
K,,\}}APALA ITANCH

P.O. llox 537

98-1900 }lar,vaii Belt Road

Iralrala" H|96771
.. t:,'i,.,'i..,',,..i,i:.i1;ltllilitii\-'1i,1.!.,:.

Decernber 6.2023

State oi'Harvaii
BoalcJ of Larrcl and Natural Resources

Decernber 7 and 8.2023

Dear Chair Chang ancl Members of the Board of l-arrcl aud Natural Resources:

SUB.IECT: Continuation of llevocable Permits fol Water Use on Hawaii Island and Kauai

We support the continuation of our Water Permit #7054. Makakupu Tunnel. We have complied with all
parts of the Water License Application and are waiting for tlre Department to notify of us as to the next
step irr obtaining a long-term license.

MakakupLr Tunnelwas established in 1925 anclhas provided watertothe Ranch forthe past98 years. C.
Brewer during its 99 year tetrure developed rniles of distributiorr pipelines throughout Kapapala Ranoh for
livestock. AlthoLrgh solre acreage r,vas planted to sugar, water fi'om Makakupu Tunnel has continued to
'service the ranch lands.

,ln the scope ol'ownership changes from Territorial leases to State Permits and back to State leases and
more subdivision into revocable permits. the water provided to the livestock operation has never ceased.

Ittour 47yeat'tellureattherauchweltavemaintaineclthissourceofwaterandoverl00milesofpipelirres
servicing 34.000 acres of these State lands.

Thanl< you for the opportunity to testify.

Lani C. Petrie
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Report of Manager of Kapapala Ranch

Palrala, Kau, Har,,'aii, February 5, 1927-

To tltc Prasidcnt, Dircctors ond Slockltoldcrs of thc
H ozttoiian -4 qri cult ural C om l,a nt,.

GrNrr.ErtrEx:
I herevvith subnrit nr-r' annual rcltort for the vear . encling

Decenrber 31J926:

R{iNFALL

t

\:

Second

22.N
75.20
9.06
6.4:2

74.42
18.61
18.26
34.62

The first six nronths of the vear were verr dr.r, but the
balance of the vear the rainfall increased. thus ,iaki,g our
total rainfall foi all stations greater than the precedingl'.,,ear.
The usual- hear,1' u'inds pr&ailed and ln.".. except'ionall1.
strong in Jul_v and August, u'hich dried out the ieed.

Third Total
77.92 47.64
17.27 37.42
35.20 46.98
17.86 25.96
21.02 40.28
18.30 44.18
24.79 49.01
32.55 82.70

SALES
, During the lear ra'e sold 445 head
1925.

of cattle or 58 less thar: in

A'r'er. \\/t Aver. Price
Hilo l{eat Co.

Plantation

7 head
261 "
69 .,

51 "
16 ..

3"

Cou's.-----------,--.----,- -41 5

Steers----------------------508
Cou,s .-------. ------- ----316
Steers ---- --------------488

$ 68.s4
83.85
47.39
73.18

Covrs
Steers 50.00



I

Jiilauea CamP

Cash

Store Cattle

3
1

1

1

32

lB_

Head Steers for

" Steer
Grade Bull

$ 161.12
.35.00

16.10
. 50.00

The steers shipped to the Hilo \{eat Co. ateraged fi{teen
pounds better than last lear and the cows one pound more. The
plantation used 33 head nrore this year than last-the cows

averaged 12 lbs. less u'hile the steers gained 42 lbs. over the
preceeding 'r'ear.

LIVESTOCK PURCHASED: We received a ne\tr' ]ack
this ;-ear and since arrivirrg at the ranch he has itrproved ma-
terially. He is a fine typ of Jaclr and we holx that he r,'ill
produce good nrules

In Decenrber ten large Percheron nlares were bought {rom the

Parker Ranch. These mares are two and three 1'ears old and
wilJ produce-mules of the tlpe that are rvatrted on the Planta-
tions-

FENCES: Approxinrately six miles of neu' fencing have
heen ccmpleted and alread'i' we have felt the result in driving,
holding and fattening.

THREE-INCH \\'ATER PIPE: In 1925 9.2W feet of
3-inch pipe u'ere purchased, delivered at the ranch and installed
this vear. Belore this pipe was laid r,r'e hardlt knew v,'hat it
was to be u'ithout &'ater troubles, but since its installation there
has been a sufficient supplv of u'ater. and, with the exception o{ a
break in June due to an earthquake, we have had no water
troubles.

