2.96 2.58 0.60 8.99 0.09 4.32 2.19 

1. The numbers in this column are based on reports received from the County of Maui and have not been 
independently verified by EMI. 

2. The numbers in this column are based on reports received from the County of Maui and have not been 
independently verified by EMI. 

3. Diversified Agriculture includes the users/uses described in Exhibit B. 

4. Historical/Industrial Uses are non-HC&S uses that have historically relied on water from the EMI Ditch 
System, even after the closure of HC&S. These include uses by entities located either adjacent to or within 
the boundaries of the farm and are further described in Exhibit B. Historically, the use of water by these 
entities was not regularly metered, and a historical estimate of 1.1 MGD was developed and previously 
used as the amount of collective water consumption by these entities.  Mahi Pono installed meters in 
March 2022 thus, starting with the Q2 2022 report, the figures reported in this column will reflect actual 
usage based on those meters. As previously mentioned, HC&D’s water usage is no longer accounted for in 
this column as HC&D is obtaining water from its own well. 

5. The numbers in these columns include water not separately accounted for in the columns to the left. The 
EMI system is operated in a manner that ensures continuous water availability in the reservoirs to meet the 
County of Maui's needs for fire protection for brush fires, the risk of which has increased due to the 
reduction of the irrigated acreage following the cessation of sugar cultivation but is decreasing as Mahi 
Pono continues to implement its farm plan. Seepage and evaporation are also included in this column. 
The water used by the Mahi Pono hydroelectric system is non-consumptive and is returned to the ditch 
after being used to generate clean energy. The water is re-used consumptively by one of the other uses, 
or if there is no reuse, ends up in the reservoirs. 
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6. Operationally and pursuant to a contractual agreement with the County of Maui, a minimum of 
approximately 6 MGD must be reliably conveyed to / made available to the County each and every day so 
that the County has flexibility regarding when to run its plant depending on weather conditions, demand, 
water available from its Piiholo plant, etc. Additionally, a minimum of approximately 1.5 MGD must be 
reliably conveyed to / made available to the County each and every day so that the County can be flexible 
regarding how to meet the needs of the Ag Park.  The numbers in this sub-column reflect the portion of the 
7.5 MGD that is made available to the County every day, that the County does not use (i.e., 7.5mgd less 
the sum of the amounts used by the County DWS at Kamole Weir and Ag Park). Water that is not used by 
the County remains in the Ditch System and is directed to reservoirs located on the former plantation. 

7. The numbers in these columns reflect the amount of water not separately accounted for in the columns 
entitled "County of Maui DWS," "County of Maui Ag Park," "Diversified Agriculture," and "Historic/Industrial 
Uses" less the reserve needed to meet EMI's contractual obligations to the County of Maui. 
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EXHIBIT B – WATER USAGE SPECIFICS 
Diversified Agriculture Users 

Entity Crop Location (TMK) Field Acreage 

Mahi Pono Citrus 
250030010000, 250030210000, 2500030220000, 
250030230000, 250030240000, 250030250000, 
2500030250000, 250030260000, 250030270000 

300 359 

Mahi Pono Coffee 250030030000 301 273 
Mahi Pono Citrus 250030330000, 250030310000, 250030320000 303 176 
Mahi Pono Citrus 380030040000 501 83 
Mahi Pono Citrus 380030040000 502 290 
Mahi Pono Citrus  380030040000 503 144 
Mahi Pono Citrus 380030040000 504 294 
Mahi Pono Citrus 380030040000 509 79 
Mahi Pono Citrus 380030040000 510 181 
Mahi Pono Citrus 380030040000 511 161 
Mahi Pono Citrus 380030040000 512 132 
Mahi Pono Citrus 380010010000 604 343 
Mahi Pono Citrus 380010010000 605 399 
Mahi Pono Citrus 380010010000 606 134 
Mahi Pono Citrus 380040010000 610 40 
Mahi Pono Citrus 380030010000 701 249 
Mahi Pono Citrus 380030010000 702 204 
Mahi Pono Citrus 380030010000 703 110 
Mahi Pono Citrus 380030010000 704 223 
Mahi Pono Citrus 380030020000 801 281 
Mahi Pono Citrus 380040010000 803A 129 
Mahi Pono Pongamia 380040010000 803B 32 
Mahi Pono Avocado 380040010000 803C 6 
Mahi Pono Papaya 380030020000 807 22 
Mahi Pono Coffee 380030020000 807 120 
Mahi Pono Mac Nut 380030020000 807 3 
Mahi Pono Citrus 380030020000 808 156 
Mahi Pono Citrus 380040010000 809 251 
Mahi Pono Citrus 380030020000 813 216 
Mahi Pono Citrus 380040010000 814 342 
Maui Best (Tenant) Sweet Potato 250010010000 408 281 
Maui Best (Tenant) Sweet Potato 250010010000 409 180 

TOTAL 5893 
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EXHIBIT B – WATER USAGE SPECIFICS (Continued) 
Historic / Industrial Uses 
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EXHIBIT C – CWRM ORDER STATUS UPDATE 
Section i, j, & k from CWRM D&O 
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EXHIBIT C – CWRM ORDER STATUS UPDATE (Continued) 
IIFS STREAM UPDATE 
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EXHIBIT D – RESERVOIR INFORMATION 

Reservoir No. 

Capcity 
Million 

Gallons 

Surface 
area 

Acres Fields Feed by Reservoir Lined Type Material Evaportion Rate 
14 9.50 1.50 100; 101 No NA TBD 
15 8.30 1.10 101 No NA TBD 
20 48.80 10.20 312; 314 No NA TBD 
21 18.60 6.90 111; 113; 200 No NA TBD 
22 43.80 10.60 201; 202 No NA TBD 
24 15.00 3.60 201 No NA TBD 
25 40.20 9.70 205 No NA TBD 
30 21.00 9.00 300; 312 No NA TBD 
33 46.50 8.00 304; 304; 313 No NA TBD 
40 62.80 13.50 410; 400; 401; 413 (County Ag Park Use) No NA TBD 
42 10.40 3.20 400; 401; 403 No NA TBD 
52 74.00 20.00 504; 511 No NA TBD 
60 80.50 20.80 600; 611 No NA TBD 
61 53.10 9.00 604 No NA TBD 
70 19.30 5.00 Mud Pile 710 No NA TBD 
80 41.10 12.00 800; 801 No NA TBD 
81 36.70 13.80 803; 805; 808; 809 No NA TBD 
82 17.90 7.40 810; 811; (812; 815; 816; 818; 819; 822; 823; Res. Ditch) No NA TBD 
84 35.10 8.00 701; 702; 703; (807; 813; 814; Res. Ditch) No NA TBD 
90 45.00 15.80  737; 761; 915; 917 No NA TBD 

Haiku 57.9 27.30 Haiku Ditch No NA TBD 
Pauwela 32.5 6.80 Haiku Ditch No NA TBD 

Peahi 22 5.80 Haiku Ditch No NA TBD 
Kapalaalaea 49.7 8.70 Haiku Ditch No NA TBD 

Papaaea 42.5 9.00 Lowrie Ditch No NA TBD 
9 1.00 NA 110 No NA TBD 
10 9.50 NA 116 No NA TBD 
12 9.00 6.70 109 No NA TBD 
23 13.70 NA 200 Yes* concrete/rubber TBD 
26 10.10 NA 208 No NA TBD 
29 9.90 NA 213 No NA TBD 
31 5.10 NA 303 No NA TBD 
32 9.80 NA 304 No NA TBD 
34 8.10 NA 306 No NA TBD 
35 15.00 5.40 310; 311; 505 No NA TBD 
41 8.90 NA 402; 404 No NA TBD 
43 13.50 4.00 409; 404 No NA TBD 
44 3.60 NA Above 417; No NA TBD 
45 4.20 NA 415; 414; 418 No NA TBD 
50 8.40 NA 209; 500; 507; 508 No NA TBD 
51 15.20 NA 502; 505 No NA TBD 
83 6.40 4.70 817; 821 No NA TBD 

Not all reservoirs are currently in use. 
*Reservoir 23 was lined with concrete/rubber. Lining is currently deteriorated. 
**Kaupakalua Dam decommissioned in 2021/2022. 
***Kapalaalaea Dam decommissioning project begins in 2023. 
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EAST MAUI IRRIGATION COMPANY, LLC 
P.O. BOX 791628, PAIA, MAUI, HAWAI‘I 96779-1628 • (808) 579-9516 

BLNR CONDITIONS FOR HOLDOVER OF EAST MAUI WATER PERMITS 

STATUS OF COMPLIANCE AS OF SEPTEMBER 30, 2022 

CONDITIONS PER THE FINDINGS OF FACT, CONCLUSIONS OF LAW, AND DECISION & 

ORDER 

1. Require the revocable permits at issue- S-7263 (Honomanu), S-7264 (Huelo), S-

7265 (Ke‘anae) , and S-7266 (Nahiku) (collectively, the “RPs”) to incorporate the 

Commission on Water Resource Management’s (“CWRM”) June 20, 2018 Findings 

of Fact , Conclusions of Law, and Decision & Order (“6/20/2018 CWRM D&O”). 

Diversion of surface water from the streams listed in the 6/20/2018 CWRM D&O 

shall be in accordance therewith, and so shall the timing for cessation of 

diversions, as necessary. 

Status: The need for water from the East Maui streams averaged approximately 14.84 

million gallons per day (MGD) during the third quarter of 2022. This amount continues to 

be well within the bounds of the 2018 IIFS decision concerning total quantity and the use 

of specific streams. It is also significantly less than the (a) 45 MGD allocation set by the 

BLNR at its November 13, 2020 meeting; (b) the 25 MGD (averaged monthly) diversion 

limitation from the East Maui streams (as measured at Honopou Stream) as set forth in 

the Findings of Fact, Conclusions of Law and Order entered on August 23, 2021, in Civil 

No. 20-0001541 (Sierra Club v. Board of Land and Natural Resources, et al.) (“Sierra 

Club Agency Appeal”); and (c) the 20 MGD (averaged monthly) diversion limitation as 

set forth in the Order Granting in Part Appellees Board of Land and Natural Resources, 

Alexander & Baldwin, Inc., East Maui Irrigation Company LLC and Intervenor County of 

Maui’s Joint Motion for Supplemental Order Regarding Revocable Permits Filed April 19, 

2022, entered May 2, 2022 in the Sierra Club Agency Appeal. 

The water that was diverted in Q3 2022 continued to supply the County of Maui for its 

Upcountry Maui water system, the Kula Ag Park, as well as fire suppression needs, 

historical industrial/non-agricultural use, and agricultural uses in Central Maui, on lands 

now owned and managed by Mahi Pono. 

Mahi Pono continues the expansion of its agricultural operations, which will result in a 

corresponding increase in the need for water from East Maui. Mahi Pono completed a 

total of 543 acres of plantings in the third quarter of 2022 to bring the total planted 

acreage for Mahi Pono’s East Maui fields to 6,436 acres. Mahi Pono’s operational focus 

will continue to be on planting activities through the upcoming months of the 2022 

calendar year. The Permittees – and by extension, Mahi Pono – remain committed to the 

efficient use of East Maui stream water. Mahi Pono's total amount of water usage, 

EXHIBIT F 
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together with that of the County of Maui, will not exceed the limits of the IIFS decision at 

any point during its expansion. 

All initial approvals have been received from the CWRM to abandon the diversions on 

the "taro streams" to fully restore their streamflow. EMI received Department of Health 

approval of the Best Management Practices Plan for the Category 2 diversions. 

Construction on fourteen of the intakes has been completed, with ongoing work taking 

place on the final remaining intake. We have submitted a final plan to CWRM for the 

modifications to Category 1 closures intended to restore the streams to as natural a 

condition as possible.  CWRM is in the process of reviewing the plan and discussing its 

implementation with East Maui community groups.   

