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TRUST LAND STATUS: 

Section 5(b) lands of the Hawaii Admission Act 

DHHL 30% entitlement lands pursuant to the Hawaii State Constitution: NO 

CURRENT USE STATUS: 

Encumbered under General Lease No. S-5976 to Hospice of Hilo. 

CHARACTER OF USE: 

For Hospice and allied purposes. 

LEASE TERM: 

65 years, commencing on February 22, 2008 and expiring on February 21, 2073. 
Next rental reopening is scheduled for February 22, 2028. 

ANNUAL RENT: 

$480.00 Payable in advance, without notice or demand, on February 22nd of each 
and every year. 

RENTAL REOPENINGS: 

then prevailing Minimum Rent Policy for eleemosynary organizations. 

CHAPTER 343 - ENVIRONMENTAL ASSESSMENT: 

In accordance with Hawaii Administrative Rules (HAR) § 11-200.1-16 (a)(1) and 
the Exemption List for the Department of Land and Natural Resources reviewed 
and concurred on by the Environmental Council on November 10, 2020, the 
subject request is exempt from the preparation of an environmental assessment 
pursuant to Exemption Class No. 1 that states, "Operations, repairs or 
maintenance of existing structures, facilities, equipment, or topographical features, 
involving minor expansion or minor change of use beyond that previously existing," 
and Item 40 that states, "Leases of State land involving negligible or no expansion 
of change of use beyond that previously existing." The proposed request is a de 
minimis action that will probably have minimal or no significant effect on the 
environment and should be declared exempt from the preparation of an 
environmental assessment and the requirements of § 11-200.1-17, HAR. 
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REMARKS: 

At its meeting of February 22, 2008, Item D-3, the Board of Land and Natural 
Resources (Board) approved the issuance of a direct lease to the Hospice of Hilo, 
for Inpatient Hospice Facility and Related purposes. The lessee constructed a new 
twelve (12) unit (with infrastructure which allows for possible expansion to 
accommodate additional units) single story hospice center that included 
conference rooms, office/outreach space, a multi-denominational chapel, visitor 
and children meeting rooms along with equipment storage rooms and visitor and 
staff restrooms. Each furnished suite has sleeping and sitting area for patient, 
ample closet space, a portioned sleeping area for visiting family member and a 
private bath specially designed to accommodate the needs of the patient. 

At its meeting on February 9, 2024, the Board voted to approve an amendment to 
the lease to allow the lessee to expand the permitted hospice and related care 
uses to include adult residential care home services, and to modify the rent 
reopening provisions 
policy on leasing to eleemosynary organizations (as opposed to fair market rental 
value determined by appraisal). 

Since then, the lessee began accepting adult residential care home (ARCH) 
patients to its facility and has completed the design of a more efficient air 
conditioning system to replace the existing system in order to accomplish 
substantial reduction in operation costs. Lessee has now submitted a building 
permit application and is awaiting its approval from the County of Hawaii. 

The Department of Land and Natural Resources (DLNR) was recently asked to 

of a grant application1 to the Health Resources & Services Administration (HRSA) 
to improve the lease premises by installing a more efficient Air Conditioning (AC) 
System. In support of the AC System improvements, DLNR had previously 
approved a building permit application therefor. The terms of the letter of consent 
require the approval of the Board of Land and Natural Resources. 

The HRSA is an agency of the U.S. Department of Health and Human Services 
and whose overall mission is to provide equitable health care to people who are 
geographically isolated and medically vulnerable. 

On September 12, 2024, the HRSA issued its Notice of Award (Exhibit B) 
approving an award of $1,217,000 to assist in the funding of the AC System 
improvements with a required Project Period Start Date of September 30, 2024. 

the requirement for DLNR issuing (1) a signed Landlord Letter of Consent within 
sixty (60) days of the Project Period Start Date (November 29, 2024), and (2) the 

1 Grant Application HRSA- 24-110 
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recordation of a Notice of Federal Interest (NFI) within one hundred twenty (120) 
days of the Award Issue Date of September 12, 2024 (January 10, 2025), As 

(refer to Exhibit C for NFI). 