\\:ATER SUPPLY: Three nrore 10,000 gallon second-hand

tarrks were installed in _our mauka.paddocks-also v,'ater troughs.
These tanks got ver-r' Ior,l, during the drl' motrths but overflowed
during the heav1, rains, atrd we ltelieve that the erection of nrore

tanks irr this vicinitv is what .is ne'eded-

PADDOCK II4PRO\/EI'IENTS: T',r'o paddocks have been

planted to pigeon peas, two varieties oI pasllalum and. clover;
we \rrere fortunate to have had the rains at the right time and
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BLACKLEG: There has been no outbreakl of this disease

during the year but.we are constantly keeping a close watch for it.
GENERAL: As a result of the good rains of the last few

il"],:[? :H.::i'1ffi;.',Tui:*J:l'; ;;]'1,"iloroved 
and we ha'e

Respectfulll' submitted,

B. ]\{. SUN{NER,
Manager Kapapala Randr.
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AOUACULTURE DEVELOPMENT
PROGBAM

AOUATIC RESOURCES
BOATING AND OCEAN RECFEATION

. CONSEBVATION AND
RESOUBCES ENFORCEMENT

CONVEYANCES
FORESTBY AND WILDLIFE
HISTORIC PRESEBVATION
LAND DIVISION
STATE PARKS

WATER AND LAND DEVELOPI\,IENT

STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES

LAND DIVISION
P.O. BOX 936

HtLO, HAWAil 96721.0936
PHONE: (B0B) 974-6209

FAX: (8oB)924-6222

June 19,2001

Ref. No.: PSF#00HD-539
Author: LD-GM

t
Kapapala Ranch
P.O. Box 1639
Hilo, Hl 96721-1639

Dear Kapapala Ranch:

Subject: lssuance of Revocable Permit to Kapapala Ranch at Kapapala,.
Ka'u, Hawai'i - Tax Map Key:3'd/g-8-01:03(por.)

We are pleased to inform you that at its meeting of April27,2OO1, under agenda
item D-11, (copy enclosed), the Board of Land and Natural Resources approved your
request for a revocable permit.

Please remit a check for $3,590.00 (made payable to the Department of Land
and Natural Resources) which represents the following:

Rent (two months at $890.00) $1,780.00
Security deposit (two months rent) $1,780.00

$ 30.00Document fee

Also, by State law, you are required to submit federal, State and county tax
clearances prior to entering into the permit agreement. Please refer to the enclosed
attachment for information on obtaining these tax clearances.

Upon receipt of the amount owing and your tax clearances, we will request the
assistance of the Department of the Attorney General in preparing the legal document
with the term commencing on a mutually agreeable date. You are not to enter the
premises until such time you receive written notiflcation from us.

I
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Kapapala Ranch
June 19,2001
Page 2

tf you have any questions, ptease contact me at 974-620g. Thank you.

Sincerely,

,h?n"*'vfr*
Gary Martin

Acting Hawai'i District Land Agent

cc: Land Board Member
Central Files
District Files

Enclosure

['?
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-G0, STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES

Land Division
Honolulu, Hawaii 96813

Apn|27,2001

Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii

5,000 acres, more or less.

ZONINGI

State Land Use District:
County of Hawaii CZO:

l

LAND TITLE STATUS:

Agriculture
Agriculture - 20 acres (AG-20)

Island of Hawaii

Issuance of Revocable Permit to Kapapala,Ranch, a Hawaii Limited Partnership,
Kapapala, Kau, Hawaii, Tax Map Key: 3'ol 9-8-01: portion of 03

APPLICANT:

Kapapaia Ranch, a Hawaii Limited Parhership, whose business and mailing address is
P.O. Box i639, Hilo, Hawaii 96721-1639

LEGAL REFERENCE: :

Sections l7l-13 and 171-55, Hawaii Revised Statutes, as amended.

LOCATION:

Portion of Government lands of Kapapala situated at Kapapala, Kau, Hawaii, identified
by Tax Map Key: 3'd/ 9-8-01: portibn of 03, as shown on the attached map labeled
Exhibit A._

AREA:

Section 5(b) lands of the Hawaii Admission Act

DHI{L 30% entitlement lands pursuant to the Hawaii State Constitution: YES X NO _

APPROVED BY THE BOARD OF
LAND AND NATURAL RESOURCES

AT ITS MEETING HELD ON

ITEIV1 D-i1

al
i.i," .1,,
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BLNR - fssuance of RP
Lo Kapapala Ranch

' ...,. ,,:,.. .