The Permittees have also initiated discussions with CWRM staff on IIFS compliance for 

the 'non-taro streams.' A draft work plan was submitted to CWRM for 41 diversions on 

17 additional streams that are implicated by the 2018 IIFS decision. Before issuing the 

needed permits to undertake the work, CWRM will need to conduct site visits to each 

diversion site. In the meantime, the Permittees comply with the IIFS decision regarding 

instream flow requirements (i.e., by individual streams and the total quantity of flow). 

This compliance is subject to CWRM staff verification. Connectivity requirements of the 

IIFS decision are being met to the extent possible without the physical modifications that 

require governmental reviews and approvals. The draft work plan transmitted by the 

Permittees to the CWRM does address means of achieving full connectivity compliance 

for these additional non-taro streams. 

In summary, the Permittees' diversion of water under the subject 2021 RPs continues to 

comply with the CWRM's June 20, 2018, IIFS order concerning flow volumes, by 

individual streams, compliance with connectivity requirements has been met to the 

extent legally possible without further governmental review and approvals. Significant 

progress has been made on pursuing the modifications and abandonment of diversions 

on the seven 'taro streams,' an established and continued priority for both the permittees 

and the State. 

2. There shall be no waste of water. System losses and evaporation shall not be 

considered as a waste of water. 

Status: See uses outlined in response to #1 above. All diverted water is being put to 

beneficial agriculture use or municipal use, as the diverted water supplies the County of 

Maui for its Upcountry Maui water systems, the Kula Ag Park, Central Maui fire 
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suppression needs, municipal users who do not currently have access to the County 

DWS delivery system, and agricultural uses in Central Maui on lands now owned and 

managed by Mahi Pono. Exhibit A notes system losses and evaporation as water uses.  

3.  Any amount of water diverted under the RPs shall be for reasonable and 

beneficial use and always in compliance with the interim instream flow standards 

(IIFS). 

Status: See responses to #1 and #2 above. 

4. Permittee shall provide a report on the progress regarding the removal of 

diversions and fixing of the pipe issues before the end of the RP term. 

Status: This permit condition was initially imposed in 2018, and we believe it relates to a 

pipe at Pualoa (aka Puolua) Stream at the Lowrie Ditch. In a previous status report, we 

reported that the pipe had been extended to provide wetted pathways for the movement 

of stream biota on Pualoa Stream. At the 2018 BLNR hearing on the subject RP's (for 

2019), statements were made that the pipe needs to be extended further to go under the 

road and that two 4" rusted pipes needed to be removed. Accordingly (and as reported 

in previous quarterly reports), the two 4" pipes have since been removed from the 

watershed and a new design intended to improve fish migration has been incorporated 

in the diversion modification plan for compliance with the IIFS and approved by the 

CWRM in its approval of the Category 3 SWUP's. This specific scope of work was part of 

the overall work plan referenced earlier. 

Road maintenance and repair activities continue in order to better facilitate access to 

several of the more remote intakes that are subject to Category 2 permits. 

5. Permittee shall cleanup trash and debris from revocable permit areas starting with 

areas that are accessible and close to streams; "trash and debris" shall be defined 

as " any loose or dislodged diversion material such as concrete, rebar, steel 

grating, corrugated metals, railroad tires, etc., that can be removed by hand (or by 

light equipment that can access the stream as is )". 

Status: The Permittees have established several standard operating procedures to 

address the cleanup of trash and debris in the license areas. Besides recognizing 

unnecessary debris in the field during routine maintenance tasks, EMI has conducted 

specific identification and removal operations of debris that has been observed from 
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previous fieldwork. In the third quarter of 2022, EMI continued to be vigilant about 

monitoring and removing unused material and removed a number of pipes from the 

areas covered by the RPs which is pictured below. 

Trash removed from the Kikokiko Makanali, and Kaaiea areas during Q3 2022 

EMI will also continue removing any equipment and excess materials it brings into the 

license area to perform work on the ditch system as soon as the job(s) is completed, 

which includes diversion modifications required to meet the 2018 IIFS. 

EMI understands the term "Trash and Debris" is further defined as noted in the DLNR 

staff submittal. As mentioned previously, EMI has established several standard 

operating procedures to address the cleanup of trash and debris in the license areas. 

Besides recognizing unnecessary debris in the field during routine maintenance tasks, 

EMI has conducted specific identification and removal operations of debris that has been 

observed from previous field work. EMI also has a practice of removing any equipment 

and excess materials it brings into the license area to perform work on the ditch system 

as soon as the job(s) is completed. These practices continue to apply to the "Trash and 

Debris" term as more clearly defined by DLNR staff. 

6. The RPs shall be subject to any existing or future reservations of water for the 

Department of Hawaiian Home Lands (DHHL); 

Status: EMI acknowledges that the RPs shall be subject to any existing or future 

reservation of water for the DHHL.  
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7. Coordinate with an interim committee to discuss water usage issues in the RP 

areas. The committee shall consist of seven members, representing EMI/Mahi 

Pono, Farm Bureau, Office of Hawaiian Affairs, the Native Hawaiian Legal 

Corporation, the Huelo Community Association, the Sierra Club, and the County 

of Maui. The interim committee shall meet at  least quarterly, more often as 

useful. 

Status: The Sierra Club has chosen Lucienne de Naie as its committee representative, 

starting with the Q2 2022 recap meeting held on Wednesday, July 20, 2022.  In Q3, 

2022, Huelo Community representative Ramana Sawyer, asked to step down from the 

Committee, and suggested that Lafayette Young be named as his replacement, starting 

with the meeting held on Wednesday, October 20, 2022.  Over the course of his career, 

Lafayette has served the University of Hawaii system as an administrator and tenured 

professor, and currently owns and operates a small business focused on water 

catchment systems. Lafayette also serves on the Board of Directors for the Haiku 

Community Association and the Honopou Road Association. 

Jayson Watts (Mahi Pono / EMI) sent an invitation via email for the October 20th meeting 

to the group on Monday, October 10, 2022.  The meeting was attended by Director 

Helene Kau (County of Maui DWS), Lafayette Young (Huelo Community), Ashley Obrey 

(NHLC / Na Moku), Warren Watanabe (Maui Farm Bureau), Jayson Watts (Mahi Pono / 

EMI), Mark Vaught (EMI), and Grant Nakama (Mahi Pono / EMI).  OHA and the Sierra 

Club did not send a representative to the meeting, and the group did not receive a notice 

of planned non-attendance from either party.  

EMI provided an update on the work related to the implementation of the IIFS, and Mahi 

Pono supplied an update on farming operations.  The information provided by Mahi 

Pono and EMI to the committee generally mirrored the farming and IIFS updates that are 

included as exhibits to this quarterly report.  Most questions from the committee were 

focused on the availability of water on-farm for both Mahi Pono and its tenants, given 

recent drought conditions.  Answers to these questions were provided by Grant Nakama 

and Mark Vaught. The meeting adjourned approximately 30 minutes after it started. 

The committee’s next meeting is tentatively set for January 20, 2023.  

8.  Permittee shall therefore provide quarterly written reports to the Board of Land 

and Natural Resources (Board) containing (at a minimum) the following 

information: 
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a. The amount of water used on a monthly basis, including the monthly amount 

of water delivered for: the County of Maui Department of Water Supply and 

the County of Maui Kula Agricultural Park; diversified agriculture; industrial 

and non-agricultural uses; and reservoir/fire protection/hydroelectric uses. 

Descriptions of diversified agricultural uses shall also provide information as 

to location, crop, and use of the water. Industrial and non-agricultural uses 

shall specify the character and purpose of water use and the user of the 

water; 

Status: The amount of water used on a monthly basis, including the 

monthly amount of water delivered for the County of Maui DWS and 

Kula Ag Park, diversified agriculture, industrial and non-agricultural 

uses, and reservoir/fire protection/hydroelectric uses can be found in 

the table attached as Exhibit A.  The existence of and continued use 

of reservoirs is extremely important for fire safety reasons. They are a 

major source of water for fighting fires on Maui, which occur during 

the dry months of the year.  The location, crop, and users of 

agricultural water, and the specifics on industrial and non-agricultural 

uses can be found in the table attached as Exhibit B. 

As Mahi Pono prepares new fields for planting, they continue to install 

new irrigation systems that focus on efficient water application 

measures. In addition to these new systems, we are also installing 

weed mat throughout the farm, which help the soil maintain moisture 

by reducing evaporation.  The cumulative water efficiency effects of 

these initiatives can be seen in the reduced amount of water 

remaining in the final column of the table attached as Exhibit A.   

b. An estimate of the system loss for both the EMI ditch system and the A&B 

field system, also on a monthly basis. 

Status: The accepted Final Environmental Impact Statement which 

considers East Maui water diversions facilitated by a long-term lease 

contains estimates for system losses for both the EMI ditch system as 

well as the “A&B field system”. 

 EMI Ditch System – As stated in the FEIS, a USGS study  

“concluded that it was unclear whether net seepage losses even 

occur in the EMI Aqueduct system, due to the large amount of 
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tunnel in the system, as well as the seepage gains that enter the 

system.”  

 A&B Field System – An estimate of the upper limit of the system 

losses by month is as shown in the table below: 

Month EMI Ditch 

System 

(in MGD) 

Field System 

(upper limit) 

(in MGD) 

July 0 7.54 

August 0 6.86 

September 0 4.51 

Average 0 6.30 

As noted by Condition #2 above, system losses and evaporation shall not be 

considered as a waste of water.   

c. For each stream that is subject to the 6/20/2018 CWRM D&O, a status 

update as to the degree to which the flow of each stream has been restored, 

and which artificial structures have been modified  or removed as required  

by CWRM. 

Status: EMI prioritizes its compliance with the CWRM order and has 

been working with CWRM staff on implementation plans and 

permitting. EMI notes that the language of the CWRM order relating to 

the removal of artificial structures is spelled out on page 269 of the 

D&O, items i, j, and k which State in part that "it is intended that 

diversion structures only need to be modified to the degree necessary 

to accomplish the amended IIFS and to allow for passage of stream 

biota, if needed." and "The intent of the Commission is to allow for the 

continued use and viability of the EMI ditch system and will not require 

the complete removal of diversions unless necessary to achieve the 

IIFS. A status update is provided in the table attached as Exhibit C.  

Also included in Exhibit C is a copy of the section of the CWRM order 

relating to the removal of artificial structures.  

d. Update on removal of trash, unused man-made structures, equipment, and 

debris that serve no useful purpose, including documenting any reports of 

such items that Permittee has received from the Department, other public or 
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private entities and members of the general public and the action(s) taken by 

Permittee, if any, to remove the reported items 

Status: See above response to #5 above. 

e. The method and timeline for discontinuing the diversion of water from Waipio 

and Hanehoi streams into the Ho‘olawa stream, including status updates on 

implementation.  

Status: As the stream levels fluctuate during inclement weather, EMI 

personnel are dispatched to manually control the intake gates to 

prevent excess stream water inflow to the ditch. As for Haneho'i, all 

intakes have been sealed (per the 2018 D&O); therefore, no water 

enters the ditch from this stream.   Regarding the Waipi'o stream, EMI 

personnel manually control the intakes on the ditch to prevent excess 

flow from entering the ditch. Thus, all flows to the ditch are delivered 

to and used by Mahi Pono and the County of Maui. The flows are no 

longer controlled into Hoolawa stream. 

f. A listing of all reservoirs in the A&B/EMI water system serviced by the RPs, 

with the following information provided for each: 

The capacity of each such reservoir; 

The surface area of each such reservoir ; 

What fields are irrigated by each such reservoir, or in the alternative, 

which reservoirs service the County of Maui’s domestic needs, Kula 

Agricultural Park farmers, and DHHL lands; 

Which reservoirs are lined, and with what material , and which are not; 

The estimated amount of evaporation per day from the surface of 

each such reservoir; 

An analysis of the cost and time to line at least one such reservoir; 

and 

Information on any reservoirs planned to be taken out of service. 
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Status: A table containing most of the information requested above is 

attached as Exhibit D.  Evaporation estimates are based on actual 

reservoir water levels during Q3 2022, with the figures being 

displayed in gallons per day. 