Based on past experience with HRSA projects, staff understands there is no 
expiration date on the federal interest. The federal interest will last for the life of 
the improvement and will be commensurate with its depreciated value. Further, the 
federal interest does not encumber any current or future rents payable to the State 
for the subject parcel. 

Lessee is in compliance with the terms and conditions of the lease, including rent 
and insurance. There are no other pertinent issues or concerns regarding the 
subject lease or the request. Staff believes the proposed improvement will help 
the Lessee utilize the parcel more efficiently pursuant to the subject lease for the 
benefit of the community. 

Staff recommends the Board authorize the Chairperson to execute the required 
landlord consent and to record the Notice of Federal Interest affecting the above-
described improvement to be placed on the land covered by the subject lease. 

RECOMMENDATION: That the Board: 

1. Declare that, after considering the potential effects of the proposed 
disposition as provided by Chapter 343, HRS, and Chapter 11-200.1, HAR, 
this project will probably have minimal or no significant effect on the 
environment and is therefore exempt from the preparation of an 
environmental assessment as a de minimis action. 

2 Authorize the Chairperson to execute the Landlord Letter of Consent and 
Notice of Federal Interest affecting the above-described improvement to be 
placed on the land covered by the subject lease, further subject to the 
following: 

A. Review and approval by the Department of the Attorney General; and 

B. Other terms and conditions as prescribed by the Chairperson which 
best serve the interest of the State. 
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Respectfully Submitted, 

Gordon C. Heit 
District Land Agent 

APPROVED FOR SUBMITTAL: 

Dawn N. S. Chang., Chairperson 





A printer version document only. The document may contain some accessibility challenges for the screen reader users. To access same information, a fully 508 compliant accessible HTML version is available on the HRSA Electronic Handbooks. If you need 
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  EXHIBIT C 

NOTICE OF FEDERAL INTEREST 

On 9/12/2024, the Department of Health and Human Services, Health Resources & 
Services Administration awarded Grant No. 1 CE1HS53777-01-00 to Hospice of Hilo. 
The grant provides Federal funds for equipment and installation of a sustainable air 
conditioning and HVAC system, which is located on the property described below in 
Hawaii County, State of Hawaii: 

590 Kapiolani Street 
Hilo, Hawaii 
Lot 4-A 3.500 AC 
Parcel No. 240011790000 

The Notice of Award for this grant includes conditions on use of the aforementioned 
property and provides for a continuing Federal interest in the property. Specifically, the 
property may not be (1) used for any purpose inconsistent with the statute and any 
program regulations governing the award under which the property was acquired; (2) 
mortgaged or otherwise used as collateral without the written permission of the Associate 
Administrator, Office of Federal Assistance Management (OFAM), Health Resources and 
Services Administration (HRSA), or designee; or (3) sold or transferred to another party 
without the written permission of Associate Administrator, Office of Federal Assistance 
Management (OFAM), Health Resources and Services Administration (HRSA), or 
designee. These conditions are in accordance with the statutory provisions set forth in 
the Further Consolidated Appropriations Act, 2024 (P.L.118-47) and Title 45 CFR part 74 
or 92 (as appropriate), the HHS Grants Policy Statement, and other terms and conditions 
of award. 

These grant conditions and requirements cannot be nullified or voided through a 
transfer of ownership. Therefore, advance notice of any proposed change in usage or 
ownership must be provided to the Health Resources and Services Administration 
(HRSA), Office of Federal Assistance Management (OFAM). 

Signature: 

Typed Name: 

Title: 

Date: 

* Description should include specificity to determine if the Federal Interest applies to the land, building, 
or part thereof. Street or campus address should be included whenever possible 
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