CURRENT USE STATUS:

Vacant and unencumbered.

Page 2 April 27, 2001

CHARACTER OF USE:

Pasture purPoses.

COMMENCEMENT DATE:

The first day of the month to be determined by the Chairperson. 
r

MONTHLY RENTAL:

To be determined by staff appraiser, subject to,review and approval by the Chairperson.

C OLLATERAL SECURITY DEPOSIT:

Twice the monthly rental.

LIQUIDATED DAMAGES:

Twenty percent (20%) of the monthly rental per day or three dollars ($3.00) per day,

whichever is greater.

"CHAPTER 343 . ENVIRONMENTAL ASSESSMENT:

In accordance with the "Division of Land Management's Environmental Impact
Statement Exemption List", approvc i by the Environmeltal Council and dated April28,
1986, the subject request qualifies under exempt Class of Action No. t - "Operations,

repairs or maintenance of existing structures, facilities, equipment or topographical
features, involving negligible or no expansion of or change of use beyond that previously
existing."

The proposed use as pasture involves a negligible or no expansion of or change of use

beyond that previously existing of sugar cane.

DCCA VERIFICATION:

-!
o
.t)

t, '. ''
\,r

C

Place of business registration conJirmed:
Registered business name confirmed:
Applicant in good standing confirmed:

YES X
YES X
YES X

NO
NO
NO

(:
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irt BLNR - Issuance of RP Page 3 April Zi, 2OOL
to KaPaPaIa Ranch

"" ':'-'','! '. r

(

REMARKS:

This 7,850.73 acre parcel was formerly under lease to Kau Agribusiness for both pasture
use and sugax cane cultivation. While the majority of the parcel has historically been
used for pasture, pockets of this parcel comprising a little less than 1,000 acres was used
for sugar cane cultivation. The parcel has not been in use since the closure of the Kau
Sugar operations.

The proposed pasture use is an allowed use under county zoning.

The following is a sunmary of agency comments: t

The Kau area has experienced severe drought conditions for the past several years. As a
result, there have been numerous brush fires, some in the immediate area of this parcel.

As this parcel has not been used since the closure of the plantation, staff is concerned that

there is now an increasing fue load. As this parcel has historically been grazed, the re-

gstablishment of this use will go a long way to reduce the fire hazard.

/':
i1

I

Agency Comments
eounty of Hawaii

Water Board No county water system available,
Public Works
Police Deparhrent Lessee should ensure all fence lines are

maintained to eliminate stay cattle on
highways. Lessee should continue
providing the Kau Police with emergency
contact names and phone numbers.

Fire Department No comment or objections,
Planning Departrnent No comments or objections.

State of Hawaii
DLNR - Historic Preservation No comments or objections.
DLNR - State Parks No comments or objections.
DLNR- Engineering No impact on curent projects and

programs. According to existing FEMA'
maps, the parcel area is located in Flood
Zorne "x". These areas are determined to
be outside the 500 year flood plain.

DLNR - DOFAW See attached letter. Exhibit B
DLNR - Aquatics No comments or objections.
Departrnent of Health No comments or obiections.
DHHL No comments or objections.
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April 27, 20Ot '',LI
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Although the preference is_ always to put leases for such uses out to public auction, staff
is recomrnending a revocable permit for the folrowing reasons:

t In the intere.st of ma,ximizing the revenue and productivity of State lands, staff
feels that this parcel should be studied for posiible subdivision of former
sugar cane areas for intensive agriculnual uses and remaining marginal areas
for pasture

o Although Kapapala Ranch currently maintains a revocable permit for use of
water from a former tunnel in the forest reserve, the amouni of water available
from the source and the size of the transmission system is insufficient to
support both the ranch and additional intensive agriculttual uses. Staff feels '
that there needs to be a more comprehensive study of the water availability,
uses, storage and distribution alternatives before these former sugar cane areas
can be pu! to more intensive agricultural uses.

o Until we have solutions to the long term water issues and subdivide the areas
appropriate for more inlensive agriculttual uses, grazing may the best method
to control the fre hazard, noxious weeds, etc.