In addition to the information in Exhibit D, we have also determined an 

estimated unit cost of $7.00 per square foot (sloped) to line a 

reservoir, plus estimated engineering costs typically being between 

$30k - $60k per reservoir.  If we apply these costs to a reservoir with a 

10-acre surface area and assumed slope adjustment of 25%, then the 

resulting estimate would be approximately $3.85M.   

g. The number, location, timing, and approximate acreage of fires fought 

during the quarter using water from reservoirs supplied with water from 

the A&BIEMI system. 

Status: There were no fires reported during the third quarter of 2022. 

h. The names and locations of the reservoirs from which water was drawn to 

fight fires during the quarter, together with: 

(i) Whether those reservoirs are lined or not; 

(ii) The average depth of water in those reservoirs; 

(iii) Estimated average monthly inflows and outflows from those 

reservoirs; and 

(iv) The amount of water used for hydroelectric purposes, if any. 

Status: There were no fires reported during the third quarter of 2022. 

Permittees will work diligently to record the requested data in the 

event of future fires. 

No significant amount of water was used for hydroelectric purposes in 

this quarter. 
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i. A listing of all irrigation wells in the A&B/EMI water system serviced by the 

RPs, with the water levels and chloride levels in each well that is in active use 

noted. 

Each quarterly report shall be submitted in a format with tracked changes that 

clearly show the differences/updates from the prior quarter. 

Such quarterly reports shall be “due” to the DLNR one month after the last 

calendar day of the subject quarter. Thus, the reports shall come due as 

follows: 

Q1 Report – April 30, 2022 

Q2 Report – July 31, 2022 

Q3 Report – October 31, 2022 

Q4 Report – January 30, 2023 

. . . and so on; 

Status: In the third quarter of 2022, Wells 2, 12, and 13 were in active 

use. Chloride levels were measured at Wells 12 and 13, and are 

provided below: 

- Well #12 

o pH – 7.3 (12A) and 7.7 (12B) 

o Sodium – 167 mg/L (12A) and 178 mg/L (12B) 

- Well #13 

o pH – 7.7 (13A) and 7.6 (13B) 

Sodium – 159 mg/L (13A) and 151 mg/L (13B) 

Chloride levels were not measured for Well #2 during Q3 2022.  

Measurements will be taken for all used wells going forward.   

EMI is in the process of installing additional equipment to more 

accurately measure water levels within the Mahi Pono wells.  This is 

being done at a cost of approximately $10k per well.  That installation 

process should be completed during Q4, and EMI anticipates 

including water level measurements in the Q4 report due on January 

31, 2023. 
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This Q3 2022 report is the first version to implement a track-change 

format vs. the prior quarter.  The deadline to submit quarterly reports 

is noted, and EMI is committed to timely submittals of all future 

reports. 

9. The Permittee may not divert an amount of water exceeding an average of 45 

million gallons per day (mgd), averaged monthly, for all permits combined, further 

subject to all water diverted shall be for reasonable and beneficial uses.  

Status: The third quarter's need for water from the East Maui streams has averaged 

approximately 14.84 million gallons per day (MGD). Only that amount of water is being 

diverted from the East Maui watershed. This amount complies with the limit of an 

average of 45 MGD set by the BLNR and continues to be well within the bounds of (a) 

45 MGD allocation set by the BLNR at its November 13, 2020 meeting; (b) the 25 MGD 

(averaged monthly) diversion limitation from the East Maui streams (as measured at 

Honopou Stream) as set forth in the Findings of Fact, Conclusions of Law and Order 

entered on August 23, 2021, in Civil No. 20-0001541 (Sierra Club v. Board of Land and 

Natural Resources, et al.) (“Sierra Club Agency Appeal”); and (c) the 20 MGD (averaged 

monthly) diversion limitation as set forth in the Order Granting in Part Appellees Board of 

Land and Natural Resources, Alexander & Baldwin, Inc., East Maui Irrigation Company 

LLC and Intervenor County of Maui’s Joint Motion for Supplemental Order Regarding 

Revocable Permits Filed April 19, 2022, entered May 2, 2022 in the Sierra Club Agency 

Appeal. This water is being used to supply the County of Maui for its Nahiku and 

Upcountry Maui water systems, the Kula Ag Park, fire suppression needs, historical 

industrial/non-agricultural use, and agricultural uses in Central Maui, on lands now 

owned and managed by Mahi Pono. 

10. For RP S-7266, the area identified as the Hanawi Natural Area Reserve shall be 

removed from the revocable permit premises. Additionally, A&B/EMI shall 

continue discussions with the Department’s Division of Forestry and Wildlife 

(“DOFAW”) to identify additional forest reserve lands to be removed from the 

license areas. 

Status: Meetings between EMI and DOFAW have been held and were focused on 

identifying those areas that are essential to EMI’s ongoing operations, such as access 

routes and buffer areas around the EMI ditch system to ensure the reliable and safe 

operation of the system as well as the safety of EMI employees.  The most recent of 

these meetings was held on Thursday, September 29, 2022, at DOFAW’s Kahului 
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offices. EMI has expressed to DOFAW a willingness to reduce the license/lease area as 

long as the permitted area (a) meets the collective needs of DLNR and DOFAW, (b) 

continues to allow EMI to operate its ditch system in a safe and efficient manner, and (c) 

does not affect the access to state water afforded by existing or future RPs and water 

license/lease(s).  DOFAW and EMI will now focus on specifically locating suitable 

crossing points over the EMI system to State-owned lands located upslope.  A site visit 

with DOFAW representatives to prospective crossing points will be held in Q4 2022.   

11. Mahi Pono is to advise any third-party lessee’s, that any decisions they make is 

based on availability of water on a month-to-month basis renewed annually unless 

there is a permanent lease 

Status: All third-party lessees have been informed through existing language in their 

lease agreements that the availability of water is subject to change based on various 

conditions, one of which would be the nature of the water availability from East Maui 

through an annually renewed revocable permit or an eventual permanent lease.     

12. For the streams in the revocable permit area that have not had interim instream 

flow standards set, Permittee shall continue to clean up and remove debris from 

the permit areas and staff shall inspect and report every three months on the 

progress of the clean-up. For purposes of clean-up, debris shall not include any 

structure and equipment that is either currently used for the water diversions, or 

for which CWRM has not required removal. 

Status: EMI has continued to remove debris and trash from stream areas.  These efforts 

include locations surrounding the streams located outside of the IIFS area. 

13. Permittee shall require its staff to inspect the streams and report on 

whether the lands could be developed for agricultural land or water leases.  

Status: EMI understands that, in general, State-owned land adjacent to streams in 

east Maui are conservation lands in forest reserves which may not be suitable for 

agricultural development. An agricultural assessment for the East Maui 

lands/watershed, including the state-owned lands, was included as part of the 

environmental impact statement (“FEIS”) prepared by the Permittees for the 

proposed state water lease and accepted by the State. In addition, the FEIS 
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contemplated the use of these lands as a collection area for a state water lease. 

14. The RPs shall also comply with all conditions required by the 6/20/2018 

CWRM D&O, which includes meeting the IIFS set forth in paragraph "h" of 

the "Decision and Order " section of the D&O. That paragraph provides a 

chart showing the name of the stream, the restoration status, the amended 

IIFS value, and an IIFS location, if applicable, for each stream, as follows: 

Stream Name 

Restoration 

Status 

BFQs 

at 

IIFS 

(cfs) 

IIFS 

Valu 

e 

(cfs) 

IIFS Location 

Makapipi Full 1.3 n/a Above Hana Highway 

Hanawi Connectivity 4.6 0.92 Below Hana Highway 

Kapaula 
Connectivit 

y 

2.8 0.56 On diversion at 

Koolau Ditch 

Waiaaka None 0.77 0.77 Above Hana Highway 

Pa‘akea Connectivit 

y 

0.9 0.18 At Hana Highway 

Waiohue Full 5.0 n/a At Hana Highway 

Pua‘aka‘a Connectivit 

y 

0.9 0.18 Above Hana Highway 

Kopiliula H90 5.0 3.2 Below Hana Highway 

East Wailuaiki H9o 5.8 3.7 At Hana Highway 

West Wailuaiki Full 6.0 n/a Above Hana Highway 

Wailuanui Full 6.1 n/a At Hana Highway 

Ohia/Waianu None 4.7 n/a None. 

Waiokamilo 
Full 3.9 n/a Below diversion at 

Koolau Ditch 

Palauhulu Full 11 n/a Above Hana Highway 

Pi‘ina‘au Full 14 n/a Above Hana Highway 

Nua‘ailua Connectivit 

y 

0.28 2.2 To be determined 

Honomanu H9o 4.2 4.2 Above Hana Highway 

Punalau/Kolea H9o 4.5 2.9 Above Hana Highway 

Ha‘ipua‘ena Connectivit 4.9 1.36 Below Hana Highway 
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y 

Puohokamoa Connectivit 

y 

8.4 1.1 Above Hana Highway 

Wahinepe‘e None 0.9 0.9 Above Hana Highway 

Waikamoi H9o 6.7 3.8 Above Hana Highway 

Hanehoi Full 2.54 n/a Upstream of Lowrie 

Ditch 

Huelo (Puolua) 
Full 1.47 n/a Downstream of Haiku 

Ditch 

Honopou Full 6.5 n/a Below Hana Highway 

Status: See response to #1 above. 

15. Permittee shall cooperate with CWRM and the Department’s Division of Aquatic 

Resources (DAR) in facilitating studies, site inspections and other actions as 

necessary to address the streams in the RP areas that are not covered by the 

6/20/2018 CWRM D&O. 

Status: EMI is in contact with CWRM personnel regarding site visits to evaluate 

diversions that weren't covered by the D&O.  Such site visits have occurred in Q1 2022 

and Q2 2022. CWRM field staff conducts these site visits on a stream-by-stream basis.  

EMI has previously contacted DAR, and has expressed willingness to cooperate with 

any DAR activities related to the DAR work on streams outside the license area.    

16. Permittee shall work with CWRM and DOFAW to determine whether there are 

alternatives to diversion removal that effectively prevent mosquito breeding and 

can be feasibly implemented. Permittee shall include the status of alternatives in 

its quarterly reports. 

Status: EMI has worked with CWRM in the context of the earlier discussion with DOFAW 

regarding diversion structures that can impede free flow of water and create habitat for 

mosquito breeding. Considerable evaluation and analysis has been conducted by the 

CWRM and EMI on nine "Category 1" diversions regarding additional work to be done 

on these diversions to mitigate these issues. CWRM will meet with stakeholders to 

discuss this mitigation plan and report back to EMI as to the additional diversion 

modification work to be undertaken. 

17. If the Board finds that a use of water is not reasonable and beneficial and does 

not comply with the permitted uses, Permittee shall cease such use within a 
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timeframe as determined by the Department of Land and Natural Resources 

(Department). 

Status: EMI remains willing to comply with this requirement and stands ready to assist 

the Board in any way it can regarding this matter. 

18. For water used for agricultural crops , Permittee is to estimate how much water is 

required for each crop per acre per day. 

Status: Water requirements for each crop is highly dependent on several factors, 

including soil composition, weather, and the maturity of the crop itself.  That said, the 

average water requirements for Mahi Pono's agricultural crops at full maturity are 

estimated to be as follows: 

- Orchard Crops - 5,089 gallons per acre per day 

- Row Crops - 3,392 gallons per acre per day 

- Tropical Fruits - 4,999 gallons per acre per day 

- Energy Crops - 3,392 gallons per acre per day 

These estimates are consistent with the estimated water requirements contained in 

Table 3 of Appendix I (Agricultural and related Economic Impacts) of the EIS. 

19. Permittee shall submit to the Department a plan for their proposed upgrades, 

including an implementation timeline, to the irrigation system intended to address 

CWRM' s concerns no later than December 1, 2022. Permittee is to work with the 

Maui Fire Department to determine what their exact needs are. 

Status: The Mahi Pono Water Efficiency Upgrade Summary was previously submitted. 

The June 30, 2022 D&O indicates that the BLNR may desire additional and/or more 

specific information. Permittees will work with BLNR staff to provide a supplemental 

report no later than December 1, 2022. 

An updated response to the Permittees’ request for information regarding the 

department’s requirements is attached as Exhibit E.  Permittees will continue to work 

with the Maui Fire Department and will report on any future developments that may allow 

for additional estimates to be shared. 

20. Permittee shall pay the monthly rent amounts as determined by the Board; the 

2021 monthly rent amounts shall be those recommended by Department staff in 
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their written submittal to the Board regarding Item #D-8 on the Board's November 

13, 2020 meeting agenda. 

Status: EMI has remained current in its payment of rent to the State for the subject 

revocable permits. 

21. Permittee shall look into supplying the Maui Invasive Species Committee with 

water, and if feasible, and despite it not being an agricultural use, be considered a 

reasonable and beneficial and permitted use under the RP. 

Status: EMI/Mahi Pono maintains ongoing discussions with MISC regarding their need 

for water to conduct invasive species removal. We continue to discuss additional options 

for this. 

22. DOFAW shall discuss with Maui Fire Department and report to the Board at the 

next RP renewal whether ocean water can feasibly be substituted for some of the 

firefighting needs. Effects of applying ocean water shall also be considered. 

This condition is not applicable to A&B/EMI. It has been included in this report for 

completeness. 

23. At or before the next renewal of the RP 's, or before a request for authorization 

to lease water rights at public auction, at a scheduled meeting of the Board, 

the Permittees shall cooperate with the Department's Land Division and 

DOFAW, who the Board directs to bring a proposed watershed management 

fee and/or requirements for the Permittees to implement management actions 

in the watershed. 

Status: EMI will cooperate with the Department’s Land Division and DOFAW on the 

development of their proposal related to watershed management. 
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EXHIBIT A – MONTHLY WATER USAGE 
All Figures in Millions of Gallons per Day ("MGD") 

Month 

East Maui 

Surface 
Water @ 

Honopou 

East Maui 

Surface 

Water 

Gained 
from Area 

Between 

Honopou 

and Maliko 

Groundwate 

r Pumped 
on-Farm 

Count 

y of 
Maui 

DWS1 

Count 

y of 

Maui 
Ag 

Park2 

Diversified 

Agriculture 
3 

Historic / 

Industrial 
Uses4 

Reservoir / Seepage 
/ Fire Protection / 

Evaporation / Dust 

Control / 

Hydroelectric5 

Diverted 

Reserve to 
meet 

Contractua 

l Obligation 

to County 

DWS & Ag 
Park6 

Other 
7 

July 16.60 0.33 4.12 1.91 0.58 10.96 0.06 5.01 2.53 

August 15.06 0.38 6.38 3.37 0.64 10.89 0.06 3.49 3.37 

September 12.85 2.55 4.35 2.79 0.60 11.82 0.03 4.11 0.40 

Quarterly 

Average 
14.84 1.08 4.95 2.69 0.61 11.22 0.05 4.20 2.10 

1. The numbers in this column are based on reports received from the County of Maui and have not been 

independently verified by EMI. 

2. The numbers in this column are based on reports received from the County of Maui and have not been 

independently verified by EMI. 

3. Diversified Agriculture includes the users/uses described in Exhibit B. 

4. Historical/Industrial Uses are non-HC&S uses that have historically relied on water from the EMI Ditch 

System, even after the closure of HC&S.  These include uses by entities located either adjacent to or within 

the boundaries of the farm and are further described in Exhibit B.  Historically, the use of water by these 

entities was not regularly metered, and a historical estimate of 1.1 MGD was developed and previously 

used as the amount of collective water consumption by these entities.  Mahi Pono installed meters in 

March 2022 thus, starting with the Q2 2022 report, the figures reported in this column will reflect actual 

usage based on those meters. As previously mentioned, HC&D’s water usage is no longer accounted for in 

this column as HC&D is obtaining water from its own well. 

5. The numbers in these columns include water not separately accounted for in the columns to the left.  The 

EMI system is operated in a manner that ensures continuous water availability in the reservoirs to meet the 

County of Maui's needs for fire protection for brush fires, the risk of which has increased due to the 

reduction of the irrigated acreage following the cessation of sugar cultivation but is decreasing as Mahi 

Pono continues to implement its farm plan.  Seepage and evaporation are also included in this column.  

The water used by the Mahi Pono hydroelectric system is non-consumptive and is returned to the ditch 

after being used to generate clean energy.  The water is re-used consumptively by one of the other uses, 

or if there is no reuse, ends up in the reservoirs. 
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6. Operationally and pursuant to a contractual agreement with the County of Maui, a minimum of 

approximately 6 MGD must be reliably conveyed to / made available to the County each and every day so 

that the County has flexibility regarding when to run its plant depending on weather conditions, demand, 

water available from its Piiholo plant, etc.  Additionally, a minimum of approximately 1.5 MGD must be 

reliably conveyed to / made available to the County each and every day so that the County can be flexible 

regarding how to meet the needs of the Ag Park.  The numbers in this sub-column reflect the portion of the 

7.5 MGD that is made available to the County every day, that the County does not use (i.e., 7.5mgd less 

the sum of the amounts used by the County DWS at Kamole Weir and Ag Park).  Water that is not used by 

the County remains in the Ditch System and is directed to reservoirs located on the former plantation. 

7. The numbers in these columns reflect the amount of water not separately accounted for in the columns 

entitled "County of Maui DWS," "County of Maui Ag Park," "Diversified Agriculture," and "Historic/Industrial 

Uses" less the reserve needed to meet EMI's contractual obligations to the County of Maui. 
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EXHIBIT B – WATER USAGE SPECIFICS 

Diversified Agriculture Users 
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EXHIBIT B – WATER USAGE SPECIFICS (Continued) 

Historic / Industrial Uses 
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EXHIBIT C – CWRM ORDER STATUS UPDATE 

Section i, j, & k from CWRM D&O 
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EXHIBIT C – CWRM ORDER STATUS UPDATE (Continued) 

IIFS STREAM UPDATE 
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EXHIBIT D – RESERVOIR INFORMATION 
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EXHIBIT E – MAUI FIRE DEPARTMENT RESPONSE 
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EXHIBIT E – MAUI FIRE DEPARTMENT RESPONSE (cont.) 
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EXHIBIT G 



  

 

 

 

EAST MAUI IRRIGATION COMPANY, LLC 
P.O. BOX 791628, PAIA, MAUI, HAWAI‘I 96779-1628 • (808) 579-9516 

BLNR CONDITIONS FOR HOLDOVER OF EAST MAUI WATER PERMITS 

STATUS OF COMPLIANCE AS OF JULY 31SEPTEMBER 30, 2022 

CONDITIONS PER THE FINDINGS OF FACT, CONCLUSIONS OF LAW, AND DECISION & 

ORDER 

1. Require the revocable permits at issue- S-7263 (Honomanu), S-7264 (Huelo), S-

7265 (Ke‘anae) , and S-7266 (Nahiku) (collectively, the “RPs”) to incorporate the 

Commission on Water Resource Management’s (“CWRM”) June 20, 2018 Findings 

of Fact , Conclusions of Law, and Decision & Order (“6/20/2018 CWRM D&O”). 

Diversion of surface water from the streams listed in the 6/20/2018 CWRM D&O 

shall be in accordance therewith, and so shall the timing for cessation of 

diversions, as necessary. 

Status: The need for water from the East Maui streams averaged approximately 

14.7314.84 million gallons per day (MGD) during the second third quarter of 2022. This 

amount continues to be well within the bounds of the 2018 IIFS decision concerning total 

quantity and the use of specific streams. It is also significantly less than the (a) 45 MGD 

allocation set by the BLNR at its November 13, 2020 meeting; (b) the 25 MGD 

(averaged monthly) diversion limitation from the East Maui streams (as measured at 

Honopou Stream) as set forth in the Findings of Fact, Conclusions of Law and Order 

entered on August 23, 2021, in Civil No. 20-0001541 (Sierra Club v. Board of Land and 

Natural Resources, et al.) (“Sierra Club Agency Appeal”); and (c) the 20 MGD (averaged 

monthly) diversion limitation as set forth in the Order Granting in Part Appellees Board of 

Land and Natural Resources, Alexander & Baldwin, Inc., East Maui Irrigation Company 

LLC and Intervenor County of Maui’s Joint Motion for Supplemental Order Regarding 

Revocable Permits Filed April 19, 2022, entered May 2, 2022 in the Sierra Club Agency 

Appeal. 

The water that was diverted in Q2 Q3 2022 continued to supply the County of Maui for 

its Upcountry Maui water system, the Kula Ag Park, as well as fire suppression needs, 

historical industrial/non-agricultural use, and agricultural uses in Central Maui, on lands 

now owned and managed by Mahi Pono. 

Mahi Pono continues the expansion of its agricultural operations, which will result in a 

corresponding increase in the need for water from East Maui. Mahi Pono completed a 

total of 656 543 acres of plantings in the second third quarter of 2022 to bring the total 

planted acreage for Mahi Pono’s East Maui fields to 5893 6,436 acres. Mahi Pono’s 

operational focus will continue to be on planting activities through the upcoming months 

of the 2022 calendar year. The Permittees – and by extension, Mahi Pono – remain 

EXHIBIT G 

https://14.7314.84
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committed to the efficient use of East Maui stream water. Mahi Pono's total amount of 

water usage, together with that of the County of Maui, will not exceed the limits of the 

IIFS decision at any point during its expansion. 

All initial approvals have been received from the CWRM to abandon the diversions on 

the "taro streams" to fully restore their streamflow. EMI received Department of Health 

approval of the Best Management Practices Plan for the Category 2 diversions. 

Construction on eight fourteen of the intakes has been completed, with ongoing work 

taking place on the final remaining seven intakes. A landslide that was previously 

blocking access to the work site was cleared earlier this year. We have submitted a final 

plan to CWRM for the modifications to Category 1 closures intended to restore the 

streams to as natural a condition as possible.  CWRM is in the process of reviewing the 

plan and discussing its implementation with East Maui community groups.   

The Permittees have also initiated discussions with CWRM staff on IIFS compliance for 

the 'non-taro streams.' A draft work plan was submitted to CWRM for 41 diversions on 

17 additional streams that are implicated by the 2018 IIFS decision. Before issuing the 

needed permits to undertake the work, CWRM will need to conduct site visits to each 

diversion site. In the meantime, the Permittees comply with the IIFS decision regarding 

instream flow requirements (i.e., by individual streams and the total quantity of flow). 

This compliance is subject to CWRM staff verification. Connectivity requirements of the 

IIFS decision are being met to the extent possible without the physical modifications that 

require governmental reviews and approvals. The draft work plan transmitted by the 

Permittees to the CWRM does address means of achieving full connectivity compliance 

for these additional non-taro streams. 

In summary, the Permittees' diversion of water under the subject 2021 RPs continues to 

comply with the CWRM's June 20, 2018, IIFS order concerning flow volumes, by 

individual streams, compliance with connectivity requirements has been met to the 

extent legally possible without further governmental review and approvals. Significant 

progress has been made on pursuing the modifications and abandonment of diversions 

on the seven 'taro streams,' an established and continued priority for both the permittees 

and the State. 

2. There shall be no waste of water. System losses and evaporation shall not be 

considered as a waste of water. 
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Status: See uses outlined in response to #1 above. All diverted water is being put to 

beneficial agriculture use or municipal use, as the diverted water supplies the County of 

Maui for its Upcountry Maui water systems, the Kula Ag Park, Central Maui fire 

suppression needs, municipal users who do not currently have access to the County 

DWS delivery system, and agricultural uses in Central Maui on lands now owned and 

managed by Mahi Pono. Exhibit A notes system losses and evaporation as water uses.  