The practical problem with the proposed interim pasture use is the capital cists
associated with the required fencing and water improvements under what would be a
month-to-month disposition. After meetings with Kapapala Ranch and DOFAW,
staffis proposing that the Board authorize the issuanci of a revocable permit to
Kapapala Ranch. The issuance of this revocable permit will be supplernented with
Land Division supplying the fencing material for the highway fencing from land
maintenance funds f9r the purpose of mitigating the growingfuehazard. Kapapala
Ranch will provide the labor for the installation of the highway fencing and the-
balance of fencing at their own cost to allow grazing of the permitted area.

Kapapala Ranch also participates in DOFAW's cooperative hunting program within
their adjacent lease. As stated in their comment lefier, DOFAW *o.rta hke to expand
that program to include the new areas under the revocable permit. DOFAW has
indicated that they have obtained funding for the installation of water infrastructure
for the support of game bird and wildlife propagation efforts in this new area that
would also be able to provide a water source for grazing purposes. This fimding must
be spent within this fiscal year and is subject to Kapapala oUiaining the revocable
permit.

Staff feels that this partnership of the permittee, DOFAW and Land Division will
result in a win-win, providing a mitigation of the fire hazard, an interim productive
revenue generating use of the area, and an expanded public hunting program. The

. proposed permit will include the area adjacent to the highway and the mauka former
sugar cane areas immediately adjacent to the existing ranch lease.

fn' ,'
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'rr to Kapapala Ranch
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April 27, 2oor

.. i' .,- ':

The applicant has not had a lease, permit, easement or other disposition of State lands
terminated within the last five years due to non-compliance with such terms and
conditions.

Kapapala Ranch is an existing lessee under General Lease No. S-5374 and does qualify
as a bona fide rancher pusuant to $ 171-14.5, HRS.

Although there has been interest by others for pasture in the Kau are4 Kapapala Ranch
controls the surrounding area as well as the only source of water. This would make it
impractical for someone other than Kapapala Ranch to graze the property. Additionally,
there has been some previous interest in so.rne of the former.sugar cane area for intensive
agriculture. Again, the lack of water and the limitation of a revocable permit would malCr
it impractical to consider an intensive agricultural use at this time.

RECOMMENDATION: That the Board:

1. Find that, after considering the potential effects of the proposed disposition as '

provided by Chapter 343,IIRS, and Chapter 11-200, HA& the disposition will
probably have minimal or no significant effect on the environment and is therefore
exempt from the preparation of an environmental assessment

',.',--..,,'i''' ' In accordance with the "Division of Land Management's Environmental Impact
" . .., ' Statement Exemption List", approved by the Environmental Council and dated April

28,lg86,the subject request quain"s under exempt Class of Action No. I -
"Operations, repairs or maintenanCe of existing structures, facilities, equipment or
topographical features, involving negligible or no expansion of or change of use
beyond that previously existing."

2. Authorize the issuance of a revocable permit to Kapapala Ranch, a Hawaii Limited
Partnership, covering the subject area for pastue purposes under the terms and
conditions cited above, which are by this reference incor.oorateC herein and further
subject to the following:

. a. The standard terms and conditions of the most current revocable permit form,
as may be amended from time to time;

b. The permittee shall be required to cooperate with DOFAW in expanding the
, Cooperative Game Management Area (CGMA) from the existing Generai

Lease No. 5-5374 to include the area under this revocable permit;

c. The permittee agrees to provide the labor at no cost to DLNR, with material to
be provided by DLNR, for the restoration of fencing along Highway 1 i;

i

i.'
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Page 5 ApriL 27, 2001

The permittee shall be responsible for ongoing maintenance of all fences for
the permit area, especially along Highway I 1. permittee shall provide the
Kau District Police with appropriate emergency contact names and telephone
numbers;

Permittee agrees to install all other fencing, as required by DLNR, at its own
cost. Any fencing along forest reserve boundaries will be constructed of
woven hog wire as approved by DOFAW;

The permittee agrees to cooperate with DoFAw in its installation of
waterlines and water units for wildlife purposes;

The permittee will cooperate with DoFAW in the establishment and
maintenance of public access route(s) through the permit areq to the forest
reserve;

The permittee shall cooperate with DOFAW in its grazngplan of the permit
area along Highway 11 to minimizethe fire hazard;

Review and approval by the Deparfrnent of the Attorney General; and

Such other terms and conditions asi may be prescribed by the Chairperson to
best serve the interests of the State.

Respectfully Submitted,

o

h.

i.

j.

APPROVED FOR SUBMTTAL:

Harry M. Yada

GILBERT S. COLOMA.

Land Agent
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