3.  Any amount of water diverted under the RPs shall be for reasonable and 

beneficial use and always in compliance with the interim instream flow standards 

(IIFS). 

Status: See responses to #1 and #2 above. 

4. Permittee shall provide a report on the progress regarding the removal of 

diversions and fixing of the pipe issues before the end of the RP term. 

Status: This permit condition was initially imposed in 2018, and we believe it relates to a 

pipe at Pualoa (aka Puolua) Stream at the Lowrie Ditch. In a previous status report, we 

reported that the pipe had been extended to provide wetted pathways for the movement 

of stream biota on Pualoa Stream. At the 2018 BLNR hearing on the subject RP's (for 

2019), statements were made that the pipe needs to be extended further to go under the 

road and that two 4" rusted pipes needed to be removed. Accordingly (and as reported 

in previous quarterly reports), the two 4" pipes have since been removed from the 

watershed and a new design intended to improve fish migration has been incorporated 

in the diversion modification plan for compliance with the IIFS and approved by the 

CWRM in its approval of the Category 3 SWUP's. This specific scope of work was part of 

the overall work plan referenced earlier. 

Road maintenance and repair activities continue in order to better facilitate access to 

several of the more remote intakes that are subject to Category 2 permits. We continue 

to work with CWRM to finalize a modification plan (as requested by CWRM) to the 

Category 1 closures that restore the streams to as natural a condition as possible. 

5. Permittee shall cleanup trash and debris from revocable permit areas starting with 

areas that are accessible and close to streams; "trash and debris" shall be defined 

as " any loose or dislodged diversion material such as concrete, rebar, steel 

grating, corrugated metals, railroad tires, etc., that can be removed by hand (or by 

light equipment that can access the stream as is )". 
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Status: The Permittees have established several standard operating procedures to 

address the cleanup of trash and debris in the license areas. Besides recognizing 

unnecessary debris in the field during routine maintenance tasks, EMI has conducted 

specific identification and removal operations of debris that has been observed from 

previous fieldwork. In the second third quarter of 2022, EMI continued to be vigilant 

about monitoring and removing unused material and removed a number of pipes from 

the areas covered by the RPs which is pictured below. 
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Trash removed from the Kikokiko Makanali, and Kaaiea areas during Q3 2022 

EMI will also continue removing any equipment and excess materials it brings into the 

license area to perform work on the ditch system as soon as the job(s) is completed, 

which includes diversion modifications required to meet the 2018 IIFS. 

EMI understands the term "Trash and Debris" is further defined as noted in the DLNR 

staff submittal. As mentioned previously, EMI has established several standard 

operating procedures to address the cleanup of trash and debris in the license areas. 

Besides recognizing unnecessary debris in the field during routine maintenance tasks, 

EMI has conducted specific identification and removal operations of debris that has been 

observed from previous field work. EMI also has a practice of removing any equipment 

and excess materials it brings into the license area to perform work on the ditch system 

as soon as the job(s) is completed. These practices continue to apply to the "Trash and 

Debris" term as more clearly defined by DLNR staff. 

6. The RPs shall be subject to any existing or future reservations of water for the 

Department of Hawaiian Home Lands (DHHL); 

Status: EMI acknowledges that the RPs shall be subject to any existing or future 

reservation of water for the DHHL.  

7. Coordinate with an interim committee to discuss water usage issues in the RP 

areas. The committee shall consist of seven members, representing EMI/Mahi 

Pono, Farm Bureau, Office of Hawaiian Affairs, the Native Hawaiian Legal 

Corporation, the Huelo Community Association, the Sierra Club, and the County 
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of Maui. The interim committee shall meet at  least quarterly, more often as 

useful. 

Status: The Sierra Club has chosen Lucienne de Naie as its committee representative, 

starting with the Q2 2022 recap meeting held on Wednesday, July 20, 2022.  In Q3, 

2022, Huelo Community representative Ramana Sawyer, asked to step down from the 

Committee, and suggested that Lafayette Young be named as his replacement, starting 

with the meeting held on Wednesday, October 20, 2022.  Over the course of his career, 

Lafayette has served the University of Hawaii system as an administrator and tenured 

professor, and currently owns and operates a small business focused on water 

catchment systems. Lafayette also serves on the Board of Directors for the Haiku 

Community Association and the Honopou Road Association. 

Jayson Watts (Mahi Pono / EMI) sent an invitation via email out for the October 20th 

meeting to the group via email on and certified mail TuesdayMonday, October 10 July 

12, 2022. The meeting was attended by Shayne Director Helene Kau Agawa (County of 

Maui DWS), Ramana Lafayette Young Sawyer (Huelo Community), Ashley Obrey 

(NHLC / Na Moku), Lucienne de Naie (Sierra Club), Warren Watanabe (Maui Farm 

Bureau), Jayson Watts (Mahi Pono / EMI), Mark Vaught (EMI), and Grant Nakama (Mahi 

Pono / EMI).  Warren Watanabe from the Maui Farm Bureau notified the committee that 

he would not be able to attend. OHA and the Sierra Club did not send a representative 

to the meeting, and the group did not receive a notice of planned non-attendance from 

either party. . 

EMI provided an update on the work related to the implementation of the IIFS, and Mahi 

Pono supplied an update on farming operations.  The information provided by Mahi 

Pono and EMI to the committee generally mirrored the farming and IIFS updates that are 

included as exhibits to this quarterly report.  Most questions from the committee were 

focused on the permitted work status that falls under the IIFSavailability of water on-farm 

– for both Mahi Pono and its tenants,s – given recent drought conditions. Answers to 

these questions were provided by Grant Nakama, and Mark Vaught provided most of 

those answers. The meeting adjourned approximately 45 30 minutes after it started. 

The committee’s next meeting is tentatively set for September January 3020, 20232. 

8.  Permittee shall therefore provide quarterly written reports to the Board of Land 

and Natural Resources (Board) containing (at a minimum) the following 

information: 
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a. The amount of water used on a monthly basis, including the monthly amount 

of water delivered for: the County of Maui Department of Water Supply and 

the County of Maui Kula Agricultural Park; diversified agriculture; industrial 

and non-agricultural uses; and reservoir/fire protection/hydroelectric uses. 

Descriptions of diversified agricultural uses shall also provide information as 

to location, crop, and use of the water. Industrial and non-agricultural uses 

shall specify the character and purpose of water use and the user of the 

water; 

Status: The amount of water used on a monthly basis, including the 

monthly amount of water delivered for the County of Maui DWS and 

Kula Ag Park, diversified agriculture, industrial and non-agricultural 

uses, and reservoir/fire protection/hydroelectric uses can be found in 

the table attached as Exhibit A.  The existence of and continued use 

of reservoirs is extremely important for fire safety reasons. They are a 

major source of water for fighting fires on Maui, which occur during 

the dry months of the year.  The location, crop, and users of 

agricultural water, and the specifics on industrial and non-agricultural 

uses can be found in the table attached as Exhibit B. 

As Mahi Pono prepares new fields for planting, they continue to install 

new irrigation systems that focus on efficient water application 

measures. In addition to these new systems, we are also installing 

weed mat throughout the farm, which help the soil maintain moisture 

by reducing evaporation.  The cumulative water efficiency effects of 

these initiatives can be seen in the reduced amount of water 

remaining in the final column of the table attached as Exhibit A.   

b. An estimate of the system loss for both the EMI ditch system and the A&B 

field system, also on a monthly basis. 

Status: The accepted Final Environmental Impact Statement which 

considers East Maui water diversions facilitated by a long-term lease 

contains estimates for system losses for both the EMI ditch system as 

well as the “A&B field system”. 

 EMI Ditch System – As stated in the FEIS, a USGS study  

“concluded that it was unclear whether net seepage losses even 

occur in the EMI Aqueduct system, due to the large amount of 
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tunnel in the system, as well as the seepage gains that enter the 

system.”  

 A&B Field System – An estimate of the upper limit of the system 

losses by month is as shown in the table below: 
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Month EMI Ditch 

System 

(in MGD) 

Field System 

(upper limit) 

(in MGD) 

AprilJuly 0 6.427.54 

MayAugust 0 5.816.86 

JuneSeptember 0 4.517.31 

Average 0 6.516.30 

As noted by Condition #2 above, system losses and evaporation shall not be 

considered as a waste of water.   

c. For each stream that is subject to the 6/20/2018 CWRM D&O, a status 

update as to the degree to which the flow of each stream has been restored, 

and which artificial structures have been modified  or removed as required  

by CWRM. 

Status: EMI prioritizes its compliance with the CWRM order and has 

been working with CWRM staff on implementation plans and 

permitting. EMI notes that the language of the CWRM order relating to 

the removal of artificial structures is spelled out on page 269 of the 

D&O, items i, j, and k which State in part that "it is intended that 

diversion structures only need to be modified to the degree necessary 

to accomplish the amended IIFS and to allow for passage of stream 

biota, if needed." and "The intent of the Commission is to allow for the 

continued use and viability of the EMI ditch system and will not require 

the complete removal of diversions unless necessary to achieve the 

IIFS. A status update is provided in the table attached as Exhibit C.  

Also included in Exhibit C is a copy of the section of the CWRM order 

relating to the removal of artificial structures.  

d. Update on removal of trash, unused man-made structures, equipment, and 

debris that serve no useful purpose, including documenting any reports of 

such items that Permittee has received from the Department, other public or 

private entities and members of the general public and the action(s) taken by 

Permittee, if any, to remove the reported items 

Status: See above response to #5 above. 
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e. The method and timeline for discontinuing the diversion of water from Waipio 

and Hanehoi streams into the Ho‘olawa stream, including status updates on 

implementation.  

Status: As the stream levels fluctuate during inclement weather, EMI 

personnel are dispatched to manually control the intake gates to 

prevent excess stream water inflow to the ditch. As for Haneho'i, all 

intakes have been sealed (per the 2018 D&O); therefore, no water 

enters the ditch from this stream.   Regarding the Waipi'o stream, EMI 

personnel manually control the intakes on the ditch to prevent excess 

flow from entering the ditch. Thus, all flows to the ditch are delivered 

to and used by Mahi Pono and the County of Maui. The flows are no 

longer controlled into Hoolawa stream. 

f. A listing of all reservoirs in the A&B/EMI water system serviced by the RPs, 

with the following information provided for each: 

The capacity of each such reservoir; 

The surface area of each such reservoir ; 

What fields are irrigated by each such reservoir, or in the alternative, 

which reservoirs service the County of Maui’s domestic needs, Kula 

Agricultural Park farmers, and DHHL lands; 

Which reservoirs are lined, and with what material , and which are not; 

The estimated amount of evaporation per day from the surface of 

each such reservoir; 

An analysis of the cost and time to line at least one such reservoir; 

and 

Information on any reservoirs planned to be taken out of service. 

Status: A table containing most of the information requested above is 

attached as Exhibit D.  Evaporation estimates are based on actual 

reservoir water levels during Q3 2022, with the figures being 

displayed in gallons per day. 
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In addition to the information in Exhibit D, we have also determined an 

estimated unit cost of $7.00 per square foot (sloped) to line a 

reservoir, plus estimated engineering costs typically being between 

$30k - $60k per reservoir.  If we apply these costs to a reservoir with a 

10-acre surface area and assumed slope adjustment of 25%, then the 

resulting estimate would be approximately $3.851M. With the D&O

recently being released at the end of June, Permittees were not able 

to get some of the requested information by the filing deadline of this 

report and will provide the requested estimates for evaporation and 

lining costs and timeline in a future report.  

g. The number, location, timing, and approximate acreage of fires fought 

during the quarter using water from reservoirs supplied with water from 

the A&BIEMI system. 

Status: There were 3 fireThere were no firess fought reported during 

the second third quarter of 2022. using water from reservoirs supplied 

with water from the A&B/EMI system.   

 Maui Lani Fire (May 23, 2022) – 30-acre fire near Maui Lani golf course and residential 

development. https://www.mauinews.com/news/local-news/2022/05/brush-fire-near-

maui-lani-golf-course-closes-kuihelani-highway/ 

Veteran’s Highway/DHHL Fire (May 12, 2022) – 5-acre fire along Maui Veterans Highway near 
the National Guard armory. 

Suspicious series of brush fires in Central Maui under investigation | News, Sports, Jobs - Maui 
News 

Pulehu Road Fire (May 11, 2022) – 60-acre fire near located off Pulehu Road & mauka of 
Safeway, Kahului. https://mauinow.com/2022/05/11/maui-brush-fire-at-pulehu-road-results-in-
road-closure/ 

h. The names and locations of the reservoirs from which water was drawn to 

fight fires during the quarter, together with: 

(i) Whether those reservoirs are lined or not; 

https://mauinow.com/2022/05/11/maui-brush-fire-at-pulehu-road-results-in
https://www.mauinews.com/news/local-news/2022/05/brush-fire-near
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(ii) The average depth of water in those reservoirs; 

(iii) Estimated average monthly inflows and outflows from those 

reservoirs; and 

(iv) The amount of water used for hydroelectric purposes, if any. 

Status: Water was taken from Reservoir #61 to fight 2 fires that 

occurredThere were no fires reported during the second third quarter 

of 2022. This reservoir is located between Haleakala Highway and 

Pulehu Road and is not lined.  Water from this reservoir was not used 

for hydroelectric purposes.  The average depth of Reservoir #61 for 

the second quarter of 2022 was 9.77 feet. Permittees were not 

collecting data on average monthly inflows and outflows, as this 

requirement was imposed as part of the D&O that was entered on 

June 30, 2022—the last day of the second quarter of 2022.  

Permittees will work diligently on initiating theto recording of the 

requested data so it may be included in the event of future firesin 

future reports. 

No significant amount of water was used for hydroelectric purposes in 

this quarter. 

i. A listing of all irrigation wells in the A&B/EMI water system serviced by the 

RPs, with the water levels and chloride levels in each well that is in active use 

noted. 

Each quarterly report shall be submitted in a format with tracked changes that 

clearly show the differences/updates from the prior quarter. 

Such quarterly reports shall be “due” to the DLNR one month after the last 

calendar day of the subject quarter. Thus, the reports shall come due as 

follows: 

Q1 Report – April 30, 2022 

Q2 Report – July 31, 2022 

Q3 Report – October 31, 2022 

Q4 Report – January 30, 2023 
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. . . and so on; 

Status: In the second third quarter of 2022, Wells 2, 12, and 13 were 

in active use. Chloride levels were measured at Wells 12 and 13, and 

are provided below: 

- Well #12 

o pH – 7.3 (12A) and 7.7 (12B) 

o Sodium – 167 mg/L (12A) and 178 mg/L (12B) 

- Well #13 

o pH – 7.37.7 (132A) and 7.67 (132B) 

o Sodium – 15967 mg/L (132A) and 15178 mg/L (132B) 

Chloride levels were not measured for Well #2 during Q3 2022.  

Measurements will be taken for all used wells going forward.   

EMI is in the process of installing additional equipment to more 

accurately measure water levels within the Mahi Pono wells.  This is 

being done at a cost of approximately $10k per well.  That installation 

process should be completed during Q4, and EMI anticipates 

including water level measurements in the Q4 report due on January 

31, 2023. Water levels and chloride levels in each well were not 

measured, as the requirement was recently imposed in the D&O 

released on June 30, 2022—the last day of the second quarter of 

2022. Said information will be provided in future reports. 

With the re-stating and re-ordering of the RP conditions in the most 

recent D&O, this quarter’s report will serve as the starting point for this 

condition. All future reports – starting with the next report – will be 

submitted in a format that tracks changes vs. the previous reportThis

Q3 2022 report is the first version to implement a track-change format 

vs. the prior quarter.  The deadline to submit quarterly reports is 

noted, and EMI is committed to timely submittals of all future reports.  

9. The Permittee may not divert an amount of water exceeding an average of 45 

million gallons per day (mgd), averaged monthly, for all permits combined, further 

subject to all water diverted shall be for reasonable and beneficial uses.  
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Status: The 2nd third quarter's need for water from the East Maui streams has averaged 

approximately 14.7314.84 million gallons per day (MGD). Only that amount of water is 

being diverted from the East Maui watershed. This amount complies with the limit of an 

average of 45 MGD set by the BLNR and continues to be well within the bounds of (a) 

45 MGD allocation set by the BLNR at its November 13, 2020 meeting; (b) the 25 MGD 

(averaged monthly) diversion limitation from the East Maui streams (as measured at 

Honopou Stream) as set forth in the Findings of Fact, Conclusions of Law and Order 

entered on August 23, 2021, in Civil No. 20-0001541 (Sierra Club v. Board of Land and 

Natural Resources, et al.) (“Sierra Club Agency Appeal”); and (c) the 20 MGD (averaged 

monthly) diversion limitation as set forth in the Order Granting in Part Appellees Board of 

Land and Natural Resources, Alexander & Baldwin, Inc., East Maui Irrigation Company 

LLC and Intervenor County of Maui’s Joint Motion for Supplemental Order Regarding 

Revocable Permits Filed April 19, 2022, entered May 2, 2022 in the Sierra Club Agency 

Appeal. This water is being used to supply the County of Maui for its Nahiku and 

Upcountry Maui water systems, the Kula Ag Park, fire suppression needs, historical 

industrial/non-agricultural use, and agricultural uses in Central Maui, on lands now 

owned and managed by Mahi Pono. 

10. For RP S-7266, the area identified as the Hanawi Natural Area Reserve shall be 

removed from the revocable permit premises. Additionally, A&B/EMI shall 

continue discussions with the Department’s Division of Forestry and Wildlife 

(“DOFAW”) to identify additional forest reserve lands to be removed from the 

license areas. 

Status: Meetings between EMI and DOFAW have been held and were focused on 

identifying those areas that are essential to EMI’s ongoing operations, such as access 

routes and buffer areas around the EMI ditch system to ensure the reliable and safe 

operation of the system as well as the safety of EMI employees.  The most recent of 

these meetings was held on Thursday, September 29, 2022, at DOFAW’s Kahului 

offices. EMI has expressed to DOFAW a willingness to reduce the license/lease area as 

long as the permitted area (a) meets the collective needs of DLNR and DOFAW, (b) 

continues to allow EMI to operate its ditch system in a safe and efficient manner, and (c) 

does not affect the access to state water afforded by existing or future RPs and water 

license/lease(s).  DOFAW and EMI will now focus on specifically locating suitable 

crossing points over the EMI system to State-owned lands located upslope.  A site visit 

with DOFAW representatives to prospective crossing points will be held in Q4 2022.  

https://14.7314.84
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11. Mahi Pono is to advise any third-party lessee’s, that any decisions they make is 

based on availability of water on a month-to-month basis renewed annually unless 

there is a permanent lease 

Status: All third-party lessees have been informed through existing language in their 

lease agreements that the availability of water is subject to change based on various 

conditions, one of which would be the nature of the water availability from East Maui 

through an annually renewed revocable permit or an eventual permanent lease.     

12. For the streams in the revocable permit area that have not had interim instream 

flow standards set, Permittee shall continue to clean up and remove debris from 

the permit areas and staff shall inspect and report every three months on the 

progress of the clean-up. For purposes of clean-up, debris shall not include any 

structure and equipment that is either currently used for the water diversions, or 

for which CWRM has not required removal. 

Status: EMI has continued to remove debris and trash from stream areas.  These efforts 

include locations surrounding the streams located outside of the IIFS area. 

13. Permittee shall require its staff to inspect the streams and report on 

whether the lands could be developed for agricultural land or water leases.  

Status: Permittees have nothing to report as to this requirement because it was 

imposed as part of the D&O that was entered on June 30, 2022—the last day of the 

second quarter of 2022. Permittees will work with BLNR staff to understand the 

scope of this requirement and will include an update in the Q3 2022 report to the 

BLNR. EMI understands that, in general, State-owned land adjacent to streams in 

east Maui are conservation lands in forest reserves which may not be suitable for 

agricultural development. An agricultural assessment for the East Maui 

lands/watershed, including the state-owned lands, was included as part of the 

environmental impact statement (“FEIS”) prepared by the Permittees for the 

proposed state water lease and accepted by the State. In addition, the FEIS 

contemplated the use of these lands as a collection area for a state water lease. 

14. The RPs shall also comply with all conditions required by the 6/20/2018 

CWRM D&O, which includes meeting the IIFS set forth in paragraph "h" of 

the "Decision and Order " section of the D&O. That paragraph provides a 
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chart showing the name of the stream, the restoration status, the amended 

IIFS value, and an IIFS location, if applicable, for each stream, as follows: 
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Stream Name 

Restoration 

Status 

BFQs 

at 

IIFS 

(cfs) 

IIFS 

Valu 

e 

(cfs) 

IIFS Location 

Makapipi Full 1.3 n/a Above Hana Highway 

Hanawi Connectivity 4.6 0.92 Below Hana Highway 

Kapaula 
Connectivit 

y 

2.8 0.56 On diversion at 

Koolau Ditch 

Waiaaka None 0.77 0.77 Above Hana Highway 

Pa‘akea Connectivit 

y 

0.9 0.18 At Hana Highway 

Waiohue Full 5.0 n/a At Hana Highway 

Pua‘aka‘a Connectivit 

y 

0.9 0.18 Above Hana Highway 

Kopiliula H90 5.0 3.2 Below Hana Highway 

East Wailuaiki H9o 5.8 3.7 At Hana Highway 

West Wailuaiki Full 6.0 n/a Above Hana Highway 

Wailuanui Full 6.1 n/a At Hana Highway 

Ohia/Waianu None 4.7 n/a None. 

Waiokamilo 
Full 3.9 n/a Below diversion at 

Koolau Ditch 

Palauhulu Full 11 n/a Above Hana Highway 

Pi‘ina‘au Full 14 n/a Above Hana Highway 

Nua‘ailua Connectivit 

y 

0.28 2.2 To be determined 

Honomanu H9o 4.2 4.2 Above Hana Highway 

Punalau/Kolea H9o 4.5 2.9 Above Hana Highway 

Ha‘ipua‘ena Connectivit 

y 

4.9 1.36 Below Hana Highway 

Puohokamoa Connectivit 

y 

8.4 1.1 Above Hana Highway 

Wahinepe‘e None 0.9 0.9 Above Hana Highway 

Waikamoi H9o 6.7 3.8 Above Hana Highway 

Hanehoi Full 2.54 n/a Upstream of Lowrie 

Ditch 
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Huelo (Puolua) 
Full 1.47 n/a Downstream of Haiku 

Ditch 

Honopou Full 6.5 n/a Below Hana Highway 

Status: See response to #1 above. 

15. Permittee shall cooperate with CWRM and the Department’s Division of Aquatic 

Resources (DAR) in facilitating studies, site inspections and other actions as 

necessary to address the streams in the RP areas that are not covered by the 

6/20/2018 CWRM D&O. 

Status: EMI is in contact with CWRM personnel regarding site visits to evaluate 

diversions that weren't covered by the D&O.  Such site visits have occurred in Q1 2022 

and Q2 2022. CWRM field staff conducts these site visits on a stream-by-stream basis.  

EMI has previously contacted DAR, and has expressed willingness to cooperate with 

any DAR activities related to the DAR work on streams outside the license area.    

16. Permittee shall work with CWRM and DOFAW to determine whether there are 

alternatives to diversion removal that effectively prevent mosquito breeding and 

can be feasibly implemented. Permittee shall include the status of alternatives in 

its quarterly reports. 

Status: EMI has worked with CWRM in the context of the earlier discussion with DOFAW 

regarding diversion structures that can impede free flow of water and create habitat for 

mosquito breeding. Considerable evaluation and analysis has been conducted by the 

CWRM and EMI on nine "Category 1" diversions regarding additional work to be done 

on these diversions to mitigate these issues. CWRM will meet with stakeholders to 

discuss this mitigation plan and report back to EMI as to the additional diversion 

modification work to be undertaken. 

17. If the Board finds that a use of water is not reasonable and beneficial and does 

not comply with the permitted uses, Permittee shall cease such use within a 

timeframe as determined by the Department of Land and Natural Resources 

(Department). 

Status: EMI remains willing to comply with this requirement and stands ready to assist 

the Board in any way it can regarding this matter. 
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18. For water used for agricultural crops , Permittee is to estimate how much water is 

required for each crop per acre per day. 

Status: Water requirements for each crop is highly dependent on several factors, 

including soil composition, weather, and the maturity of the crop itself.  That said, the 

average water requirements for Mahi Pono's agricultural crops at full maturity are 

estimated to be as follows: 

- Orchard Crops - 5,089 gallons per acre per day 

- Row Crops - 3,392 gallons per acre per day 

- Tropical Fruits - 4,999 gallons per acre per day 

- Energy Crops - 3,392 gallons per acre per day 

These estimates are consistent with the estimated water requirements contained in 

Table 3 of Appendix I (Agricultural and related Economic Impacts) of the EIS. 

19. Permittee shall submit to the Department a plan for their proposed upgrades, 

including an implementation timeline, to the irrigation system intended to address 

CWRM' s concerns no later than December 1, 2022. Permittee is to work with the 

Maui Fire Department to determine what their exact needs are. 

Status: The Mahi Pono Water Efficiency Upgrade Summary was previously submitted. 

The June 30, 2022 D&O indicates that the BLNR may desire additional and/or more 

specific information. Permittees will work with BLNR staff to provide a supplemental 

report no later than December 1, 2022. 

Permittees previously submitted the Maui Fire Department's An updated response to the 

Permittees’ request for information regarding the department’s requirements is attached 

as Exhibit E. Permittees will continue to work with the Maui Fire Department and will 

report on any future developments that may allow for additional estimates to be shared 

in an effort to have them refine and enhance the information previously provided. 

20. Permittee shall pay the monthly rent amounts as determined by the Board; the 

2021 monthly rent amounts shall be those recommended by Department staff in 

their written submittal to the Board regarding Item #D-8 on the Board's November 

13, 2020 meeting agenda. 

Status: EMI has remained current in its payment of rent to the State for the subject 

revocable permits. 
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21. Permittee shall look into supplying the Maui Invasive Species Committee with 

water, and if feasible, and despite it not being an agricultural use, be considered a 

reasonable and beneficial and permitted use under the RP. 

Status: EMI/Mahi Pono maintains ongoing discussions with MISC regarding their need 

for water to conduct invasive species removal. We continue to discuss additional options 

for this. 

22. DOFAW shall discuss with Maui Fire Department and report to the Board at the 

next RP renewal whether ocean water can feasibly be substituted for some of the 

firefighting needs. Effects of applying ocean water shall also be considered. 

This condition is not applicable to A&B/EMI. It has been included in this report for 

completeness. 

23. At or before the next renewal of the RP 's, or before a request for authorization 

to lease water rights at public auction, at a scheduled meeting of the Board, 

the Permittees shall cooperate with the Department's Land Division and 

DOFAW, who the Board directs to bring a proposed watershed management 

fee and/or requirements for the Permittees to implement management actions 

in the watershed. 

Status: EMI will cooperate with the Department’s Land Division and DOFAW on the 

development of their proposal related to watershed management. 
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EXHIBIT A – MONTHLY WATER USAGE 
All Figures in Millions of Gallons per Day ("MGD") 

Month 

East Maui 

Surface 

Water @ 

Honopou 

East Maui 

Surface 
Water 

Gained 

from Area 

Between 
Honopou 

and Maliko 

Groundwate 

r Pumped 

on-Farm 

Count 

y of 

Maui 

DWS1 

Count 

y of 

Maui 

Ag 

Park2 

Diversified 

Agriculture 
3 

Historic / 

Industrial 

Uses4 

Reservoir / Seepage 

/ Fire Protection / 

Evaporation / Dust 

Control / 
Hydroelectric5 

Diverted 

Reserve to 

meet 

Contractua 

l Obligation 
to County 

DWS & Ag 

Park6 

Other 
7 

July 16.60 0.33 4.12 1.91 0.58 10.96 0.06 5.01 2.53 

August 15.06 0.38 6.38 3.37 0.64 10.89 0.06 3.49 3.37 

September 12.85 2.55 4.35 2.79 0.60 11.82 0.03 4.11 0.40 

Quarterly 

Average 
14.84 1.08 4.95 2.69 0.61 11.22 0.05 4.20 2.10 

1. The numbers in this column are based on reports received from the County of Maui and have not been 

independently verified by EMI. 

2. The numbers in this column are based on reports received from the County of Maui and have not been 

independently verified by EMI. 

3. Diversified Agriculture includes the users/uses described in Exhibit B. 
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4. Historical/Industrial Uses are non-HC&S uses that have historically relied on water from the EMI Ditch 

System, even after the closure of HC&S.  These include uses by entities located either adjacent to or within 

the boundaries of the farm and are further described in Exhibit B.  Historically, the use of water by these 

entities was not regularly metered, and a historical estimate of 1.1 MGD was developed and previously 

used as the amount of collective water consumption by these entities.  Mahi Pono installed meters in 

March 2022 thus, starting with the Q2 2022 report, the figures reported in this column will reflect actual 

usage based on those meters. As previously mentioned, HC&D’s water usage is no longer accounted for in 

this column as HC&D is obtaining water from its own well. 

5. The numbers in these columns include water not separately accounted for in the columns to the left.  The 

EMI system is operated in a manner that ensures continuous water availability in the reservoirs to meet the 

County of Maui's needs for fire protection for brush fires, the risk of which has increased due to the 

reduction of the irrigated acreage following the cessation of sugar cultivation but is decreasing as Mahi 

Pono continues to implement its farm plan.  Seepage and evaporation are also included in this column.  

The water used by the Mahi Pono hydroelectric system is non-consumptive and is returned to the ditch 

after being used to generate clean energy.  The water is re-used consumptively by one of the other uses, 

or if there is no reuse, ends up in the reservoirs. 

6. Operationally and pursuant to a contractual agreement with the County of Maui, a minimum of 

approximately 6 MGD must be reliably conveyed to / made available to the County each and every day so 

that the County has flexibility regarding when to run its plant depending on weather conditions, demand, 

water available from its Piiholo plant, etc.  Additionally, a minimum of approximately 1.5 MGD must be 

reliably conveyed to / made available to the County each and every day so that the County can be flexible 

regarding how to meet the needs of the Ag Park.  The numbers in this sub-column reflect the portion of the 

7.5 MGD that is made available to the County every day, that the County does not use (i.e., 7.5mgd less 

the sum of the amounts used by the County DWS at Kamole Weir and Ag Park).  Water that is not used by 

the County remains in the Ditch System and is directed to reservoirs located on the former plantation. 

7. The numbers in these columns reflect the amount of water not separately accounted for in the columns 

entitled "County of Maui DWS," "County of Maui Ag Park," "Diversified Agriculture," and "Historic/Industrial 

Uses" less the reserve needed to meet EMI's contractual obligations to the County of Maui. 
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EXHIBIT B – WATER USAGE SPECIFICS 

Diversified Agriculture Users 
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Entity Crop Location (TMK) Field Acreage 

Mahi Pono Citrus 
250030010000, 250030210000, 2500030220000, 
250030230000, 250030240000, 250030250000, 
2500030250000, 250030260000, 250030270000 

300 359 

Mahi Pono Coffee 250030030000 301 273 
Mahi Pono Citrus 250030330000, 250030310000, 250030320000 303 176 
Mahi Pono Citrus 380030040000 501 83 
Mahi Pono Citrus 380030040000 502 290 
Mahi Pono Citrus 380030040000 503 144 
Mahi Pono Citrus 380030040000 504 294 
Mahi Pono Citrus 380030040000 509 79 
Mahi Pono Citrus 380030040000 510 181 
Mahi Pono Citrus 380030040000 511 161 
Mahi Pono Citrus 380030040000 512 132 
Mahi Pono Citrus 380010010000 604 343 
Mahi Pono Citrus 380010010000 605 399 
Mahi Pono Citrus 380010010000 606 134 
Mahi Pono Citrus 380040010000 610 40 
Mahi Pono Citrus 380030010000 701 249 
Mahi Pono Citrus 380030010000 702 204 
Mahi Pono Citrus 380030010000 703 110 
Mahi Pono Citrus 380030010000 704 223 
Mahi Pono Citrus 380030020000 801 281 
Mahi Pono Citrus 380040010000 803A 129 
Mahi Pono Pongamia 380040010000 803B 32 
Mahi Pono Avocado 380040010000 803C 6 
Mahi Pono Papaya 380030020000 807 22 
Mahi Pono Coffee 380030020000 807 120 
Mahi Pono Mac Nut 380030020000 807 3 
Mahi Pono Citrus 380030020000 808 156 
Mahi Pono Citrus 380040010000 809 251 
Mahi Pono Citrus 380030020000 813 216 
Mahi Pono Citrus 380040010000 814 342 
Maui Best (Tenant) Sweet Potato 250010010000 408 281 
Maui Best (Tenant) Sweet Potato 250010010000 409 180 

TOTAL 5893 

EXHIBIT B – WATER USAGE SPECIFICS (Continued) 

Historic / Industrial Uses 
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EXHIBIT C – CWRM ORDER STATUS UPDATE 

Section i, j, & k from CWRM D&O 
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EXHIBIT C – CWRM ORDER STATUS UPDATE (Continued) 

IIFS STREAM UPDATE 
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EXHIBIT D – RESERVOIR INFORMATION 

Reservoir No. 

Capcity 
Million 

Gallons 

Surface 
area 

Acres Fields Feed by Reservoir Lined Type Material Evaportion Rate 
14 9.50 1.50 100; 101 No NA TBD 
15 8.30 1.10 101 No NA TBD 
20 48.80 10.20 312; 314 No NA TBD 
21 18.60 6.90 111; 113; 200 No NA TBD 
22 43.80 10.60 201; 202 No NA TBD 
24 15.00 3.60 201 No NA TBD 
25 40.20 9.70 205 No NA TBD 
30 21.00 9.00 300; 312 No NA TBD 
33 46.50 8.00 304; 304; 313 No NA TBD 
40 62.80 13.50 410; 400; 401; 413 (County Ag Park Use) No NA TBD 
42 10.40 3.20 400; 401; 403 No NA TBD 
52 74.00 20.00 504; 511 No NA TBD 
60 80.50 20.80 600; 611 No NA TBD 
61 53.10 9.00 604 No NA TBD 
70 19.30 5.00 Mud Pile 710 No NA TBD 
80 41.10 12.00 800; 801 No NA TBD 
81 36.70 13.80 803; 805; 808; 809 No NA TBD 
82 17.90 7.40 810; 811; (812; 815; 816; 818; 819; 822; 823; Res. Ditch) No NA TBD 
84 35.10 8.00 701; 702; 703; (807; 813; 814; Res. Ditch) No NA TBD 
90 45.00 15.80  737; 761; 915; 917 No NA TBD 

Haiku 57.9 27.30 Haiku Ditch No NA TBD 
Pauwela 32.5 6.80 Haiku Ditch No NA TBD 

Peahi 22 5.80 Haiku Ditch No NA TBD 
Kapalaalaea 49.7 8.70 Haiku Ditch No NA TBD 

Papaaea 42.5 9.00 Lowrie Ditch No NA TBD 
9 1.00 NA 110 No NA TBD 
10 9.50 NA 116 No NA TBD 
12 9.00 6.70 109 No NA TBD 
23 13.70 NA 200 Yes* concrete/rubber TBD 
26 10.10 NA 208 No NA TBD 
29 9.90 NA 213 No NA TBD 
31 5.10 NA 303 No NA TBD 
32 9.80 NA 304 No NA TBD 
34 8.10 NA 306 No NA TBD 
35 15.00 5.40 310; 311; 505 No NA TBD 
41 8.90 NA 402; 404 No NA TBD 
43 13.50 4.00 409; 404 No NA TBD 
44 3.60 NA Above 417; No NA TBD 
45 4.20 NA 415; 414; 418 No NA TBD 
50 8.40 NA 209; 500; 507; 508 No NA TBD 
51 15.20 NA 502; 505 No NA TBD 
83 6.40 4.70 817; 821 No NA TBD 

Not all reservoirs are currently in use. 
*Reservoir 23 was lined with concrete/rubber. Lining is currently deteriorated. 
**Kaupakalua Dam decommissioned in 2021/2022. 
***Kapalaalaea Dam decommissioning project begins in 2023. 
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EXHIBIT E – MAUI FIRE DEPARTMENT RESPONSE 
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EXHIBIT E – MAUI FIRE DEPARTMENT RESPONSE (cont.) 
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October 24, 2022 

VIA E-MAIL AND U.S. MAIL 

Ms. Suzanne Case, Chairperson 
and Members of the Board of Land and Natural Resources 

State of Hawaii 
P. O. Box 621 
Honolulu, HI 96809 

RE: Holdover of Revocable Permits Nos. S-7263, S-7264, and S-7265 issued to 
Alexander & Baldwin, Inc. and Revocable Permit No. S-7266 issued to East Maui Irrigation 
Company, Limited for Water Use on the Island of Maui 

Dear Chair Case: 

The purpose of this letter is to request the Board of Land and Natural Resources 
(“Board”) to review, consider and authorize the renewal of the subject permits (“RP’s”) for 
calendar year 2023. Renewal of the RP’s will enable the continued provision of water to the 
County of Maui for its Nahiku and Upcountry Maui public water systems, and to Mahi Pono to 
support its farming activities in Central Maui and its continued progress in transitioning 30,000 
acres—22,254 of which are designated important agricultural lands—from vacant former 
sugarcane land to a diversified portfolio of food crops. Mahi Pono’s diversified agriculture 
operations provide jobs, grows and diversifies the economy, keeps important agricultural lands 
productive, and promotes food security and sustainability. We believe the continuation of the 
subject permits will serve the State’s best interests as explained further below. 

Quarterly reports have been submitted to the Board by the permittees (A&B and EMI) 
since 2020, in compliance with the permit conditions. These reports note the permittees’ 
compliance with all of the conditions of the RP’s, imposed by the Board to protect the public 
interest. The latest report ((date)) is attached. These quarterly reports have also shown that 
Mahi Pono has made continued progress over the years in building out its farm and increasing 
the amount of cultivated acreage of food crops as reasonably possible in any given year. Thus 
far in 2022, Mahi Pono has completed the planting of 1,609 acres, bringing the total planted 
acreage for Mahi Pono’s East Maui fields to 6,436 acres. The 2022 plantings included 962 acres 
of limes, 605 acres of lemons, 36 acres of coffee, and 6 acres of macadamia nuts.  At present, 
crops grown on these East Maui fields include: 6 acres of avocados, 393 acres of coffee, 1,499 
acres of lemons, 3,530 acres of limes, 6 acres of macadamia nuts, 186 acres of mandarins, 190 
oranges, 32 acres of pongamia, 63 acres of tangelos, 70 acres of ulu, and 461 acres of sweet 
potato. In addition to the fields supported by water from East Maui, Mahi Pono farms 
approximately 9,000 acres of unirrigated pasture to support its cattle operation, another source 
of locally-grown food. Mahi Pono is additionally cultivating 3,740 acres of diversified agriculture 
supported by water from West Maui, where Mahi Pono has planted 1,040 acres of lemons, 
limes, oranges, grapefruit, lettuce, kale, watermelon, onions, and bananas. Total crop sales in 

EXHIBIT H 



       
      

                
       

   
 

            
  

     
   

 
             

 
            

           
     

  
           

  
    
      

             
   
       

             
   

     
       

  
 

             
  

 
   

        
    

   
       

   
 

         
 

 

      
      

     

2022 to date has been approximately $350,000 (row crops only). Mahi Pono also will pay local 
vendors more than $10 million for services and products provided or to be provided during 
calendar year 2022, as well as more than $1.5 million in taxes to the State and County of Maui. 
All of these statistics are expected to increase as agricultural activity increases on the Mahi 
Pono farm. 

Through its farming operations, Mahi Pono also contributes to the diversification and 
security of Maui’s economy by creating full-time jobs that are not tied to the hospitality industry 
and are thus not affected by the swings in tourism. Mahi Pono currently employs 275 Maui 
residents, and intends to expand its hiring as its farm buildout progresses. 

Mahi Pono has also used its resources to give back to the local community, including the 
following: 

• Positive Outreach Intervention (POI) program with the Maui Police Department – 
According to MPD, Project POI is a comprehensive intervention and prevention 
program, which aims at keeping juveniles out of the juvenile justice system by 
teaching life skills and lessons in a culturally based setting. Participants, along 
with MPD officers and Mahi Pono, participate in planting crops, including native 
Hawaiian crops. 

• Lahinaluna Agricultural Program clean-up days 
• Imua Family Services donations and service projects – The mission of Imua 

Family Services is to empower children and their families to reach their full 
potential by assisting children and their families overcome developmental 
learning challenges in their most critical formative years. 

• Maui United Way’s Kau Kau for Keiki – This program gives public school 
students meal boxes during school breaks to increase food security for kids who 
depend on school lunches to meet their nutritional needs. 

• ReTree Hawaii – an organization that seeks to address the climate crisis through 
education and encouraging the planting of more trees. 

Thus, through its agricultural production, Mahi Pono continues to contribute to the state’s 
food security and agricultural self-sufficiency goals as well as to its economic health. 

Maintaining these Central Maui lands in agriculture—22,254 acres of which have been 
designated as important agricultural lands—is consistent with the state’s constitutional mandate 
to “conserve and protect agricultural lands, promote diversified agriculture, increase agricultural 
self-sufficiency and assure the availability of agriculturally suitable lands” (Article XI Section 3), 
as well as the directive, with respect to important agricultural lands, to “[e]stablish incentives that 
promote . . . [a]gricultural viability; . . . [s]ustained growth of the agriculture industry; and . . . 
[t]he long-term agricultural use and protection of these productive agricultural lands[.]” HRS § 
205-42(b)(2). It is also consistent with the Hawaii State plan, Maui Countywide Policy Plan, Maui 
Island Plan, and relevant Maui community plans. 

Further, in providing water for domestic and other municipal uses, along with agriculture, 
the continuation of the RP’s is consistent with the public trust doctrine which recognizes 
domestic uses of water, particularly drinking water, and which concept further notes that “[t]he 
public has a definite interest in the development and use of water resources for various 



   
        

 
           

     
        

             
          
           

  
 

            
        

           
    

 
      

 
     
     
     
     

     
    

    

              
         

       
 

    
               

      
 

                
      

   
              

  
 

         
         

      
        

      
                  

reasonable and beneficial public and private offstream purposes, including agriculture” 
(Waiahole I at 141, 9 P.3d. at 453). 

For calendar year 2023, A&B and EMI anticipate that up to 40.49 mgd will be needed 
from the areas covered by the RP’s. This includes 27.91 mgd for Mahi Pono’s diversified 
agriculture operations, 6 mgd for the County of Maui’s Department of Water Supply (DWS), and 
1.5 mgd for the County of Maui’s Kula Ag Park. The remaining amounts are 0.07 mgd for 
historic/industrial uses, 2.79 mgd cushion estimated at 10% of the projected diversified 
agriculture water needs, and 2.22 mgd for reservoir, fire protection, evaporation, dust control 
and/or hydroelectric uses. 

Mahi Pono diversified agriculture – Mahi Pono anticipates planting an additional 2,420 
acres of crops in 2023. These will include limes, macadamia nuts, and coffee. In addition, the 
existing crops will require more water as they mature. The following table is a breakdown of the 
estimated 27.91 mgd of water needs for diversified agriculture: 

Crop Type Acreage 2023 Maturity Water Demand 2023 
in gad 

Orchard Crops 1,515 4 6,155,324 
Orchard Crops 3,035 3 9,518,640 
Orchard Crops 3,881 2 8,575,690 
Orchard Crops 1,368 1 1,755,185 
Sweet Potato 461 1,563,712 

Ulu 70 237,440 
Pongamia 32 108,544 

The County DWS and Kula Ag Park – As demonstrated in the recent contested case 
hearing, EMI estimates that at least 7.5 mgd must be made available for the County’s DWS and 
Kula Ag Park in calendar year 2023. 

Historic/industrial uses – In March 2022, Mahi Pono installed meters for the 
historic/industrial uses. The 0.07 mgd anticipated for these uses is based on an average of the 
past 6 months of actual usage. 

Cushion – Mahi Pono’s water needs are affected by a number of factors outside of its 
control, like the weather and supply chain issues. To allow Mahi Pono flexibility as it continues 
to further develop and refine its diversified agriculture plan and work toward full buildout, a 2.79 
mgd cushion, which is 6.9% of the total anticipated water needs and 10% of the projected 
diversified agriculture water needs is reasonable and warranted. 

Reservoir, fire protection, evaporation, dust control and/or hydroelectric – This category 
includes water that runs through the hydroelectric plant to generate energy for Mahi Pono’s 
operations, and water that seeps into the groundwater aquifer, which is later used as pumped 
groundwater. As to dust control, Mahi Pono estimates that up to 75,000 gad are used for dust 
control each day. As to fire protection, Mahi Pono’s reservoirs remain an important source of 
water for the County of Maui, Department of Fire and Public Safety to fight brush fires. In the 



      
   

 
          
   

          
    

        
     

   
 

   
   

   
        

           
             

        

       
              

    
     

        
               

        
 
                 
 
 
 
       
 

 
         
 
       

 
                                                                         

second quarter of 2022 alone, the County Department of Fire and Public Safety utilized water 
from Mahi Pono to fight three brush fires. 

We note that the Commission on Water Resource Management (“CWRM”) is in the 
process of addressing a petition filed by the Sierra Club in 2021 to amend interim instream flow 
standards for certain streams in the Huelo region that are covered by the RP’s. EMI and Mahi 
Pono have cooperated with the requests for information from and field studies conducted by 
CWRM staff, as they prepare their staff recommendation for said petition. Three informational 
briefings have been held for the CWRM on this matter, and it is expected that a 
recommendation will be put before the CWRM for decision-making shortly. . 

Lastly, we would like to note that significant progress has been made toward the 
issuance of a long-term water lease for East Maui. Most notably, the Environmental Impact 
Statement (“EIS”) for the issuance of a long-term State water lease for East Maui was 
completed and approved by the Board in September 2021, which acceptance was not 
challenged. This has enabled the state to begin the multi-step process of putting a long-term 
lease for the state’s East Maui waters to public auction, as required by statute. In addition, 
CWRM is in the process of addressing the Department of Hawaiian Home Land’s (DHHL’s) 
request for a reservations of water, which is another requirement of a water lease. The courts 
have recognized the Board’s authority to renew temporary permits in cases of overriding public 
interest such as this, where the subject revocable permits have allowed the continued provision 
of domestic water to Upcountry and Nahiku residents and the maintenance and development of 
important agricultural lands in Central Maui while the long-term lease process has proceeded 
and have undergone, at least yearly, significant administrative and judicial review and scrutiny. 
Given the significant progress made in the process, it is our hope that the subject revocable 
permits will soon be replaced with a long-term water lease. 

Please do not hesitate to contact us if you have any questions on this request. 

Sincerely, 

Meredith J. Ching, A&B 

Mark Vaught, EMI 
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